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THE BANKING PROGRESS OF 1868. 


TraDE has generally been so inanimate in the past year, and 
the recovery so slow from the great collapse of 1866, that pecu- 
liar interest has been felt in the amount of success attained by 
the banking business of 1868. For two years the entire com- 


merce of the country has been prosecuted under the disadvan- 
tages of a vast amount of undischarged liability, the consequence 
of the operation of limited liability, or what was supposed to 
be limited liability, during a long period of inflation; and this 
undischarged ‘liability operated in two ways. On the one hand 
it discouraged those who were subjected to it from attempting 
to obtain their old credits; and on the other it compelled the 
banks to exercise a degree of circumspection which, contrasted 
with former confidence, gave to their policy the appearance of 
exaggerated caution. The general result was a falling off in 
banking business, for holders being thus forced to carry on 
more than they had before upon their own resources. The 
banks experienced a sensible diminution in their loans, advances 
and discounts. The state of the cotton trade, also, had and still 
has material influence upon this condition. Lancashire credit 
is not good, though credit generally is improving, and there is 
considerable liability still unliquidated. ‘This is generally our 
condition at the beginning of 1869; and the immediate ques- 
tion is, how it has affected banking interests in 1868. 

Our answer to this question is that the banking of the United 
Kingdom was never sounder than it was in 1868, though there 
have seldom been years when it was more difficult to maintain. 
profits. And if the year proved remarkable in this respect, it 
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was also remarkable for an entire absence of those atrocious 
slanders which were the invention of a previous year, and for the 
satisfactory action of the amended system of dealing in bank 
shares on the Stock Exchange. With regard to profits—these 
have, in a few cases, fallen off to an immaterial extent; but on 
the whole they are equal to those of ordinary years, and it must 
be remembered that they have been gained, not only under the 
disadvantages just referred to, but under the further disad- 
vantage of a continuously low price of money. As, at the time 
of writing, the whole of the Joint Stock Banks had not held 
their half-yearly meetings, we are unable to give a complete 
view of their accounts, We shall not, therefore, attempt to do 
that which for the moment must necessarily be imperfect ; but 
some of the dividends declared can be given, and we think that 
shareholders and the public will alike consider them satisfactory. 
We give those of the London banks in alphabetical order, so far 
as they are declared at the time of writing :— 


Rate per annum. 
Alliance Bank -. 3 per cent, 
Bank of Egypt (besides t bonus of 30s. 7 share) 10 
City Bank 7 
Consolidated "Bank 
East London Bank 
Imperial Bank 
London Joint Stock Bank .. 
London and Westminster Bank 
Metropolitan Bank .. .. 
Midland Banking Company 
National Bank ... 


Provincial Banking Company 
Union Bank of London ; 


In a few of these cases our readers will recognise a slight 
decline ; and in one or two recourse has been had to a small 
extent to funds in reserve in order to maintain an equal rate of 
distribution—a legitimate policy during exceptional periods 
where the draft does not impair the confidence which reserve 
funds inspire. The National Bank, which formerly gave a bonus, 
has discontinued it in the past half-year ; but the dividend is 
maintained, and the explanation of the omission will, doubtless, 
be found satisfactory. On the whole, we may point to these 
distributions with something like pride, because the dividends 
have been earned wholly ‘by legitimate banking. That they 
have been earned during a season of partial distrust and of cur- 
tailed business is a fact that enhances the value of the distribu- 
tions, and increases our estimation of the prudence of London 
bank management. 
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The dividends of the several provincial joint stock banks will 
be found recorded in their proper place im another page, and 
a glance at them will show that provincial management has been 
as judicious as that of the metropolis ; whilst joint stock manage- 
ment in 1868 has thus, in its aggregate, proved extremely en- 
eouraging, the means of the people having been increasing. By 
trading so largely upon their own instead of upon borrowed 
capital, they have been accumulating money ; and, in consequence, 
money is abundant. We have reason to believe that the deposits 
held by the London banks and discount houses at the end of 
January, 1869, were never larger in any previous year. These 
deposits represent savings again put out to use, and in turn 
they will be used to re-invigorate the horde whence they sprung. 
It will be in vain to seek to draw them out for mere schemes, 
and we do not anticipate that they will be materially lessened by 
the introduction of foreign loans. They will, in fact, remain at 
the command of our own legitimate commerce, which yields the 
most substantial support to the great banking interests of the 
country ; and their judicious employment will help the country 
speedily to extinguish the liability yet remaining under the 
disasters of 1866. 


4 
> 





IMPERIAL FINANCE, 


Wir something of the satisfaction which an earnest preacher 
feels at the sight of a distinguished convert, we welcome the 
signs of a determination on the part of the French Emperor 
and his advisers to establish their financial system on a sound 
and business-like basis. M. Magne’s predecessors have gone in 
for the grand, the vast, the showy and the magnificent. They 
have acted as if the principal duty of the keeper of the Impe- 
rial purse was to open it as widely as possible, treating it as if 
its contents were multiplied by spending them in a freehanded 
and fly-away manner. Without going quite so fast as some of 
her neighbours, France has been copying a very large number 
of the residents in her own charming capital. She has lived 
beyond her means, under a seeming delusion that pay-day only 
eomes with the Greek Kalends, and the man with the bill is a 
myth,withaslittle entity asthe Wandering Jew, or Jack the Giant- 
killer. "We do not deny that there is a certain amount both of 
the sublime and the beautiful in this. If one could but rise 
superior to the carking cares begotten of the ways and means, 
we should certainly get rid of a good deal that makes life a 
serious business, and its burdens often too heavy to be borne. 
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But the thing is not to be done.’ As Thackeray said, it is no 
use trying to overrun the constable, for that sure-footed func- 
tionary will infallibly overtake you; a truth which the policy 
of some of Louis Napoleon’s ministers have done their best, 
first to ignore, and then to exemplify anew. But M. Magne 
has had courage enough to acknowledge that this kind of thing 
will not do. He has shown a commendable anxiety to bring the 
balance on the right side, and to introduce into the revenue 
accounts of Imperial France, that straightforward simplicity 
which is to be found in those of Constitutional England. That 
he has already accomplished this, no one, not even himself, will 
contend. But that he has made a very considerable advance 
towards it, every one must admit. 

The least satisfactory feature of M. Magne’s budget is the 
fact that it begins with a loan. France has been getting into 
debt in peace as well as in war. She has made great efforts 
to conceal this fact from herself as well as from her neighbours, 
and hence she has resorted to a modification of that “ financing ”’ 
which brought so many companies totheir ruin. She has spread 
liabilities and commitments over long periods, apparently under 
the delusion that if they can but be postponed, they are as good as 
definitively got rid of. The results are pretty much the same 
in both cases. Engagements accumulate with most unpleasant 
rapidity, and always at the most inconvenient time. The com- 
panies that try such experiments break up hopelessly ; but a 
great country like that over which the Emperor rules, has so 
many resources within herself, that she will bear a great deal 
before she gives in. Hence, when the Finance Minister proposed 
to fund the floating debt which had been growing for some 
years, the whole population came forward with an avidity 
eminently gratifying to the hearts of the sovereign and his 
advisers, and not less re-assuring to those who were watching the 
indications of popular feeling, as tests of the value of French 
securities. Not only was the entire loan raised, but so much 
money was offered that the Emperor might have doubled the 
national debt had he been so minded. The loan was for 
450,000,000 francs, or £18,000,000, which sufficed to clear off 
the “dé converts of 1867,’ amounting to 183, 606,000 francs, 
to provide for the arming of the land and sea forces, and to 
leave 83,420,000 francs available for other heads of expendi- 
ture. We confess that we should have been better pleased if 
this trifle of nearly three millions and a half had been applied 
in reduction of the debt ; if M. Magne had kept his hand upon 
it instead of handing it over to M. Haussmann. But itis satis- 
factory to know that the money has been of real use. It has 
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helped the department to start fair on a new course, and with 
a better chance of continuing in it than it would otherwise have 
had. It has made it possible to pay off sundry large temporary 
loans, contracted with the Caisse des Dépots et Consignations, 
the Credit Foncier, the Bank of France, and others, all which 
are perfectly ready to lend money to the state, but are prone 
to raise their terms and put on the screw when it comes with a 
confession of empty coffers. At such times they exact a higher 
rate of interest than the state ought to pay, and one source of 
economy is the substitution of the low per centage payable to 
the holders of Rentes, for the high one which those get who 
take up temporary loans. By these means, the floating debt, 
which would have stood at 902,000,000 francs, has been brought 
down to 727,000,000 francs, or from £36,000,000 to 
£29,000,000, and further reductions are confidently expected. 
The application of the loan is, however, a secondary matter 
after all. The rate of expenditure contemplated in the future 
is far more important. The budget of 1867 provided for an 
expenditure of 1,905,458,000 against an incomeof 1,730,396,000, 
leaving a prospective deficit of 175,062,000 francs. This has 
been met by the loan, which paid off all pressing demands, and 
left 8,544,000 available for public works. In preparing the 
statement for 1868, no account was taken of the increased pro- 
ductiveness of the taxes. But they have increased nevertheless, 
and show an advance of 30,000,000 francs, or £1,200,000. 
This is a hopeful sign, but it is still better to read that in 1869, 
it is hoped tuat the balance between expenditure and revenue 
will be once more restored, the former being calculated at 
1,722,063,732 francs, and the latter at 1,722,444,903. Itis 
true the surplus of 381,171 francs is but a little one—so little 
that one is tempted to wonder whatever M. Magne proposes to 
do with it; but we have such high authority for saying that the 
day of small things ought not to be despised, that we hope the 
surplus of 1869 may prove very much greater in possession than 
in prospect, if only to reward the common sense and common 
honesty which have animated M. Magne in thus endeavouring 
to trim the ship of the state, and keep her from drifting into 
that maelstrom of indebtedness to which she at one time seemed 
to be hastening. To calculate what is to happen up to Decem- 
ber, 1870, is to look along way ahead. But it is well to find 
the minister enunciating economy as a principle, and peace as 
the most effective means of carrying it into practice. ‘“ Spend 
only your income, even less, except in case of unavoidable 
events,”’ says M. Magne, quoting Turgot’s maxim, “ so simple 
and so common and yet so eternally wise and true.’ But he 
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does not propose to quote it only. He means to act upon it 
“by setting aside all increases of expenditure, except such as 
are strictly obligatory.” Taking these “strictly obligatory ” 
increases into account, the contemplated increase of receipts is 
about 5,000,000 francs in excess of them. In 1870, it is antici- 
pated that the gross outlay will be 1,650,000,000,while the gross 
income will be 1,786,667,000. Done into English round numbers, 
the income is to be £69,480,000, while the expenditure is to be 
£66,000,000 or a trifle over, thus leaving a surplus of nearly 
£3,500,000. But to realise these expectations, the maintenance 
of peace jis absolutely indispensable. Once let slip the dogs of 
war, and all hope of the French Government saving money or 
even paying its way are gone. The “bloated armaments,” 
which continental governments keep up, and the enormous scale 
on which the hostilities of modern warfare are carried on, 
render it impossible for any government to prevent adding 
largely to its national debt when once it draws the sword. 
This is a homely truth, but France has hitherto been loth to 
admit it. Her passion for glory has often betrayed her into a 
sublime or insane disregard of consequences, whether to herself 
or to her neighbours. We trust that henceforth she will cease to 
desire military pomp and martial fame, and will settle down to 
lead a quiet life, and put by something for a rainyday. While 
expressing this hope from a philanthropic, or it may be a 
humanitarian aversion to “ the glorious trade’’ and its belong- 
ings, we can but note the probable effect of peace as a policy 
upon the welfare of the whole European community of nations. 
That Europe is tranquil when France is quiet, we have heard 
from the Emperor himself. When every sign and movement, 
every utterance and appearance of “the Elected of Seven 
Millions,” is closely scanned by those who have cause to be 
anxious for the prolongation of peace, it is impossible that any 
commerce and industry which does not depend upon war should 
thrive, especially is it impossible, that long absent’ confidence 
should be restored or long prostrated enterprise resuscitated. 
Hitherto, we have had only speeches at the Tuileries and else- 
where to guide us, and past experiences have caused us to regard 
these as things which are as hard to be understood as Dr. Cum- 
ming’s books, or the Sphinx’s riddles. In the steady purpose 
to carry economy into every department of the state, we have, 
however, a sort of material guarantee for the persistence of our 
gallant ally in a pacific course, which may not improbably 
conduce towards a general disarmament, and set free for healthy 
and legitimate development of national resources those stupen- 
dous sums which are now spent on means of attack and defence, 
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the employment of which is rendered necessary by the distrust 
with which different countries have learnt to view each other, 


» — 
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COLONIAL BANKING—TASMANIA. 


[y length of history and completeness of character have special 
attractions, Van Diemen’s Land, as Tasmania for many years 
was called, presents those claims to consideration. It was 
amongst the early discoveries of the great Dutch navigator, 
Tasman, in 1642; it was subsequently explored by the cele- 
brated Captain Cook ; from his time to the present generation 
it has been visited by the most eminent voyagers in the South 
Seas. For fifty years of the present century it had the un- 
enviable distinction of being the great convict settlement of the 
British Empire—the worst of criminals being sent there, the 
severest and most degrading punishments being inflicted upon 
them. With a rare climate, picturesque scenery, products of 
a varied nature, vegetation choice, bountiful and various, the 
colony is nevertheless without the resources, the wealth, or the 
population of the general Australian settlements. The blight 
of convictism has arrested its progress ; trade has for a long 
time languished ; the soil has too often been exhausted; and 
there is a want of the vigour and enterprise witnessed in 
countries of a nobler origin, and with a population of freer and 
higher birth. The roads of the colony will, however, encourage 
future progress; they are equal to the best main or country 
roads in England ; are mostly the work of men in chain-gangs ; 
and perhaps offer the only real advantage ever derived from the 
labour of the sin-burdened population. No more complete view 
of the colony can be given than that shown in the progress of 
the settlements on the land. ‘The total acreage is not less 
than 15,000,000. Between 1804 and 1827 there had been 
913,000 acres absolutely presented to immigrants or their im- 
mediate descendants ; from that year to 1832 a mixed system 
prevailed of giving away and selling the land; for some years 
afterwards land was sold at various rates, but always by public 
auction ; in 1857 about 3,000,000 acres had been alienated, but 
thenceforward land was sold under a system of deferred pay- 
ments, the progress of which can be easily seen from the fact 
that 760,000 acres mure had been disposed of at the close of 
1867. Here, then, may be traced the history of clearing, 
farming, and occupation of all kinds, but it has always been slow, 
uncertain, and fluctuating. The population in 1867 was only 
96,000, and it is asserted that there is room for four times the 
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number without reducing the proportion between territory and 
population. 

From a colony in such a position no great wealth will be 
found in the statistics of banking which can now be followed 
with advantage. 


TASMANIAN BanksS.—31st December, 1867. 
ASSETS, ‘ 





! | Balances a 
= | Coin | Landed | duefrom, Debits due . 
BARES. ‘and Bullion, ' Property. other (to the Bank. Total, 
| ; Banks, 





Bank of Australasia ... 45,795 | 12,500 rer 75,255 133,550 
Commercial Bank 28,400 6,000 | 4,326 361,041 399,767 
Bank of Tasmania...... 11,858 sia 2,358 | 84,829 99,045 
Union Bank of Australia | 34,194 14,604 ee 199,073 247,871 
Bank of Van Diemen’s ) | 





3.99 5 | 9 bs 
FOOT cicsssnschinieonnnes) 33,221 3,508 | 7,295 st non eee 





£143,468) 35,604 13,979 | 1,051,630 | 1,244,681 





LIABILITIES. 





| | Balances 
ne Notes in | RBillsin due to | : 
BANKS, Circulation. Cireulation., other Deposits. Total, 


Banks. | 


Bank of Australasia... | 12,605 624 ale 100,905 114,134 
Commercial Bank | 99,000) - ... 6,217 | 179,582; 203,679 
Bank of Tasmania...... | 4,476 a Ne 36,288 40,764 
Union Bank of Australia | 16,519 1,648 453 145,499 | 164,119 


Bank of Van ene 16,884) * 1,777 | 128,279. 146,940 





Land ...... idieksddet 





| £68,364 2,272 8,447 590,553 669,636 


' } 





There must be great productive powers yet undeveloped, and 
as Tasmania rarely suffers from long-continued drought or un- 
usually severe winters, there is every reason to believe that in the 
future there will be a ‘higher rate of exports than that at pre- 
sent, which is under £1,000,000. This can easily be attained 
by a successful prosecution of dairy farming, the growth of 
cereals, turning the forests of timber to account, and testing 
the great mineral resources. 


WESTERN AUSTRALIA. 


This colony also illustrates the evil effects of convictism. 
Since its first settlement in 1829 there has been slight progress, 
notwithstanding a fine climate and many natural advantages, 
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Although there are 978,000 square miles, which is a territory 
as large as that of India, the population in 1866 was only 
22,000. Bad legislation, wrong systems of colonisation, and 
vicious methods for disposing of the waste lands, are the causes 
which must be eradicated before there can be a healthy con- 
dition of affairs or any progress made by the settlers. 

There has been but one bank until very lately, and there are 
no reliable statistics of a general character obtainable, nor any 
facts as to the general banking system. The following data, 
however, may be relied upon as regards the Western Australian 
Bank—the statistics being to May, 1866 :— 

£20,000 Circulation........ £7,012 
Reserve . £6,500 Deposits .....000++ £75,085 
Since 1866 the National Bank of Australasia has established 
three branches, but as it conducts business in other Austra- 
lian colonies, no separate accounts of its proceedings can be 
obtained. It only remains to state that all evidences of wealth 
in this colony are upon an equally small scale; the exports for 
1868, being £200,000, consist of wool, timber, copper, lead, flour, 
&c. When convicts cease, as must soon be the case, to affect its 
progress, the colony will be left without any important draw- 
backs ; but no great field can offer for trade or banking unless 
public spirit is manifested or some highly advantageous circum- 
stances should arise to cause capital and labour to flow to the 
almost forsaken shores of this vast yet desolate territory. 





a> 
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Tnx great event of the month, the year, nay, of the century, 
has been the appearance of Messrs. J. H. Gurney, H. E. Gurney, 
Robert Birkbeck, Henry Ford Barclay, Harry George Gordon, 
and William Rennie, the latest representatives of the renowned 
house of Overend, Gurney & Co., and the directors of the great 
company whose name will for ever be remembered in Lombard 
Street and throughout the City, at the bar of the Mansion House, to 
answer charges of conspiring, by false and fraudulent pretences, 
ces, to defraud the prosecutor and other persons of divers large 
sums of money, amounting in the aggregate to over three millions. 
The inquiry was very lengthy, and involved a detailed investiga- 
tion into the affairs of the “ House at the Corner,’’ from which it 
appeared that when the business was turned over to the limited 
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company, there was an ascertained deficit of £2,970,000, which the 
private estates of the partners were utterly insufficient to meet, 
and which the shareholders in the limited company had been com- 
pelled to make up. A long list of failed firms and liquidating 
companies was read, from which it appeared that in the latter 
days of the great discount house, hardly anything was too 
rotten or too ruinous to obtain their countenance and support, 
and that into the gulf created by the incessant and ever-in- 
creasing demands these concerns made upon them, the profits 
of legitimately discounting from £60,000,000 to £75,000,000 of 
commercial bills, the splendid property which three generations 
of careful business men had amassed, and the capital which the 
unfortunate shareholders had sunk, were successively and fruit- 
lessly poured. The case is not complete at the time we write, 
but the question of committal or non-committal will be settled 
before this number is in our readers’ hands. As the matter will 
be sub judice for some time to come, we refrain from any ex- 
pression of opinion upon it beyond one of deep regret at seeing 
men who bear such names in such a position, and of amazement 
that any who had succeeded to a heritage built up by prudence 
and probity, should have experienced such utter and hopeless 
shipwreck within a few years of the time when they stood con- 
fessedly in the very first rank of monetary magnates. We 
confess, however, that after the evidence given by one who was 
their confidential and highly paid adviser, of the way in which 
he discharged his duty, much of the wonder vanishes, and even 
the anger of the most irate shareholder will be somewhat 
softened by the knowledge that the accused were more sinned 
against than sinning. 

A propos of this prosecution, we have to mention that similar 
proceedings have been commenced against Mr. Richard Stuart 
Lane, Mr. Horace Edward Chapman, and Mr. Frederick 
Helbert Helbert, three directors of the Merchants’ Company, 
Limited, for fraudulently representing that concern as solvent 
and valuable, when, as is allgeed, it was bordering upon bank- 
ruptey. The case stands adjourned. In the “ affaire Doulton,” 
the late M.P. for Lambeth has been acquitted by the Cour 
d’Appel at Brussels of the crime of defrauding the Belgian 
shareholders in the Belgian Public Works Company, by a secret 
bargain with the contractors, and by making liberal grants to 
sundry persons out of the “pot de vin” of whose existence 
nobody knew but those who were behind the scenes. The 
appellate tribunal held that though the accused might be 
blamable, he was not criminal, and had committed no offence 
within the penal code. 
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Among other indications of an era of distrust may be noted 
the many endeavours which are continually made to impeach 
amalgamation and other private arrangements, which pass un- 
questioned in better times. Re the International Life Insurance 
Society, Mr. White, a holder of 85 shares, petitioned for a winding- 
up as required by the present condition of the Society, and b 
the naturejof an amalgamation lately concluded with the Hercules 
Insurance Company. The International was founded in 1838, 
under another name, with a capital of £374,900, in 18,744 shares. 
In May last, it was determined to dissolve, and transfer all 
assets, valued at £150,000, to the Hercules, securities for 
£105,000 having been given, and £45,000 remaining due. It 
was alleged that this bargain was improvident, the Hercules not 
being a well established and responsible society, and also that 
no less than £13,000 was paid for bringing about the bargain, 
the real condition of affairs being meanwhile carefully concealed 
from the shareholders. Vice-Chancellor Malins spoke dis- 
paragingly of the transfer, and of the way in which it had been 
brought about, but ordered the winding-up petition to stand 
over, pending a suit to test the validity of the amalgamation. 
Southall v. Zhe British Mutual Insurance Company, was a suit 
by a policy holder to restrain a transfer to the Pruden- 
tial Insurance Company, but Lord Romilly said that as the 
transfer had already taken place, he could not grant an injune- 
tion to restrain it, so this matter also stands over till the cause 
can be fully heard. In the Imperial Union Insurance Company 
v. Preston, the defendant resisted an action for calls on the 
ground of fraud, the call having, as he said, been made for the 
single purpose of paying the directors a handsome sum for their 
services in forming the company, a defence which sounded badly 
in the mouth of the defendant, who was himself the promoter, 
and who got £2,500 out of the £6,000 set apart for preliminary 
expenses. The proofs not showing that the directors had acted 
fraudulently, or were making the call for purposes other than 
those of the company, a verdict was found for the plaintiffs. 
Gray v. Lewis was a Chancery suit by the holder of 200 shares 
in Charles Lafitte & Co., Limited, seeking to upset an arrange- 
ment whereby a large sum in the National Bank had been placed 
to the credit of Lafitte & Co., and withdrawn thence in order to 
satisfy claims by the International Contract and Ottoman Finance 
Companies. Vice-Chancellor Malins reserved judgment. 

_ As usual, there have been many cases on contributoriship, 
but several of the points argued had already been decided. Ke 
the Peruvian Railways Company, the International Contract 
Company resisted a motion to put them on the list for 5,198 
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shares, with only £3 paid, on the ground that they could not, 
intra vires, hold shares at all. Vice-Chancellor Malins, referring 
to cases previously decided, said that though they could not 
take shares in their own company, they could in any other, and 
must be put on the list accordingly. Re the Accidental and 
Marine Insurance Company, Limited, ex parte Bridger, the 
appellant had held five shares in the company, which, on January 
27th, 1866, he transferred to another person who proved unable 
to pay two calls of £5 each, made before the company stopped 
payment, which it did in November of the same year. The 
directors declared the shares forfeit, as they had power to do 
under the articles of association, but the official liquidator 
nevertheless put Mr. Bridger on the lists as a past member, 
who was liable for his transferee’s defaleation. The Chief Clerk 
and Vice-Chancellor Stuart successively took the same view, 
whereupon an appeal was carried to the Lords Justices, before 
whom, as before the courts below, it was contended that the 
company having treated the shares as their own, could not call 
upon the transferor to make good any deficiency. Their Lord- 
ships, however, said that they must decline to treat forfeiture as 
equivalent to payment. The Companies Act fixed past members 
with continuing liability for twelve months after they had 
transferred, unless the debts to be paid were contracted after 
the sale of the shares. Payment from some source must be 
made to satisfy the equitable rights which creditors had acquired 
against every shareholder on the register, and the appeal must 
therefore be dismissed with costs. A number of other cases 
depended upon this, which somewhat enlarges preconceived 
notions of shareholding liabilities. Re Warren’s Blacking Com- 
pany, a Mr. Pentelow had applied for ten shares, which, on 
the 4th of August, 1865, he was informed had been allotted to 
him, “on condition of his paying £2 per share by the 11th of 
the same month.”’ Before the 11th, he discovered misrepresen- 
tations in the prospectus, and getting uneasy, he wrote to decline 
the shares, and to ask for the return of his deposit money. 
Nevertheless, when the company was wound up, the liquidator 
put him on the list. Defeated at every stage, he took the case 
to the Lords Justices, who confirmed the previous decisions, say- 
ing that by making allotment conditional on the payment of 
money on the 11th of August, the directors had introduced a 
new term into the contract, which entitled Mr. Pentelow to 
repudiate if he chose todo so. This he had done, and he had 
never in any way acted as a shareholder, so that his name had 
been properly removed, and the appeal must be dismissed with 
costs, Ke the China Steamship and Labuan Coal Company, Mr. 
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Drummond had signed the memorandum of association for 25 
shares, and being treated as a contributory in respect of them, 
he appealed, contending that he had fulfilled his contract to 
take 25 shares unconditionally, by accepting 479 others on certain 
terms. Lord Romilly, acting upon many previous decisions, 
held that a person who subscribed a memorandum of association, 
became bound to take and pay for the shares he subscribed for, 
and could not get out of his engagement in any other way. 
The customary law of the Stock Exchange continues to be dis- 
eussed. In Mewburn v. Eaton, the defendant had sold shares 
through the plaintiff, a stock broker, to a jobber. The market 
was on the rise, the shares passed through several hands, and 
when the transfer was sent to the defendant for execution, the 
consideration stated as payable by the ultimate purchaser was 
larger than that which he was to receive. He, therefore, refused 
to execute the transfer at all, whereupon the plaintiff bought 
against him in the market, sued for the difference, and obtained 
a verdict. The defendant contended that unless the considera- 
tion were correctly stated, the plaintiff had no right to buy 
shares against him, and the Court of Exchequer, somewhat 
reluctantly, granted a rule nisi, that this point might be further 
argued. In Langton v. Waite, which we noticed some time ago, 
the plaintiff had pledged £22,000 Grand Trunk Railway of 
Canada Stock with the defendant, a stock broker, to secure a 
loan of £6,000 for three months. He wanted to redeem it before 
the three months were up, but the defendant had so dealt with 
the stock as to put it out of his power to return it, whereupon 
Vice-Chancellor Malins decreed that he should pay to the 
plaintiff the difference in value between 46, at which it stood 
when he was ready to redeem, and 382, to which it had fallen 
when the defendant was able to restore it. By a supplemental 
statement, it appeared that the plaintiff had re-sold the stock, 
pending litigation, and so could not re-transfer it to thedefendant, 
which tact the Lords Justices treated as most material, dis- 
entitling the plaintiff to recover on the circumstances ultimately 
shown to exist, and dismissing the bill, giving the plaintiff ieave 
to file unother, thus, as we think, defeating substantial justice 
by rigid adherence to a technical rule. Marted v. Payne was a 
case on all fours with Grissell v. Bristowe, except only that the 
defendant, a jobber, had re-sold the shares, of which one Maxwell 
had become the ultimate purchaser, for whom they had been 
carried over without the consent of the plaintiff (the vendor) 
from the 15th to the 3lst of May, upon which the plaintiff 
refused to execute the transfer. This circumstance was held to 
take the case out of the rule in Grisseld v. Bristowe, and to make 
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the defendant liable to indemnify the plaintiff against calls, he 
having failed to give in the name of an actual purchaser. In 
Davis v. Haycock, another Overend-Gurney case, the defendant, 
an ultimate purchaser, objected to fulfil his contract, saying that 
Grissell v. Bristowe had only decided that the jobber need not 
take to shares if he found some other responsible person ready 
to stand in his stead, but it had not been decided that the ultimate 
purchaser, who had contracted for shares in a going concern, 
was bound to accept shares in a dead one, and from a person 
between whom and himself there was no privity whatever. The 
contention is ingenious, but it seems directly contrary to the 
ruling of the Exchequer Chamber. However, the court took 
time to consider. 

In Hemans v. The London Brighton and South Coast Railway 
Company, the plaintiff sued the defendants on a sci-fu., to recover 
£184. 6s. 3d. due to him on a judgment obtained against the 
Chichester and Midhurst Railway Company, in which the 
defendants held shares nominally worth £45,000. The defence 
was the purely technical one that the Brighton Company was 
not liable, not having accepted their shares under seal, but the 
Court of Common Pleas held that under the circumstances 
this was not necessary, and gave judgment for the plaintiff. 

Seldom does a month pass without one or more cases to teach 
anew the need of great, not to say extreme, caution in dealing 
with negotiable and quasi-negotiable securities. In Vaughan 
v. Moffatt and others, Veckade, a merchant in Holland, had 
authorised Moffatt to negotiate sales of oil in this country, and 
without giving him a general authority, had employed him as a 
commission agent having specific instructions, under which, in 
December, 1867, Moffatt sold 25 casks of rape oil to Messrs. 
Lambe and Ffarmer, which contract he subsequently induced 
them to cancel. He did not inform his principal of the can- 
cellation, and Veckade in consequence shipped the oil, sending 
the bill of lading, endorsed to Lambe and Co., together with 
a bill for the value for their acceptance, to Moffatt, who there- 
upon took the bill of lading to them, told them that it had 
been endorsed to them in error, and induced them to endorse it 
as a matter of convenience to him, which! they did, because, in 
ordinary course, a bill of lading specially endorsed to them 
should have been sent to them, and not to Moffatt. Moffatt 
took the endorsed bill of lading to the plaintiffs, got an advance 
of £350 upon it, and handed them a delivery order, which he 
subsequently redeemed by giving his cheque for the amount 
advanced. The cheque was dishonored, Moffatt absconded, and 
when the plaintiffs sought to get hold of the oil, they found that 
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Veckade had put a stop order upon it, claiming it as his own. 
The question was who was to suffer from this rather complicated 
set of mischances. The plaintiffs said Veckade, because he had 
entrusted his agent with a document which apparently gave a 
clear title, but the Vice-Chancellor held that Moffatt’s authority 
was limited to making a contract with Messrs. Lambe and 
Ffarmer only, and that the endorsement of the bill of lading by 
that firm was not an act for which he could be made responsible, 
either at common law, in equity, or by the Factors’ Act. The 
oil must, therefore, be declared to belong to Veckade, and the 
plaintiffs must pay his costs of the suit. Jann v. Hutton, 
teaches the necessity of caution in another class of transactions, 
The plaintiffs were Manchester merchants, and the defendants 
were large traders in town, the head of the firm being Sheriff 
of London. The action was brought for fraudulently represent- 
ing to the plaintiffs that a Mr. Sturges was a thriving and 
prosperous man, in good trade, and with bright prospects, to 
prove which a number of documents were read, and a great 
deal of evidence was given. The defendants admitted having 
spoken favourably of Sturges, but explained that they dealt with 
him as an agent, and did not imagine the plaintiffs were about 
to consign goods to him as a principal. The trial lasted three 
days, at the end of which ‘the jury found for the defendants, 
saying, however, that the letter which had misled the plaintiffs 
was very incautiously worded. An attempt was afterwards 
made to set this verdict aside, or obtain a new trial, but the 
Court of Common Pleas refused to grant a rule for either 
purpose. 

Points in bankruptcy law have been few, and not par- 
ticularly important. a Martin v, Pownall, a creditor had 
instituted a Chancery suit to enforce the trusts of a somewhat 
complex trust deed, by which the trustees were to carry on the 
business, and do various other things on behalf of creditors 
generally. The defendants pleaded that the Court of Bank- 
ruptey had exclusive jurisdiction, but Vice-Chancellor Stuart 
said the provisions and trusts of the deed could not be properly 
dealt with in bankruptcy, and therefore directed that the suit 
should go on, the pleas being overruled with costs. The 
desirability of abolishing arrest for debt has been frequently 
discussed by the senate with very varying expressions of opinion. 
But it seems not unlikely that it will be abolished without any 
resort to Parliament. ‘Till lately, it has been held that a bank- 
rupt applying for release was bound to show some reason for it, 
but this has been altered at the mere motion of the junior com- 
missioner, who thinks the onus is on the creditors to show a 
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reason for detaining a debtor in custody. In consequence, we 
hear almost every week, that bankrupts who have vexatiously 
defended actions, have made away with assets, and given 
fraudulent preferences, getting off scot-free on very slender 
excuses for their irregularities. 


$< - 


PROSECUTION AGAINST THE DIRECTORS OF OVEREND, 
GURNEY & Co. 


Tue Lord Mayor and Mr. Alderman Gabriel have been occupied one or 
two days a week since the Ist January in hearing a summons issued 
against the directors of Overend, Gurney and Co. It was found, after the 
first day’s proceedings, that the justice room at the Mansion House was 
not sufficiently large to accommodate the numerous parties engaged or 
interested, consequently the subsequent hearings of the case took place in 
the Court of Queen’s Bench, Guildhall, which throughout has been densely 
crowded. 

The defendants summoned were Mr. Henry Edmund Gurney, Mr. Robert 
Birkbeck, Mr. Harry George Gordon, Mr. William Rennie, Mr. Henry 
Ford Barclay, and Mr. John Henry Gurney. 

The charge against them was that they, being directors of Overend, 
Gurney and Co., Limited, unlawfully and wilfully conspired together, and 
by divers false pretences, and divers false statements with reference to 
the affairs and constitution of the company, induced the complainant 
and the public generally to subscribe and take shares in the said company, 
with intent to cheat and defraud them of large sums of money. The 
defendants were also charged with making and publishing these statements 
knowing them to be false and fraudulent, with the like intent. The cha- 
racter of the offence imputed to the defendants is that of misdemeanour, 
which should render them liable, upon conviction, to be sentenced to 
imprisonment with or without hard labour, or a fine, at the discretion of 
the court. 

Mr. G. Lewis conducted the prosecution. The defendants were severally 
represented by Serjeant Ballantine, Serjeant Parry, Mr. Giffard Q.C., Mr. 
Pollard, Mr. Montague Williams, and Mr. J.C. Mathew. The whole of 
the defendants pleaded not guilty. 

Mr. Lewis, in opening the case for the prosecution, described it as one 
of the greatest possible publicimportance. The defendants were all directors 
of a firm, which at one time was considered a firm of the very highest 
standing. In the year 1863 it was modified, and a new firm was 
created, underthe style of Overend, Gurney and Co., and the offence 
imputed to the defendants was, that inasmuch as the firm was 
at that time in a state of hopeless insolvency, they, by means of false 
pretences and false statements, induced the public to subscribe five 
millions sterling, and the whole of that sum was lost. He was instructed 
that he should be able to show that the firm was insolvent, and that they 
had only the sum of £125,000 to meet liabilities amounting to £23,000,000. 
They had, besides, a sum of £375,000 in government securities, but the 
stock was mortgaged, and was not in any way available to meet their 
liabilities, and the result was that only the comparatively small sum he 
had mentioned could be applied to pay the enormous sum for which the 
firm was liable. The defendants were perfectly well aware of the hopeless 
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state of insolvency which their firm, as originally coastituted, was involved, 
and they, knowing that the secret was only within their breasts, and that 
the public were utterly ignorant of the real state of affairs of the com- 
pany, set about to prevent the facts from becoming known, and to obtain 
further largesums of money. A new company was projected, and a pros- 
pectus was issued, inviting the public to take shares in that company, the 
object of which was represented to be to carry on the business that had 
heretofore been carried on by the old firm of Overend, Gurney and Co. 
He believed he should be able to show that the defendants procured 
themselves to be appointed directors of the company, and no one on 
behalf of the public had an opportunity of joining in the direction, or of 
knowing what were the real circumstances of the company. The company 
was registered on the 12th July, 1865. There were six defendants in this 
case, but against.four of them only did they attribute any criminal 
intention. ‘The prosecution believed that there was no guilty knowledge on 
the part of Messrs. Gibb (since deceased). Three of the defendauts had sub- 
scribed £10,000 in shares in the memorandum of association, but in reality 
there had not beena penny paid. He characterised this pretended subscrip- 
tion as fraudulent, and done for the purpose of defrauding the public. No 
shares were allotted to them, and it was merely a device to make the public 
believe that they were embarking their money in a profitable concern. 
Mr. Barclay had 1,000 shares allotted, Mr. Rennie 500 shares, and Mr. 
Gordon 200 shares. The company was registered for the purpose of 
taking Overend, Gurney and Co’s business when it was in a hopeless and 
irretrievable state of bankruptcy. The parties to that transfer invited 
the public to take shares and kept the secrets of the transfer. The two 
managing directors received £5,000 each per annum for their services, 
thus making the public believe that they were carrying on a large and 
profitable business. It was simply a scheme to lead the public to believe 
that Messrs. Overend, Gurney and Co. were transferring good and 
valuable considerations. In furtherance of this scheme the managing 
directors were to have one-fifth of the residue of the net profits after the 
shareholders had received a dividend of 7 per cent. The learned counsel 
hoped to prove that the intention of tho parties in the memorandum of 
association, together with the prospectus and the deed of transfer, was 
to give an idea that Messrs. Overend, Gurney and Co. were solvent when 
they were really in a hopeless state of bankruptcy. That Messrs. Overend, 
Gurney and Co. knew of their insolvency he should prove by a reference 
to letters which passed betweed Mr. Daniel Gurney (to whose credit there 
were £100,000 in the firm) and Mr. John Henry Gurney. Mr. Henry 
Gurney, writing to Mr. Daniel Gurney, said in reference to the transfer 
of the Overend, Gurney and Co. to the new limited company that he had 
a great objection to being a director and giving a joint guarantee for the 
deticiency of the new company. ‘That proved that such a thing was 
contemplated, and when they came to what Mr. Daniel Gurney said the 
case was stronger—viz., “that in the event of a real catastrophe, his 
family would be reduced to total destitution, or almost so.”’_ What did the 
“real catastrophe” mean but the anticipated failure of the new limited 
company? Mr. John Henry Gurney became the chairman of the new 
linited company, which bought Messrs. Overend, Gurney and Co.’s 
business for the enormous sum of £500,000. Five of the defendants 
signed the deed of transfer, well knowing that this £500,000 was given 
for enormous liabilities; and it was not until after the failure of the 
company that this secret transaction was divulged. Mr. Lewis then 
referred to the enormous liabilities of £4,000,000 sterling of Messrs. 
VOL. XXIX. 9 
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Overend, Gurney and Co.; and-the effect of the whole transaction had 
been to spread ruin amongst hundreds of the shareholders, whilst the 
defendants had taken care to indemnify themselves. Mr. Lewis having 
further detailed the circumstances of the case, proceeded to call his 
witnesses. 

From the articles of .association it appeared that the company was 
registered on the 12th of July, 1865, the promoters being Mr. Henry 
Edmund Gurney, who signed for 4,000 shares; Mr, John Henry Gurney, 
4,000; Mr. Robert Birkbeck, 2,000; Mr. S. Gurney Buxton, 600; Mr. 
Henry Ford Barclay, 1,000; Mr. William Rennie, 500; Mr. Harry 
George Gordon, 200; and Mr. T. A. Gibb, 1,000. The first directors 
were Messrs. H. E. Gurney, J. H. Gurney, R. Birkbeck, H. F. Barclay, 
T. A. Gibb (since deceased), H. G. Gordon and William Rennie. The 
two managing directors were to have £5,000 a year each, and one-fifth of 
the surplus profits after making allowance for a reserve fund, and a 
dividend of 7 per cent. £500 a year was to be paid to each ordinary 
director, and the company was to have a lien on the shares of any holder 
indebted to it in any way. The order of the Court of Chancery for 
winding up the concern, dated June 22, 1866, and the certificate of incor- 
poration of the company, dated July 12, 1865, were also put in evidence. 
These formal and preliminary proofs having been given, 

Dr. Thom, the prosecutor, was called. He stated that he saw the pro- 
spectus in the Standard newspaper in July, 1865, and eventually bought 
60 shares, at 2} premium, on which he paid £2,100 exclusive of premium. 
After the stoppage, he attended a meeting of shareholders at which all 
the directors were present. He there asked the four new directors, as 
against the three old ones, whether they had investigated the value of the 
assets taken over from the old firm; and whether they had also valued 
the separate estates taken to counterbalance possible losses. He put this 
question repeatedly, and was ultimately told by Mr. Rennie that, after 
making certain deductions, there was a residue of £1,400,000, against 
which he put the private estates as a sufficient equivalent, stating, as proof 
of the good faith of the new directors, that one andall, at the time of the 
stoppage, were both large shareholders and large depositors. He believed 
the statement at the time, but had no means of testing its accuracy. A 
committee of investigation was afterwards formed, of which witness was 
chairman, and which began with three or four members and ended with about 
800. In cross-examination, Dr. Thom admitted the authorship of some 
letters,in which he withdrew and apologised for an insinuation made by 
the defence association, that when the company was formed, Overend, 
Gurney and Co. owed them £771,000, and that Mr. Henry Ford Barclay 
had joined the new company, in order that his relatives, the bankers, might 
be put in funds to cover their advances, the fact being that the debt was fully 
secured at the time when it was contracted, in accordance with their mode 
of dealing with the discount house, even during its best days. The sum was 
stated in the correspondence to have been exceptionally large when the new 
company was formed, owing to surplus deposits received on shares, 
which were shortly afterwards returned, but the debt continued to stand at 
about its ordinary amount until the 8th of May, when it was £360,000, 
which was increased by £70,000 on the following day, so little did the 
bankers anticipatethe coming catastrophe. Dr. Thom appeared to have made 
or sanctioned the making of the impugned statements in reliance upon 
opinions expressed by Mr. Howell, the accountant, which proved to have 
been erroneous. In further cross-examination, the prosecutor stated that 
the only part of what was stated at the meeting which dwelt on his 
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memory, was the £1,400,000 for estates that had not been valued, but which 
he understood to be under lien to the limited company. As ashareholder 
in the Oriental Bank, he had opposed the re-election of Mr. Gordon as its 
chairman, but had only four or five supporters, as he could not expect the 
Oriental shareholders to dismiss a well qualified chairman, whose past 
services had been very great. 

Mr. Peek, the appellant in Chancery, proved his purchase of 2,000 shares 
at an average of nearly 7 premium, which had cost him altogether 
£84,000. This witness was asked what had induced him to take his 
shares, but counsel for the defence objected to his answering, unless the 
defendants were connected with the inducement. The prosecuting attorney 
then undertook to connect one or more of the defendants with the issue 
of the prospectus, whereupon Mr. Peek was allowed to reply that the 
inducements operating upon his mind were the statements in the prospectus, 
as vouched for by the directors. Cross-examined, he said he had known 
Mr. Gibb one of the directors, since deceased, but had had no correspon- 
dence or communication with him relative to taking shares. He had 
instructed his solicitor to file a bill in Chancery for the recovery of the 
money he had lost, but that had not yet been adjudicated upon. He was 
not the prosecutor in the present case, and had had nothing whatever to 
do with it. 

Mr. Clarke, another shareholder, was called to prove the purchase of 
shares which had cost him over £1,400. 

Mr. Oswald Howell, the accountant, by whom the books had been in- 
vestigated, stated that the liabilities of Overend, Gurney and Co. on loans 
and securities on the 31st of July, 1865, were £8,978,106. The loans were 
from July, 1864, to July, 1865, and the particulars were in the loan ledger, 
from which witness read a few entries. Among them was, 31st of July, 
1865, a loan of £225,000 to Barned’s Bank, and on the opposite side was 
“ cash, £225,000,” which was so entered because it was carried to the 
books of the limited company. Loans amounting to nine millions, on 
securities, were transferred to the company from the old firm. Being asked 
whether there was anything to show that the cash had actually been re- 
ceived, witness said in the first page of the loan cash-book, the limited 
company was debited with, “cash, Barned’s;Bank, £225,000.” From these 
items, he said, the money was not paid to the old firm, but was carried 
to the debit of the limited company. There was placed to the credit of 
Baring, Brothers, in the loan ledger of the company on the 31st of July, 
1865, cash £700,000, and in the ledger of the old firm a like sum. 

At this point it was conceded by the defence that from £8,000,000 to 
£9,000,000 worth of loans were transferred to the new company, but they 
contended that such loans were on good securities, and constituted the 
most valuable part of the business of the old firm. They also protested 
against the endeavours made by the attorney for the prosecution, to de- 
scribe these as “ liabilities” in a viva voce examination, when the books 
showed clearly that they were really loans upon security. 

Mr. Howell, on the resumption of his examination, went on to say, that 
in the cash-book of the old firm at the time of the transfer the amount 
due by country bankers was £1,873,559, for which it held no securities. 
This account was balanced up to the 31st of July, 1865, and transferred 
to the limited company. In the cash discount ledger of the old firm there 
was an entry of £25,628, under date of the 31st of July, 1865. It consisted, 
he believed, of one or two entries inserted in the general ledger of the 
old firm, but the details were not given, and a similar amount was placed 
to debit of the company. There were also entries of £64,075 cash advances, 
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and of “ cash £435,380,” which had been turned over in like manner. The 
general ledger consisted of sums due to customers. There were also items 
of £72,610 rebate on bills and £38,772 bills payable, £2,675,579 sundry 
debts, and £1,053,715 private ledger. ‘These figures gave a total of 
£15,281,641 as the indebtedness of the old firm, which was carried forward 
to the debit of the company. Inthe general ledger of the old firm he found 
a statement of account up to the transfer, the same also appearing in the 
general ledger of the company. The following items, making up the 
£15,281 ,641, stood to the credit of the firm and also to that of the limited 
company : —Cash securities, £8,507,061 ; cash advances, £1,070,573; cash, 
country bankers, £5,658 ; cash, general ledger, £13,303; cash, bills receiy- 
able, £1,345,135; cash, £120,349; cash, suspense and guarantee account, 
£4,213,896 ; cash, discount ledger, £1,969 ; and cash, sundry debts, £3,658. 
The witness being asked of what the large item, £4,213,896 for “ cash, 
suspense and guarantee account” consisted, replied, that it was made u 
of a balance of certain debts, amounting to £4,484,258, due to the old firm, 
after given credit for three sums of £59,954, £209,943, and £462, or 
together, £270,359. Of the £4,213,896, there were due from the Atlantic 
Royal Mail Steampacket Company (in liquidation) , £839,345. 19s.; Astley 
and Co., £400. 6s.; T. S. Begbie, £17,292. 14s. 8d.; Leopold Bruzewitz, 
£54,382. 19s. 3d.; W. Chapman, £17,243. 12s.; J. H. Cox and Co. 
£180. 17s. 2d.; Carlisle, Parr and Co., £26,294. 7s. 9d. ; Greek and Oriental 
Steam Company (in liquidation), £144,144. 3s. 11d. ; East India and London 
Shipping Company (in liquidation), £406,264. 2s.; A. F. G. “ Guarantee,” 
£27,028. 13s. 6d.; F. and G. Garraway, £190,977. 4s. 4d.; Halliday; Fox 
and Co., £34,628. 5s. 9d.; Thomas Howard, £331,765. 9s. 3d.; Charles 
Joyce, £78,728. 10s.; John Jones, £22,353. 4s. 2d.; Kelson, Tritton and 
Co., £291,391. 4s. 2d.; J. E. C. Koch, £243,069. 17s. 1d.; Levant and 
Black Sea Steam Company (in liquidation) £38,211. 13s. 1d.; Lawrence 
and Fry, £148,452. 14s. 11d.; David Leopold Lewis, £341,559. 13s. 4d. ; 
Millwall Iron Works and nominees (in liquidation), £510,368. 11s. 2d. ; 
W. M‘Cormack, £13,174. 14s. 1ld.; Manuel and Co., £83,093. 15s. 8d. ; 
Mauritius Mortgage, £25,284. 5s. 10d.; Old Ebbw Vale Company “shares,” 
£11,112. 17s. 7d.; Joseph Rigby, £20,500.; C. Reynolds, £15,000 ; Peto 
and Betts, “ Azad,’’ £14,000; Sichel, Alexander and Co., £51,921. 0s. 11d. ; 
and Von Dadelszen and North, £2,845. 18s.6d. The witness said he could 
not explain the meaning of the word“ Azad” attached to the names of 
Peto and Betts. 

Mr. Levien, the secretary to the Stock Exchange Committee, was ex- 
amined to prove his receipt of the deed of transfer, and other public 
documents, on the formation of the company. 

Mr. Robert Slater, the secretary pro. tem., said that in July, 1865, he 
had an intimation from Mr. Gordon that his services might probably be 
required by a company, which was not at first named, but which proved 
to be Overend, Gurney and Co., Limited. The offices were opened 
on the 13th July, but no agenda book was kept until the 20th, owing to 
the pressure of business. On the 13th most of the directors looked in, 
at least, the witness thought so, but he did not distinctly remember. He 
received a bundle of prospectuses from the solicitors, and between August 
12th and 20th, he had no doubt most of the directors came to the office, 
the late Mr. Gibb only excepted. His conversation with the directors 
related to the general business of the company, which was overwhelmed 
with business while preparing for the allotment of shares. A minute, 
under date August 8th, showed that there was an application from the 
Stock Exchange with reference to a settlement, which was entertained at 
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a meeting of directors, when Messrs. J. H. Gurney, Barclay, Birkbeck 
Gibb, and Rennie, were present, and passed a resolution, in consequence 
of which Mr. Slater applied for a certificate of incorporation, and for the 
deeds which the Stock Exchange Committee required. Afterwards sent 
a letter to them with a deed and certain other documents, among which 
was a certificate which stated that the public had applied for 224,484 
shares, of which 83,334 had been allotted unconditionally, and the remain- 
ing 16,666 were taken by the vendees in part payment. The witness said 
he had seen three deeds, and by a minute of July 27th, it appeared that 
the board had ordered the seal of the company to be affixed to them, they 
having been examined and executed by all the directors. Mr. H. E. 
Gurney was in the chair on the 8th of August, when five resolutions were 
passed, which were directed to be entered in a separate minute book. 
These minutes were read, and were to the effect that the seal of the com- 
pany be affixed to the deed of mutual covenant and transfer of business; to 
the deed of arrangement on the basis of the transfer made on the 27th 
of July; to the deed of covenant and arrangement, that the above deeds 
should be held in the custody of the solicitors to the company for security ; 
that the custody of the keys to the seal of the company be held, one by 
the chairman and one by the secretary ; and that duplicates be deposited 
with the bankers, only to be released by a minute of the board; and that 
Mr. Hesketh be appointed valuer of the premises, furniture, &c. There 
was then an N.B., to the effect that the subsequent minutes be entered on 
the minute book for business. These minutes were dated on the 31st of 
July, 1865. Some discussion having taken place as to whether strict 
proof of the deed had been given, Mr. Slater said he was quite sure he 
had only delivered one parchment deed to the Committee of the Stock 
Exchange, thus laying the foundation for further proof that the deed so 
delivered was the second or public, and not the first, or secret deed. He 
also said that he was occasionally requested to withdraw from board meet- 
ings at different times between July 1865 when he was engaged, and Feb. 
1866 when he left. There was a deed of arrangement of contribution, and > 
adeed of mutual covenants relating to the transference of the business. The 
signatures appended were those of Samuel Gurney, H. E: Gurney, D. Chap- 
man, Robert Birkbeck, D.Gurney,J.H.Gurney, H. Birkbeck, Harry Gordon, 
and William Birkbeck. The signatures were made in the presence of 
Charles E. Jones. Subsequently H. F. Barclay and W. Rennie signed, but 
whether the signing was on July 27 or August 8, he could not say. He 
never saw a copy of the deed at the office of the company. He could not 
say whether 4,000 shares (the number signed for in the articles of associa- 
tion) were allotted to Mr. J. H. Gurney, irrespective of those allotted for 
goodwill. The allotment occupied three days, and all the directors seem 
to have taken part in it, except Mr. Barclay, who was abroad from July 
14 to August 5, and who first attended a board meeting on August 8, but 
he could not say whether that gentleman then signed the deed, at the 
request of Mr. Bois, the secretary. [At this point the third deed was put 
in, and Mr. Serjeant Parry, Mr. Barclay’s counsel, called attention to the 
names of the three deeds which we have given above.] Mr. Barclay paid 
£15 per share on 1,000 shares, and (it was virtually admitted after some 
wrangling) he had since paid £20 per share in liquidation. In further 
examination, Mr. Slater said the minute referring to these deeds of inden- 
ture was never shown to the shareholders, so far as he knew. The public 
allotment book contained no entry of shares allotted to the Messrs. 
Gurney or to Mr. Birbeck, but in it Mr. Gibbs’ name appeared for 1,000 
shares, Mr. Rennie’s for 201 shares on his own account, and 200 for Lub- 
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bock, Robarts and Co., Mr. H. F. Barclay’s for 1,000, and Mr. Samuel 
Gurney Buxton for 600. Mr. J. H. Gurney, Mr. H. E. Gurney, and Mr. 
Birkbeck were allotted £10,000 in shares. The 16,666 shares which 
remained after the 83,334 allotted to the public, were allotted in accord- 
ance with Mr. J. H. Gurney’s instructions. They were placed as follows: 
—4,666 to Mr. Samuel Gurney, 2,000 to Mr. Birkbeck, 4,000 to Mr. H. E. 
Gurney, 4,000 to Mr. J. H. Gurney, and 2,000 to Mr. Robert Birkbeck. 
[Some discussion took place as to whether any money was paid on these 
shares. The witness said he thought there had been, but Mr. Serjeant 
Ballantine, (for the members of the old firm), said, that the articles of 
association provided that nothing was to be paid on them, and on examina- 
tion of the books this proved to be the fact.] In answer to other ques- 
tions, the witness stated that Mr. Gibb (deceased) was present at the 
allotment and other meetings, and took part in the deliberations, but he 
was an elderly gentleman, and not capable of serious exertion. Mr. Rennie 
was entitled to 500 shares, but he waived his right to 299 in deference to 
the wish of the directors, owing to the great desire of the public for 
the shares. 

Serjeant Ballantine having decided to reserve his cross-examination, 

Mr. Howell was recalled. He began by saying that he would give the 
principal items of £200,000 which remained to be accounted for out of 
£4,213,000 “ cash and guarantee account.” 

Mr. Serjeant Sleigh (for Mr. Gordon) here interposed to correct state- 
ments made by Mr. Lewis that Mr. Gordon was largely interested in the 
old Ebbw Vale Company, and that the debt of that company had been 
increased from £11,000 to £48,000 during the existence of the limited 
company. Mr. Gordon had nothing to do with it, and the increase of the 
debt arose from calls paid by Overend, Gurney and Company (Limited), 
on Ebbw Vale shares, which they had taken in exchange for Millwall 
shares which were really worthless, instead of which, they had now got 
shares worth £36,000, which would go on improving, and would produce a 
considerable gain to the estate. 

Mr. Lewis denied that Overend, Gurney and Co. possessed £36,000 in 
Ebbw Vale shares, and said there was no prospect of getting twopence 
from that quarter, but he admitted that Mr. Gordon was a director, not 
of the old, but of the new Ebbw Vale Company. 

Serjeant Sleigh, however, adhered to his former statement. 

Mr. Howell then went on to give,as items in the suspense and guarantee 
account, the British Honduras Company (shares), £5,103; Kilkenny Rail- 
way Company, £11,200; Land Credit Company of Ireland, £22,500; 
Panama Railway Company, £2,888; Albert Pelly and Co., £7,500; Pen- 
sacola and Georgia Railway Bonds, £3,750; Tewkesbury and Malvern 
Railway Company, £12,005. There were other items, making an aggre- 
gate of £4,484,000, which was reduced to £4,213,000 in the manner pre- 
viously explained. The whole of this sum was transferred as “ cash” to 
the limited company, but it was also debited at the same figure to the 
old firm, in whose books it had previously stood as debts due, £4,444,000. 
The amount due on deposit and drawing accounts amounted to £5,147,144, 
withdrawable on notice or at call. The amount of cash the old firm 
handed over was £120,000. On examination of their books, it appeared 
that on March 15th, 1865, £70,000 was written off the account of D. L. 
Lewis, and debited to the reserve fund in the private ledger. On May 
15 and 19, further sums of £90,000 and £35,000 were written off and 
dealt with in like manner. So was £95,000 from the debt of the Mill- 
wall Iron Works, and £20,000 from that of the Atlantic Royal Mail 
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Steam Packet Company. And as to those suspense acccunts, the limited 
company not only got nothing, but they lost heavily in addition to the 
sums outstanding at the transfer. Thus the Atlantic Royal Mail Steam 
Company’s debt was increased by £8,764. Besides this, the debt of 
Astley and Co., which at the transfer of the business was set down at 
£400, had increased at the suspension to £12,270 on account of bills 
which had matured subsequently. Mr. Bruzewitz owed £54,000 at the 
transfer, and £135,000 at the failure ; J. H. Cox and Co., £180, increased 
to £4,500; the East India and London Shipping Company (in liquida- 
tion), £406,000, increased to £578,000; F. and G. Garraway, £190,000, 
increased to £192,000; Halliday, Fox and Co, £34,000, increased to 
£61,000 ; J. Jones, £22,000, increased to £61,000; J. E. ©. Koch, 
£243,000, increased to £335,412; the Millwall Iron Works and parties 
connected, £510,368, increased to £566,489; the Ebbw Vale Company 
shares, £11,112, increased to £48,705 ; Sichel, Alexander and Co., £51,921, 
increased to £107,392; Von Dadelzen and North, £2,845, increased to 
£30,844 ; and to Watson and Co., whose name was not in the original list of 
suspense account, bills were granted to the extent of £122,156. The gross 
amounts paid by the limited company in this way during its nine months’ 
existence, was £908,338, irrespective of £131,000 for interest, but on 
other accounts there was a reduction of £293,265, the result being an 
adverse balance of £615,000. The actual net profit of the company’s 
business during the nine months was £4,552, after allowing for rebate 
and expenses of management, but an apparent profit of £220,000 was 
made by calculating interest on all the bad debts, which were amalga- 
mated together. Inthe suspense and guarantee account, the total of all 
the accounts connected with the old ledger, amounting to £213,896 is 
placed on the debit side in one sum. On the 30th December, 1865, in 
the half-yearly balance of the limited company, there is entered for 
interest a sum of £62,621; and on the 10th of May, 1866, the date of the 
suspension, a sum of £68,946 is entered for interest. These two sums 
make a total of £131,567. Except that charge for interest on these debts, 
the limited company made nothing beyond a sum of £4,000. In 
reckoning the net profits, as far as the witness could discover, the salaries 
of the two managing directors (£5,000 each) was paid in cash, and did 
not go to the reduction of their debt. At the stoppage, the suspense and 
guarantee account stood at £297,000; it had been reduced to that amount 
from the £4,200,000 at which it stood at the transfer. On the 31st July, 
1865, the amount to their credit in the cash account private ledger, was 
£1,053,715 after the bad debts of the Milwall Company and D. Lewis 
had been written off. £250,000 (half of the £500,000) paid in cash was 
placed to the credit of the account. On the debit side was £250,000, 
and to “cost of shares,” on the credit side, £500,000, which sums went 
in reduction of the suspense account of £4,000,000. Cash was received 
from the sale of some of the vendors’ shares, On the 29th of September, 
@ 1865, £172,613 was placed to the credit of the share account, which was 
made up from several entries under the head share account, in the 
general ledger. One of them was Sept. 29, cash from 117 shares at £11; 
£1,287 ; 30th Sept., 1,000 shares, Capel, £15,423; Oct. 3, Brunton, 
300 shares, £14,250; Nov. 18, 1,500 shares, Shepherd, £35,250; ditto, 
ditto, Brunton, £20,000; Nov. 21, £14,735; Dec. 1, money, £151; Dec. 
14, Brunton, £20,000; Dec. 18, £2,975; 29th Dec., interest to the 3l1st, 
£3,002, placed to .credit. The balance of the account is £156,000, in- 
cluding interest. The vendors had 8,320 shares left at the stoppage. 
The rest had been sold at an average premium of 5} per cent. The 
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suspense aud guarantee account was reduced by £172,638 received from 
the sale of these shares. 

The new company was charged with £26,572 for the Lombard-street 
premises. There were also three items, £250,000 for half the goodwill, 
£172,633 from the sale of shares, and the £26,572 already mentioned, 
making together £449,205. There was paid in to the credit of that 
account £561,500 by the defendants, Messrs. Gurney and Mr. Birkbeck. 
Of that sum, £476,000 was withdrawn to satisfy guarantees and credits 
by the old firm. The witness then gave in detail the dates on which pay- 
ments in had been made, and the amounis paid in at each time, observing 
that upon or near to the dates specified, payments were made on the other 
side on account of the old firm ; but with regard to £150,000, paid by the 
Norwich Bank on the 19th of August, he could not trace any entry to 
show that amount was afterwards withdrawn. In answer to further 
questions, Mr. Howell gave particulars of the following payments :—Aug. 
7th, £5,877 to David Ward Chapman and A. J. Chapman; Sept. 7th, 
£2,700 to “ Gurney ;”’ £3,000 for a bill of Kelson, Tritton and Co., which 
had not matured at the time of the transfer; Sept. 16th, cash “ Swedish 
M.S.” £27,500; Von Dadelzen, £2,500, for liabilities on certain bills 
which had not matured at the transfer; and so on through a number of 
entries, including Manchester and Liverpool District Bank re Sichell, 

225,000; Halliday, Fox and Co. (5 entries on one day), £50,000; the 
general result being that as sums were paid in, other sums were usually 
paid out, in discharge of guarantee and other liabilities incurred before 
the company was formed. The company had benefited to the extent of 
£85,000 by the private estates of the old firm, but then, in addition to the 
£15,000,000 of what may be called ordinary liabilities, there was a gross 
liability on bills re-discounted, bills payable, credits granted, and guaran- 
tees of £9,313,280. On July 30th, 1865, the total of bills was £17,000,000, 
against £8,507,000, deposited with customers as securities for loans. 
Deducting the bills in security and in hand, there remained £7,177,281 of 
bills re-discounted. The above liabilities of £9,313,280 do not appear in 
any of the books, as taken over by the limited company, and except the 
£120,000 in cash, there were no assets for the company to take, other 
than the £15,281,000, respecting which explanations have already been 
given. In fact, said Mr. Howell, the only pecuniary interest the part- 
ners retained in the company was their overdrawn accounts, which, at the 
date of the stoppage, amounted to £2,970,000, though the prospectus 
stated that they would retain “a large pecuniary interest in the new 
undertaking.” The amount of their guarantees it was impossible to state 
accurately ; but from a guarantee book sundry large items on account of 
failed firms and companies were read, amounting altogether to about 
£1,000,000. There was another book, from which 28 pages had been torn 
out, but in it there was an entry of a guarantee of £120,000 for the 
Atlantic Royal Mail Company. It appeared also that Mr. J. H. Gurney 
had £3,026 on deposit, which he drew out on the 2nd of April. Mr. H. 
E. Gurney’s account was £69, but only £28 of it was left when the com- 
pany failed. Mr. Robert Birkbeck had no account, but his wife had 
£812, which was drawn out March 31st. There were 8,300 shares, of 
which the above gentlemen were nominees; but in respect of which, so 
far as the suspense and guarantee account went, it did not appear that 
they had paid anything towards the two calls of £10. 

Mr. Giffard—That would not appear in the books; neither if it did 
could it be evidence against the defendants, the books not being under 
their control after the failure. 
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Witness continued—Mr. H. F. Barclay, until May 2nd, 1866, had 
£71,000 on deposit, but he withdrew it on that day, all but £10. 4s. 4d., 
which was at his credit when the company failed. 

At this answer, as at several others, there was a loud laugh in. court; 
whereupon Serjeant Parry said—“I must observe, that I think the sort 
of laughter that has been coarsely raised in court very frequently must. 
be embarrassing even to his lordship, and that it is most unfair to the 
defendants, who surely have already enough public prejudice to bear 
up against without its being aggravated by this chorus of what I will 
call idiotic laughter.”” This remonstrance of the learned gentleman was 
received with a chorus of hisses, whereupon 

The Lord Mayor said—“ There must be no expressions of opinion, 
or the court will have to be cleared.” 

Mr. Serjeant Ballantine—“It reminds me of what your lordship has 
never experienced—the reception of an unpopular candidate on the 
hustings.”’ 

Mr. Howell went on to say that neither Mr. Rennie nor Mr. Gordon 
had any deposit account. The directors drew no salary, but the witness 
did not fora moment doubt that Messrs. Barclay, Rennie and Gordon 
paid their calls on the liquidation, nor that the allotment money was paid 
on all shares held by the directors. Mr. Rennie was a member of the firm 
of Cavan, Lubbock, and Co., which at the transfer had a deposit of 
£56,518. That was all withdrawn by degrees—first, on the 2nd August, 
£10,000 ; the 3rd, £10,000; the 5th, £6,000; the 12th, £10,000; the 
15th, £20,000; and on the 18th, the interest, £559. The account was re- 
opened afterwards. There was arunning account. On the 3lst of July 
there was cash paid in £49,819, but at that date Cavan, Lubbock and Co. 
were indebted to the old firm over £691,000, for loans and bills discounted ; 
there was an entry of bills and promissory notes of Cavan, Lubbock and 
0o., due 31st August, to the amount of £40,000, and current at the trans- 
fer. There are other entries of £30,000, £20,000, £40,000, £4,000, £40,000, 
£7,250, and £20,000. 

The Lord Mayor, interposing, said he supposed counsel did not want 
the whole of the 60 bills enumerated ? ' 

Mr. Giffard said no, but with respect to what was called indebtedness, 
he would undertake to say that £400,000 of it was upon bills of men of 
the first class. 

Witness—The amount of Cavan, Lubbock and Co.’s papers under dis- 
count at that transfer was £160,000, and there were also bills for 
£100,000, drawn by Cavan and Co. on Cavan, Lubbock and Co. 

Mr. Giffard—Those were different firms. 

Witness—Cavan, Lubbock and Co. became a limited company, and 
transferred their business to the Colonial Company, Limited. Their 
promissory notes to a very large amount, including one sum of £100,000, 
advanced in February, 1863, were renewed from time to time up to the 
transfer, In respect of bills renewed a very large sum was charged by 
the limited company for renewal. [Sums selected from the books as paid 
for the renewal of bills and guarantees outstanding at the transfer, to the 
amount of £30,000, were then detailed by Mr. Howell, who said that they 
not appear under those designations in the books, but he had traced 

em out. | 

Mr. Giffard objected, and said the books must be produced. 

Mr. Howell then said that the old firm had not only made no profits, 
be it must have been losing half a million a year, for six years at 
east, 
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An endeavour was then made to show that Sir Thomas Fowell Buxton, 
and other connections of the Gurney family, had had shares allotted, and 
had afterwards sold them at a premium, but this was held to be inad- 
missible. £691,574 standing to the debit of Cavan, Lubbock and Co., 
was not now due to the company, and that a deposit account of £56,508, 
alleged to have been withdrawn, had been afterwards re-opened. 

Mr. Henry Bois, from the liquidator’s office, proved that the words, 
“ Thus the company will have the advantage of at once entering upon a 
large and profitable business,” were in the handwriting of Mr. Gordon. 

Formal proof was given that Mr. Thomas Howard, of Hyde, near 
Manchester, cotton spinner, was bankrupt June 20th, 1866, and that the 
old firm had not proved for any debt under that bankruptcy. 

Mr. Howard was called, who said that he was a gentleman, though a 
poor one. He had had dealings with the old firm, but received very little 
money, not more than £3, 000, from them. He was not in a position on 
the 31st of July, 1865, to pay them the sum of £331,761, which on that 
date was transferred to the limited company. The firm had discharged 
him. His liability arose from his having become security for Mr. J. 0. 
Lever, M.P. for Galway, and promoter of the Atlantic Royal Mail Steam 
Packet Company, which had caused all his difficulties. He handed over 
all his securities, and they got in addition the greater portion of his 
cotton mill, which had cost him £75,000. 

Mr. J. E. C. Koch said he resided in Oxford-square, and was a metal 
merchant. He denied that on July 31st, 1865, he was indebted to the old 
firm in the sum of £243,000, though he had had larger sums from them, 
but not on his own account. He had made a deed of assignment, but 
the firm had not proved under it. He had been the medium of communi- 
cation between Mr. Alexander Thomas Gordon, a contractor, who failed 
in 1863. Mr. Gordon was to make two railways, and the Gurney’s lent 
him money on securities, which the witness took to them, receiving one 
per cent. commission upon the transaction. Had had a conversation with 
Mr. H. E. Gurney, and told him he would have to make the best he 
could out of Gordon’s securities, in reduction of his debt, which was 
£350,000. Had no idea why the account of £243,000 was debited to 
him, unless the account had been kept in his name, as he was Gordon’s 
agent. He never owed them the money, never drew upon them, and 
never knew that he was on their books for £243,000. Gordon’s securi- 
ties were partly realised. One was sold to the London and North 
Western Railway Company for £100,000, or £150,000. Was not aware 
that £90,000, in addition to the £243,000, was charged against him at 
the time of the failure ; did not receive £1,059 on 25th November, 1865, 
nor £50,000 on February 26th, 1866, from the limited company. 

Serjeant Parry, for Mr. Barclay, said that Mr. Koch was treated as a 
represented man. Against entries to him are the initials P. D. and O., 
which means Portadown and Omagh Railway, on whose behalf these ad- 
vances were made. 

In cross-examination Mr. Koch stated that after Mr. Gordon stopped, 
Overend, Gurney and Co. continued to make advances on his railway 
securities, and that he (Koch) had realised them from time to time, but 
those were not times for selling shares. 

Formal proof was given of the formation and ultimate winding-up of 
the Atlantic Royal Mail Company, which owed the old firm £839,345, and 
the limited company £848,110 at the time of the stoppage. As to Mr. 
David Leopold Lewis, it was shown that he was made a bankrupt in 
January, 1855, again made bankrupt in June, 1855, and in March .1865. 
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On the 20th May, 1867, Astley and Co. were adjudicated bankrupts ; 
George Garraway, of Riches Court, Lime Street, merchant, on the 9th of 
March, 1866; Joyce and Co., of 61, Moorgate Street, merchants, on the 
19th of May, 1865; C. J. Mare, of Millwall, shipbuilders, on the 21st of 
December, 1867 (a second time); John Stewart, Blackwall Ironworks, Isle 
of Dogs, on the 18th of May, 1865; Charles Garrett, of Banstead, railway 
and public works contractor, on the 22nd of May, 1867, that being his 
fourth bankruptcy. Kelson, Tritton and Co. filed a deed of assignment 
on the 30th of June, 1865, accompanied by a list of debts amounting to 
£430,000. On the 15th of February, 1865, Halliday, Fox and Co. made 
adeed with debts £570,379; Lawrence and Fry, of New Broad Street, 
merchants, did the same on 6th July, 1864, with debts £391,228; Leopold 
Brusewitz, of Great Winchester Street, merchant, on 13th of June, 1866, 
with debts £403,855 ; J. H. Cox and Co., of St. Mary Axe, the 8th June, 
1866, with debts £7,763, and a second deed showing debts £7,778; Joseph 
Brown Rigby, of Page Street, Westminster, contractor, the 18th July, 
1866, with debts £59,255, in which £21,240 is due to Overend, Gurney 
and Co. 

In cross-examination by Mr. Matthew, witness said that only two of 
these deeds were deeds of composition, The rest were of inspectorship or 
assignment, 

Serjeant Parry then, on behalf of Mr. Barclay, cross-examined Mr. 
Howell at some length, eliciting in substance, that his client had had 
£30,000. deposit, and that in January, 1866, he added £90,000 more. Ths 
account rose and fell till May 2nd, when £43,000 were paid in to make it 
up to £71,000, which was on that day credited to Gurney and Co. (Nor- 
wich Bank). Mr. Howell said the books did not show, as had been sug- 
gested by Serjeant Parry, that Gurney and Co. were the Norwich Bank, 
whereupon an offer was made immediately to produce the deed transferring 
the bank. His opinion was, that a transfer of this £71,000 from Mr. 
Barclay’s account. had taken place, but the entry was deceptive, as it was 
entered as “ cash”? and not as a simple transfer. It was difficult to say 
what amount besides this £71,000 had been deposited on the Gurney’s 
accounts. There were thousands of figures, but the net amount was usually 
about £100,000, and £41,000 in addition to the £71,000 remained in the 
hands of the company on the day of the stoppage. [This was subse- 
quently corrected by Mr. Howell’s stating that before the transfer of the 
£71,000 to Gurney and Co., Norwich, £65,761 was on deposit to their 
credit, and that on May 2, £71,000 was transferred to them from Mr. 
Barclay’s account, in addition to which, there were £20,000 belonging to 
Mr. 8. Gurney Buxton, making altogether (after some small counter 
entries) £152,315, of which, £41,525 remained at the time of the failure, 
the balance of £110,790 having been drawn out in the interval.] 

In reply to Mr. Giffard, Q.C., who followed suit on behalf of Mr. 
Rennie, Mr. Howell said he had made an estimate of the losses of the old 
firm, which he put at £500,000 a-year, but he could not give the loss in any 
particular year, though, as to 1862, 1863, and 1864, he based his calcula- 
tions upon the condition of sundry very large accounts, as they appeared 
in the books. Had looked into the average “turn over of the bill-broking 
business, and thought it was more than £75,000,000. On July 17th, 1865, 
Cavan, Lubbock and Co., had £22. 15s, 11d, standing to their credit, but 
on the 3ist of that month (the day of the transfer) they paid in £56, 518. 
At various times accommodation to the amount of £691,000 had been 

nted to this firm, and on the 20th July, 1865, £20,000 was granted. 
Prhis evidence was given to rebut the insinuation that Mr. Rennie had 
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joined the eompany in order that his firm might get this £56,518 in full, 
instead of taking 6d. in the pound from a bankrupt estate.] 

The three deeds of covenant and arrangement, executed on the transfer 
of the business were then put in, and Mr. Lewis briefly pointed out the 
clauses therein, and also the acts of the defendants upon which the prose- 
cution relied. 

Mr. Richard Bridgeman Barrow, of Sydnope Hall, Derbyshire, a magis- 
trate for the county, was called to prove that he had bought 200 shares at 
a premium of 2 or 3, on which he had paid £7,000 ex-premium. He said 
he had been induced to buy those shares by belief in the prospectus, and 
that knowledge of what had since been proved would have deterred him 
from purchasing. 

Mr. John Holme, of Botcherby, near Carlisle, gave similar evidence as 
to 120 shares, which had cost him £4,200, and which he had been induced 
to take, believing the Gurneys to be honourable and upright men. 

Mr. William Peek stated he had paid £84,000 for, and upon, his 2,000 
shares, which he was induced to purchase from the statements in the pro- 
spectus, the natural inferences drawn from them, and because its terms 
were vouched by gentlemen like the Messrs. Gurney and the other directors. 

Mr. Robert Palmer Harding, the accountant, was next called to prove 
that before the winding up, £1,250,000 had been paid by the share- 
holders, and that the two calls of £10 had produced £846,500, and 
£805,941 respectively, interest included, which had been paid away to the 
creditors. His impression was that there was no probability of any 
return to the shareholders. The present outstanding liabilities of the 
company were about £950,000, to meet which the witness announced, 
amid manifest sensation in court, it had been the day before resolved to 
make a further call of £5, as it had been found impossible to realise the 
assets in time to provide for the notes falling due. £600,000 had been 
taken from the private estates of the partners, but there had been no 
specific appropriation of that sum towards the payment of calls or other 
liabilities. The calls were not entered in the books as paid. The old firm 
executed a deed of inspectorship on behalf of the whole of their creditors, 
after the failure of the limited company, to which they then owed 
£2,970,168, the balance of the suspense and guarantee account, exclusive 
of £166,460, calls on shares. The company had benefited under that 
deed to the extent of £595,973, and there were still some reversions and a 
little landed property, which would produce about £100,000 more. This 
money had gone and would go in aid of the funds of the company. Did 
not think the £5 call had been rendered necessary by any loss on the assets 
consequent upon the prosecution. The assets would probably realise 
£1,150,000 as against £950,000 of liabilities, but they could not be got in 
in time. At the failure, £848,000 was due from the Atlantic Royal Mail 
Steam Packet Company, since reduced to £837,372, but nothing further 
was expected, the only sum received was £10,572, the proceeds of some 
preference shares. The old firm had paid witness’s partner £5,000 in 
July, 1865, for liquidating this company. The East India and London 
Shipping Company owed the firm £406,000; the company £578,000. 
Their six vessels, which were from 1,600 to 2,091 tons, were made over to 
Overend, Gurney and Co., in April, 1865. The limited company paid off 
the mortgages, and on February 27th, 1866, the board, a‘l the defendants 
being present, agreed to advance £150,000 upon the ships which were sold 
at the end of 1866, for £126,500, of which £98,500 had been realised. 

Sir Thomas Gabriel here remarked that on the 10th of April the debt of 
the Shipping Company was £139,870, which was dealt with at its winding- 
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up, and a release was given, whereas at the transfer, the debt was called 
£406,000. 

Mr. Harding said there was £220,000 in respect of shares held by the 
old firm, but this was simply brought forward on a balance of the books, 
and did not represent a fresh payment. 

By Mr. Giffard: The value of screw steamers has varied from £6 to 
£10 per ton during the last three years, the steam power being rated 
separately. The largest offer for the Atlantic Company’s vessels was 
£700,000 gross. An arrangement was eventually made with the mort- 
gagees to take them at £120,000. They were very large vessels, and not 
readily saleable, except in speculative times. 

The three letters from Mr. Daniel Gurney to Mr. J. H. Gurney, which 
had been referred to, were then put in, the receipt thereof being admitted, 
They related to the losses sustained by the old firm, the prospects of the 
new company, and contained expressions of desire on the part of Mr. D. 
Gurney, that priority should be given to certain charges created by settle- 
ments on his family, which we may add, was not done. 

In further examination, Mr. Harding said that the Greek and Oriental 
Steam Company owed the firm £144,000 at the transfer, of which only 
£7,000 had been received from the endorser of a bill for £1,500. 

Sir Thomas Gabriel asked whether any steps had been taken to recover 
this £144,000, and was told the liquidators had not considered it necessary, 
believing that the Greek and Oriental Company belonged to Mr. Stefanos 
Xenos, and that the debt was hopelessly bad. 

Mr. Xenos subsequently explained that an arrangement was made by 
which he assigned certain securities in satisfaction. 

The Lord Mayor pressed for an explanation of the cause for so treating 
this large debt, whereupon the witness said his colleague would be better 
able to answer. He said the £144,000 was irrecoverable, “ because there 
is now no company in existence.” 

Sir Thomas Gabriel: How do you know that ?—Witness (after some 
cross-firing with the Bench) : I had an impression to that effect. 

Sir T. Gabriel : Don’t give me your impressions; tell me your reasons. 
Don’t forget that you are the liquidator of a company to which there is a 
debt of £144,000 owing which you have felt justified in taking no steps 
to recover. You tell me that the company does not exist. How do you 
know that 7?—Witness: My colleague, Mr. Turquand, gave me that in- 
formation, and he has had charge to a considerable extent of the suspense 
and guarantee account, which I have left in his hands. I cannot say that 
I have spoken to any of the directors about it, and my impression is that 
no securities of any value were transferred. 

The witness was further examined as to the £331,000 due from Mr. 
Howard, which he said was released on certain conditions by a deed made 
in 1863, to which Messrs. R. Birkbeck, D. W. Chapman, and 8. and H. E. 
Gurney were parties. Howard’s securities had been hypothecated by the 
Norwich Bank, before July 31st, 1865, Kelson, Tritton and Co. owed 
£197,500 at the failure. All the securities, or nearly all have been realised, 
and the net product is £12,500. Had had conversations with the defen- 
dants about Kelson and Co.’s affairs, and they appeared to know that 
Kelson and Co. had used duplicate bills of lading, on which probably about 
£20,000 had been advanced, It was not witness’s business to proceed 
against Kelson, Tritton and Co. They owed nearly a million when they 
failed, of which, at the transfer, £291,391 was due to Overend, Gurney 
and Co., but the original claim was £408,426. The first unsecured claim 
was for £220,000, £98,000 not having been admitted. At the date of the 
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transfer £141,000 had been realised from Kelson and Co.’s estate. Koch’s 
debt at the suspension was £340,000, and there is nothing to pay it but 
Portadown and Omagh ordinary stock, of £86,750 nominal value, and 
about £16,000 worth of other railway securities which it was impossible 
at present either to estimate or value. Koch was Overend and Gurney’s 
nominee in various transactions, but was introduced to them in con- 
junction with Mr. Gordon, a contractor. The ,debt of the Millwall 
Lronworks at the transfer was £510,000; at the stoppage £566,000. Since 
then, £7. 10s. has been received upon it, but the company holds the equity 
of redemption of the works, plant, and machinery. The first charge is one 
of £230,000 to the Norwich Bank, and the property is not expected to 
fetch more. Lawrence and Fry owed £149,000, on which £7,515 has been 
received, and there are securities worth about £6,000 or £7,000 more. 
David Leopold Lewis owed £341,000 at the transfer, which has been re- 
duced by payments of £37,951 since the stoppage. There are also securi- 
ties (enumerated), which are’expected to produce at least £125,000. Manuel 
and Co. owed at the stoppage £83,143. That debt has not produced anything, 
They failed some years ago, and it is the residue of an aceount. Sichel, 
Alexander, and Co. owed £107,000. We have received £7,319; £6,200 net. 
There are some securities, and from a recent conversation with Mr. Nichel, I 
find proceedings have been taken in America to enforce certain claims, and it 
is probable their estate will realise 10s. in the pound. Leopold Bruzewitz 
owed £135,000. I have received £23,919 from the realisation of some of the 
securities, and I think 1s. in the pound will be obtained from his estate. 
Carlisle, Parr and Co. owed £26,000. Nothing has been received since the 
stoppage. They have paid 2s. 9d. in the pound. All the dividends have been 
received that can be collected. F.andG. Garraway owed £192,256 at the 
stoppage, and we have since received £36,828. We expect £2,000 or 
£3,000, not more. Halliday, Fox and Co., who failed in March, 1865, 
owed £61,000 at the close of the company, having begun with a debt of 
£34,000. We have received £785—I believe from parties liable on bills. 
Mr. C. Reynolds owed £15,000 at the stoppage, and nothing has since 
been received. William Chapman owed £14,854 at the stoppage, and we 
have not yet received anything on that, but it will probably realise £5,000 
or £6,000. A debt of £11,000 on Ebbw Vale shares was transferred to 
the company. That was in respect of shares in the company wuich is at 
present in existence. At the time of the failure of Overend and Gurney, 
the debt had increased from £11,000 to £48,000 by the payment of calls 
on the shares. Since the stoppage, £18,262 had been paid in calls, and 
we have received £8,577 for a portion of the shares we have sold. Against 
that debt we hold 2,030 shares, which would probably realise £30,000 at 
the present market price. It is a dividend-paying company, and we are 
holding over in hopes of arise. The shares were in Mr. J. H. Gurney’s 
name. The Company paid a dividend this month or last, and but for the 
depression in the iron trade the shares would have stood at £27. 10s. 
their par value. The item Mauritius Mortgage amounted at the time of 
the stoppage to £26,000. We have realised all we expect to realise upon 
it, £7,222. Peto and Betts were handed over as debtors in £14,000. 
Nothing has been received, nor is anything expected. 

By Sir Thomas Gabriel.—This was treated differently to the other 
accounts. It was not taken to have any value. 

Witness resuming.—John Jones was indebted in £61,000, and we have 
received £4,631. W.M‘Cormack owed at the suspension £13,174. We 
have not received anything in respect of that liability, nor have we any 
securities. 
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Mr. Harding, one of the official liquidators of the limited firm, was 
placed in the witness box, and the evidence he had given on the former 
occasion was read over. 

Mr. Harding said he was anxious to explain to the court for his own 
satisfaction, that the reason why he did not make any inquiry respecting 
the Greek and Oriental Steam Company, who appeared in the books of 
the limited company as debtors to the amount of £144,000, was that it 
appeared to have been written off as a bad debt in December, 1865; at 
least it was only stated to be likely to realise £7,000. A debt of £27,028, 
due by A. G. Gordon and Co. was written off in March, 1865, as a bad 
debt. The firm had failed at this time, and the debt was considered and 
treated as worthless by the old firm, but it was handed over as an asset to 
the new company. The same thing in point of fact was done with the 
debt of £144,000 owing by the Greek and Oriental Company. At the 
commencement of the business of the limited company, the Messrs. Gurney 
were debited with the sum of £4,213,000, as a debt owing by them to the 
new company. On the same day, they took credit for the sum of 
£1,200,000 as cash, and also the sum of £500,000 for the goodwill of the 
business. The sum of £4,213,000 consisted of the bad debts that had 
been referred to. When the limited company closed its doors the debt of 
the directors was stated at £2,970,000, and he estimated the total claim of 
the limited company against the directors of the old firm at the present 
time at £4,027,000, the amount having been increased by bills of exchange 
that had since become due, and had been dishonoured. The losses of the 
limited company during these nine months of trading, irrespective of the 
losses by the old firm, was £1,400,000. They made no profit at all if the 
losses were debited, but if there had been no losses they would have made 
a profit of £133,000 in their business transactions; but this sum included 
interest supposed to have been obtained on the bad debts that were passed 
over to the limited company. The liquidators estimated the claim upon 
the estates of the Messrs. Gurney at the sum of £4,000,000, and had acted 
upon that footing. 

The liquidators were advised by their solicitors that it would be better 
for them to make some arrangement with the private creditors of the 
Messrs. Gurney than to have the estate administered in bankruptcy. 
Supposing that the amounts comprising the £4,213,000 to have consisted 
of good debts worth twenty shillings in the pound, the limited company 
would have been indebted to the old directors on the 31st of July, 1865, 
when the business was transferred, more than £2,000,000. 

By Serjeant Ballantine—To a certain extent he investigated the business 
carried on by the old firm, and he ascertained that in the year 1861 the 
amount of bills discounted was £53,643,000; in 1862, the total was 
£64,314,000 ; in 1864, it was £74,984,000. During the nine months the 
company was in existence, they discounted bills to the amount of 
£56,000,000, and such a business, conducted with ordinary caution, ought 
to have brought out a large profit. There was great pressure in the money 
market at this time, the bank rate rose considerably, and there were a few 
failures, but the great crisis, no doubt, came after the failure of the com- 
pany. He did not consider that the £4,213,000 was handed over to the 
hew company as assets, but as debts due from the Messrs. Gurney, as 
members of the old firm, and that amount was reduced by the £1,000,000 
that was placed to their credit, and the amount to be paid for the goodwill. 
The defendants did not give their estates as a guarantee for the security 
of this amount, but they handed over all their other securities, and the 
limited company had already been benefited by those securities to the 
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extent of £600,000, and he believed £100,000 more would be realised. A 
very large sum of money was obtained from the separate estates of the 
defendants. He believed that the knowledge of the fact that the partners 
were realising these separate estates while the limited company was in 
existence had great effect in causing want of confidence and the ultimate 
stoppage of the company. He had examined the book, from which a 
number of pages were said to have been abstracted, and he had no doubt 
whatever that they were blank pages. During the last four months of the 
existence of the company, deposits to the extent of £1,000,000 in amount 
were withdrawn by the public. He also said he hoped that some portion 
of the £5 call about to be made would be returned to the public. 

By Serjeant Parry—The defendant, Mr. Barclay, held a thousand 
shares in the company at the time of the stoppage, and he had paid 
altogether £35,000 upon those shares. Mr. Head, a brother-in-law of 
the Messrs. Gurney, also held a thousand shares in the company, and he 
had paid a similar amount. He was not aware that five hundred of these 
shares belonging to Mr. Head’s wife, the sister of one of the Messrs, 
Gurney. 

By Serjeant Sleigh—Mr. Gordon held 200 of the shares at the stoppage 
of the company, and he had paid £7,000 upon them. At one time they 
could have been sold for £9 premium, 

By Mr. Gardyne—Mr. George Rennie, the brother of the defendant, 
purchased eighty shares in the company, and he held them till the 
suspension of the company, and paid the calls. 

Mr. Turquand, of the firm of Coleman, Turquand and Co., was then 
examined, but his evidence was to some extent a repetition of that which 
had been given by previous witnesses. 

Mr. Beard, an ex-Mayor of Bury St, Edmunds, was called to prove 
that he went to the office of the solicitors of the company and saw the 
deed referred to in the prospectus, and that on asking if there were any 
other deeds he was told there were not. 

Mr. Edwards, an official assignee of the Court of Bankruptcy, was the 
next witness. He deposed to a sum of £20,000 being placed to his 
credit at Overend and Gurney’s in January, 1865, for transacting business 
on their behalf in connection with the Atlantic and Royal Mail Steam 
Company, and other concerns, which turned out to be largely indebted 
to the firm, and whose debts were transferred to the limited company. 
He had received £5,000 a year since 1859, up to 1864, when he had 
£20,000 placed to his credit, £16,000 of which had beeu transferred to 
the limited company. Witness had furnished himself with memoranda 
of what was done by him, and he had made a tabular statement of 
everything. 

The Lord Mayor here asked for an agreement by which witness received 
£5,000 a year from Messrs. Overend, Gurney, and Co. It was signed by 
R. W. Chapman, and this Mr. Serjeant Ballantine objected to as not binding 
the defendants. A note was taken of the objection; and the agreement 
was read as follows :—“ Nov. 17, 1862. 65, Lombard Street. In con- 
sideration of an agreement to continue and act for us in all matters in 
which we may ask for your advice and assistance, we hereby undertake 
and agree to pay you the sum of £5,000 per annum for five years, com- 
mencing on the Ist of January, 1863, until the 1st January, 1868.” Signed 
by R. W. Chapman, for Messrs. Overend, Gurney, and Co. Witness was 
asked what business he had been consulted on in connection with the 
Millwall Ironworks in 1864, and he could not recollect anything ; and his 
memory was equally defective about transactions in 1863. Believed he 
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was appointed umpire in the affair of Mascaredo and Levi, who were in- 
debted to Messrs, Overend, Gurney, and Co. Messrs. Turquand and 
Harding were the arbitrators. Could not recollect what it was about. 
Was once a partner in Mr. Turquand’s firm, and was umpire when Mr. 
Turquand was one of the arbitrators. Was an auditor of the Galway 
Company in 1859. In 1863 had been consulted in the East India Com- 
pany affairs, Stefanos Xenos, Emmanuel and Co., Austrian Bank, White 
and Co., John Howard, John Scott Russell, and C.J. Mare. He ceased 
to act for Messrs. Overend, Gurney, and Co. because of some unpleasant- 
ness with Mr. Birkbeck, who accused witness of being the cause of a cer- 
tain loss. 

The Lord Mayor--I believe you received a present of £2,000 from Mr. 
Pearson (who owed Messrs. Gurney and Co. £100,000) for the admirable 
way in which you conducted the affairs? Witness—Yes; it was for com- 
mission on the sale of two ships of Messrs. Overend, Gurney, and Co. to 
him. (Laughter.) Mr. Xenos gave witness a salary of £500 a year; but 
that only lasted six months, because Messrs. Overend, Gurney, and Co. 
appointed Mr. Carr to look after the business. 

The Lord Mayor—That was not the only present you received from 
Mr. Xenos. Mr. Xenos presented you with a yacht? Witness (having 
apparently made a discovery)—Oh, yes. It was merely a friendly gift. 
Witness did not recollect whether he received anything from Mascaredo 
and Levi. Had received £300 only from Turquand. 

Mr. Lewis—Did you receive £10,000 out of the Miliwall Iron Works 
by way of commission? Witness—No. Did you receive £5,000? Witness 
would not swear. Did not like to swear to anything. On being pressed, 
witness still held that he had not received anything. 

Mr. Lewis then went over a few of the transactions in which witness 
had been acting for Messrs. Overend, Gurney, and Co. Witness received 
£500 a year from Xenos, who was the agent for the Greek and Oriental 
Company, and this was known to Messrs. Overend, Gurney, and Co. 

Mr. Serjeant Ballantine—Are you still an official assignee? Yes. And 
you are a partner with Mr. O’Beirne in the City? Yes. First became 
acquainted with Messrs. Overend, Gurney, and Co. in 1859, through Mr. 
D. W. Chapman, to whom witness gave advances. It did nut seem odd 
to him that a member of the old firm should want money. Thought Mr. 
Chapman might not want the firm to know. The first money advance to 
Mr. Chapman was after he received the first salary from Messrs. Overend, 
Gurney, and Co. Are you prepared to say that you had no transactions 
or advances with Mr. Chapman eighteen months previous to that? 
Witness—No ; not before I advanced him my £5,000 salary from the old 
firm. Chapman never paid it back again. 

Mr. Serjeant Ballantine then handed to witness a letter from Mr. 
Birkbeck, who accused witness of being the cause of all the heavy losses 
of the firm; that witness had done everything that was injurious to the 
firm; and that they would dispense with his services. 

Witness—-May I add with regard to the Atlantic Company, the debts 
increased monthly when the ships were on the stocks; but had they turned 
out equal to their work, instead of a loss of £800,000 there would have 
been a dividend. 

Mr. Lewis then intimated that this was all the evidence on which he 
relied for the committal of the defendants for trial on the charge of con- 
spiracy, set out in the information for which the summons was issued. 

Mr. Serjeant Ballantine then proceeded to address the court on behalf 
of Mr. J. H. Gurney, Mr. H. E. Gurney, and Mr. Robert Birkbeck, and 
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to show cause why they should not be committed for trial. Having 
referred to the commercially historic name and fame of the house of 
Gurney, he said it was the desire of his clients to convey the fullest 
possible information in regard to the state of their firm, and to acknow- 
ledge the thoroughly honourable spirit in which they had been dealt with 
by the other defendants. He thought, when those explanations were 
given, the Lord Mayor would be of opinion that the charge made against 
them was not warranted by the facts. The evidence of Mr. Edwards, 
though received with incredulity by his clients, appeared extremely pro- 
bable, for it was difficult to believe that the old firm could have been 
dragged from one difficulty into another, unless, in addition to am out- 
sider who was betraying them, there had also been a traitor in the camp. 
Having sketched the connection of Mr. Edwards until he landed Overend, 
Gurney and Co. in a debt of £4,000,000, and went off with the nice 
little sum of £20,000, leaving the old firm in the midst of their difficulties, 
but with a determination thenceforth only to carry on their legitimate 
business, he said that, great as was the weight of debt, the old firm, 
calculating on a continuance of the large profits they had realised in 
previous years on discount transactions, had a fair right to expect they 
could retrieve their position if relieved from their burden. They had 
no idea the weight would crush them, and determined to look the figures 
in the face, and to bring in the fresh capital required to relieve them 
from their difficulties. The court had to consider before deciding to 
commit, what was in the minds of those gentlemen when they preposed 
to start the joint stock company. Mr. Lewis, who, he was proud to say, 
had conducted this case with admirable temper and ability, had not 
very clearly defined the nature of this charge. He understood the charge 
to be tliat these gentlemen knowing—not that they were hopelessly in- 
solvent, that he denied—but knowing that a large portion of their capital 
was locked up, issued a prospectus which was calculated to convey a false 
impression to the public, and that with the intention of so defrauding 
the public these six gentlemen, the old and the new directors, met to- 
gether, and in pursuance of a conspiracy they did issue this prospectus 
with a view to defraud the public. Now, he would state his view of 
what this legal offence was. It was not «n act done, of which the person 
doing it was bound to consider the natural result. The charge of con- 
spiracy was, that men determined to do that which they did for the pur- 
pose of frand. Now, he would assert in the strongest manner that when 
this prospectus was issued there was no thought whatever in the minds 
of these gentlemen that their affairs were in a hopeless state. He ad- 
mitted that they ought to have provided against the risk of injury to 
others; but did they conspire to do a fraudulent thing? If not, then 
he said that the case was not ripe for further inquiry. That this was 
their view was proved by the fact that they had backed their opinion 
by risking every half-penny they had in the world, and were now penniless. 
When the question of criminality was raised that should be taken into 
consideration. Giving a sketch of the grounds on which the members 
of the old firm believed the rescue of the business was practicable, the 
learned counsel said they had calculated on their private estates realising 
£1,500,000, on the good accounts realising £1,082,000, on the goodwill 
being worth £500,000, the private ledger accounts £1,100,000, and the 
premises in Lombard Street £45,000. Those figures, he contended, jus- 
tified the conclusion at which his clients had arrived, and the adherence 
to their plan of the other three defendants, to whom all the facts had 
been freely communicated. Dealing, then, with the prospectus, he contended 
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there was no misrepresentation in the statement that the transfer of the 
old-established business, which had turned over £70,000,000 a year, would 
be effected on terms that would probably be highly remunerative to the 
new company. With respect to the two deeds, they had been drawn by 
a conveyancer, and were substantially the same, the one merely giving 
the details of the operative portions of the other. The failure of the 
company had undoubtedly been productive of great misery, but that was 
no justification, in the absence of evidence, for the belief that the defen- 
dants had acted fraudulently. 

Mr. Serjeant Parry then addressed the court on behalf of Mr. Henry 
Ford Barclay. The case of Mr. Barclay, he said, differed from that of 
the three defendants for whom Mr. Serjeant Ballantine appeared, though 
he had the clearest instructions from Mr. Barclay to state that he had 
the fullest confidence in the integrity and honour of the other defendants. 
Mr. Barclay was the owner of a large independent fortune. He was never 
connected with Overend and Gurney until he was invited to take shares 
in the new company by men on whom he implicitly relied; and how 
could such a man be now charged, with any reasonable degree of proba- 
bility, with having been actuated by a fraudulent mind? For direct and 
deliberate fraud—not mere negligence—must be proved. Before this 
charge could be established, it must be shown that he knew that the old 
firm was hopelessly insolvent, and that he therefore brought into the 
concern £50,000 of his own money for the purpose of defrauding the 
public, and, as it turned out, not only of defrauding the public, but 
himself also and his own family. There was not a tittle of evidence 
against his client upon which any jury in the world would convict; and if 
he could show this, he hoped he might rely upon his lordship not com- 
mitting Mr. Barclay for trial. The two main facts upon which the 
accusation against Mr. Barclay depended were these :—The issuing of 
what was alleged to be a false prospectus, and the suppression of the 
second deed. Now, where was the evidence that Mr. Barclay had any- 
thing to do with this prospectus? He agreed with the learned serjeant 
that it was only by a harsh and unjust interpretation of this prospectus 
that any falsehood could be found in it. But, without dealing with that, 
he asked where was the evidence that Mr. Barclay had to do with it? 
Then as regarded the deeds. It was alleged that one of these deeds was 
suppressed. He would not ask now whether the second deed disclosed 
more than the first. In the first deed it was clearly implied that there 
was a lock-up of capital. It spoke of assets and liabilities, both of which 
were guaranteed by the old firm; and any one reading the first deed 
would see that there was a lock-up, and might be expected to ask for 
information what those assets and liabilities were. He admitted that 
the second deed went more into detail, and that it extended the time 
during which the guarantees were to be renewed to 34 years—probably 
on account of the difficulty in selling real property. But at any rate 
there was no evidence of fraud in Mr. Barclay’s dealings with the second 
deed. Moreover, he never executed the second deed ; he merely witnessed 
the placing of the seal of the limited company to it. In consequence 
of the imaginative way in which Mr. Howell had given his evidence, it 
was made to appear that Mr. Barclay had drawn out of Overend, Gurney, 
and Co. (Limited) the sum of £71,000 in April and May, 1866. Mr. 
Lewis had endeavoured to show that Messrs. Barclay, Bevan, Tritton, 
Twells, and Co. had a large amount in the concern which they withdrew. 
There was no fragment of truth in that, and Mr. Lewis had been mis- 
informed. There was ample security for every farthing of the £700,000, 
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As to the £71,000, that was transferred from one account to the other, 
and at the time of stoppage there was £41,000 to the account current of 
the Norwich Bank. He believed that the deed of the Norwich Bank, if 
it were produced, would place that transaction in a light favourable to his 
client; but, although Mr. Lewis had given notice for the production of 
the deed, he had not asked for it, and it was only fair to suppose that 
he had not done so because he believed the deed would not support his 
case. In conclusion, the learned serjeant submitted that there was no 
evidence on which a jury could convict Mr. Barclay, and he appealed to 
the court to relieve that gentleman from all further suspense and anxiety, 
and to send him back to society to the honourable position he had so long 
held. (Applause.) 

Mr. Giffard then addressed the court on behalf of Mr. Rennie. He 
understood the vital points of the charge against Mr. Rennie to be these: 
that he conspired to palm off upon the public the firm of Overend and 
Gurney, which he knew to be hopelessly insolvent, and that his motives 
were first, that the firm with which he was connected had £56,000 on 
deposit with Overend and Gurney, of which they could not realise more 
than 6d. in the pound if Overend and Gurney were to be wound up; 
and further that there were large money dealings between the two firms— 
bills to the extent of £600,000 or £700,000—and it was stated by the 
prosecution that if Overend and Gurney had failed at that time it would 
at least have been “very awkward,” if not fatal, for Cavan, Lubbock, 
and Co.; and there was the further question respecting what was called 
the secret deed. Now, as to the £56,000, that charge, by general con- 
cession, had disappeared ; for it had been found that £45,000 was paid in 
within a few days of the formation of the new firm. Well, with regard 
to the second point, which had a plausible appearance, the motive attri- 
buted to his client rested upon the hypothesis that the bills in question 
were bad, whereas they had all been paid; and inasmuch as the limited 
company only lasted nine months, it was clear that the relief supposed 
to have been obtained by his client, or by the firm with which he was 
connected, was of no importance whatever, when it was borne in mind 
that the whole of the bills were met and paid. Having thus disposed 
of these two charges, he now came to the second or secret deed, and 
upon this point he desired to offer the clearest possible explanation, 
because he was convinced that the subject was perfectly susceptible of a 
satisfactory elucidation. The learned counsel referred to the different 
clauses of the two deeds, arguing with great force that the second deed 
was merely ancillary to the first, and that the effect of it was merely to 
regulate the mode in which the first deed should be carried out, and con- 
sequently that the presumption of fraud from the secrecy of the deed 
failed. 

Mr. Serjeant Sleigh next addressed the court on behalf of Mr. Gordon. 
The only points relied upon by the prosecution as bearing against Mr. 
Gordon were that he drew out the prospectus, and was a party to what 
had been termed the secret deed, but which deed was, in fact, nothing 
more than an arrangement by which the old firm bound themselves to 
carry out the guarantee given in the first. He drew particular atten- 
tion to the fact that Mr. Gordon was in no way connected with the old 
firm, and that he could have no possible motive in joining the company 
than that which actuated Mr. Gibb, a desire to be a shareholder in s0 
eminent a firm, and he was no more amenable to a charge of conspiracy 
than Mr. Gibb would have been. 

The depositions of the various witnesses were then read over, a pro- 
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ceeding that occupied more than two hours. When Dr. Thom stepped in 
the box there wasa not very successful attempt to raise some applause, but 
Mr. Edwards’ appearance was greeted with some very hearty hisses, and 
the most striking parts of his evidence occasioned not a little derision and 
laughter. 

The Lord Mayor then said—Since the last adjournment the most anxious 
and careful consideration has been given to the evidence adduced in support 
of this charge, with a view to determine how far it affects the several 
defendants. Due weight has also been given to the arguments put forward 
by the able counsel on their behalf, and we have now to announce the 
decision at which the court has arrived. That decision is that there is 
evidence sufficient to put on their trial John Henry Gurney, Henry 
Edmund Gurney, Robert Birkbeck, Henry Ford Barclay, Harry George 
Gordon, and William Rennie, and I therefore commit the whole of the said 
defendants on this charge. (Loud cheers). His lordship continued—In 
such a grave question affecting the character of these individuals there 
ought to be perfect silence. 

While his lordship was rebuking the audience in the court, the cheers 
were taken up by those outside, and almost drowned his observations. 

The Lord Mayor : John Henry Gurney, Henry Edmund Gurney, Robert 
Birkbeck, Henry Ford Barclay, Harry George Gordon, and William 
Rennie, having heard the evidence, do you wish to say anything in answer 
tothe charge? You are not obliged to say anything, but whatever you 
say will be taken down and may be given in evidence against you upon 
your trial. Do you desire to call any witnesses? If so, it may be done 
after you have made your statements. 

Mr. J. H. Gurney : My lord, on behalf of myself, Mr. Henry Edmund 
Gurney, and Mr. Robert Birkbeck, I wish to say that we are entirely 
innocent of any intention to defraud, as will be proved when a full ex- 
planation has been given. In the present examination we have acted 
throughout upon the advice of our counsel, in whose bands we now leave 
our defence. 

Mr. H. F. Barclay—My Lord Mayor and Alderman Sir Thomas 
Gabriel, I have only a few words which I desire to put on record. My 
answer and that of the other five defendants is already sworn in the 
Court of Chancery. I had nothing to do with the preparation or issue of 
the prospectus for bringing out the company and transferring the business. 
I could not and did not interfere in the issue of the shares, and I solemnly 
afirm I know nothing but from the prospectus. I cannot conceive of any 
one being insane enough to suppose that if I had been acquainted with the 
state of affairs I should have taken and held 1050 shares in a concern 
which I knew to be perfectly rotten. I solemnly affirm that I joined the 
company in the full belief that it was an honest undertaking, brought out 
in good faith, and likely to be of a very profitable character. 

Mr. Gordon.—I am entirely innocent of the charge, and I desire full 
investigation. 

Mr. Rennie then read along printed document, in which, after having 
entered into a detailed history of the proceedings connected with the for- 
mation of the limited company, he declared that he had throughout his 
connection with that company acted in the most perfect good faith, and he 
> agserted that there was no criminal intention on the part of the 

irectors. 

The Lord Mayor then said that bail would be taken for each defendant 
in two sureties of £500 each, and himself for £10,000. 

The proceedings then came to a close. 

The six defendants were not interfered with as they departed; but Mr. 
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Edwards, when he made his appearance, was followed through the streets 
by a crowd of 200 or 300 persons, yelling and hooting, and had to take 
refuge in a cab in Basinghall-street. 

The bail were—For Mr. J. H. Gurney, Messrs. J. G. Hoare and C. T, 
Lucas ; for Mr. Gordon, Messrs. K. D. Hodgson and C. Oppenheim ; for 
Mr. Birkbeck, Sir John Lubbock and Mr. Joseph Hoare ; for Mr. Rennie, 
Messrs. Wm. Burnley Hume and Henry M‘Chlery ; for Mr. H. G. Gurney, 
Messrs. George Moore and Henry Ed. Buxton; and for Mr. Barclay, 
Messrs. Robert C. L. Bevan and Joseph G. Barclay. 

On a subsequent day Mr. Serjeant Parry applied to the Court of 
Queen’s Bench on behalf of the defendants, to have the trial in the Queen’s 
Bench, instead of the Central Criminal Court, aud the Lord Chief Justice 
immediately granted the application, and said the trial should take place 
at Westminster and not in the City. 


2 
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BANKERS’ CLEARING HOUSE. 
THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 


WEEK ENDING DEC. 30TH. } WEEK ENDING JAN. 13TH. 
Wisely ctnccscescceies £13,313,000 | 
Friday (Christmas-day) 





7,902,000 
8,877,000 
10,732,000 
19,220,000 


£60,751,000 


WEEK ENDING JAN. 6TH. 
£14,736,000 
12,873,000 
12,162,000 
13,923,000 
12,205,000 
10,123,000 





£65,291,000 


WEEK ENDING Jan. 20TH. 
Thursday 
Friday 
Saturday 
Monday 
FOAM scoccstetcnss es 
Wednesday 9,555,000 


£37,850,000 


£76,022,000 
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ALLEGED FRAUD BY A BANK MANAGER. 


At the Congleton Police Court on the 23rd January, Mr. Joseph Clulow 

Washington, late manager of the Congleton branch of the Manchester 

and Liverpool District Banking Company, was charged with embezzling 

divers sums of money belonging to his masters, the trustees of the said bank. 

4 Mr. Addison was counsel for the prosecution, and Mr. Young for the 
efence. 

Mr. Addison remarked that the inquiry was a painful one, because of 
the position whioh the defendant had held as bank manager, and also as 
a borough magistrate and alderman. He was accused of systematic fraud 
in dealing with the customers of the bank, covering a period of years, 
and involving a considerable sum of money. His duties were to discount 
bills at a certain rate, entering the amounts charged into the books of the 
bank. The case was that he had charged customers certain sums for dis- 
count, but accounted in the books for sums considerably less than the 
amounts actually paid to him. He (Mr. Addison) proposed to go into 
only a few of the long list of cases presented to him. 
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A number of witnesses were then called. 

Joseph Hammond swore that on the 24th October, 1865, the defendant 
charged him £2. 19s. for discount and commission. Robert Roe said he 
paid 17s. for the renewal of a bill onthe 7th May, 1868; J. H. Smith said 
the defendant charged him £1. 9s. for discount; Peter Henry Taylor £5 
for interest on an overdue bill; and there were other instances of a similar 
nature. Mr. Wingate the present manager of the District Bank at Con- 
gleton, explained the defendant’s duties, and produced the books of the 
bank to show that, in Hammond’s case only £1. 13s. had been accounted 
for in the books ; in Roe’s case only 7s. were accounted ; in P. H. Taylor’s 
case, £3; J. H. Smith, £1. 16s., and not £1. 9s.; and other ertries of a 
like kind, varying from a few shillings to a few pounds less than the sum 
actually paid. 

Mr. Young, for the defence, submitted that the sums were not received 
by the defendant from persons in the character of customers of the bank, 
but by virtue of a course of business which he carried on with tradesmen 
and persons with whose circumstances he was acquainted, When he en- 
tered on the management of the bank he received the following in- 
structions :—“ No bills to be discounted for any party who has not an 
actual current account at the bank.” Now, not oneof the persons named 
had any current account at the bank ; they were not entitled to have their 
bills discounted at all, bnt the defendant (no doubt very irregularly and 
in contravention of his instructions) took upon himself to discount them, 
and the bank were the gainers by the transaction. The present manager 
had proved that the bank had never lost one farthing through the defendant 
discounting the bills, but on the other hand, he had paid upwards of 
£200 on account of dishonoured bills which he had discounted in the 
same way. He took upon himself a serious risk, and felt that he had a 
right to a share of the discount which, but for his exertions, would 
never have found its way into the bank, so that the only persons bene- 
fited were the company and the persons presenting the bills, and whom it 
was said he had defrauded, himself being a loser to the extent of £200, 
Mr. Young made an impressive appeal to the bench to pause before send- 
ing for trial a man who not only held the position of borough magistrate 
and a member of the town council, but had twice served the office of 
mayor, and laid the foundation stone of the very hall in which the court 
was then assembled. 

The bench said they were unanimous in sending the case for the decision 
of a jury, and the defendant would be committed to Chester assizes for trial, 

Bail was accepted. 
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TRADE OF THE UNITED KINGDOM. 


Tae Board of Trade returns for the month and eleven months ended the 
30th November were issued on the 3lst December, and are again of an 
unfavourable character, indicating increased depression in some depart- 
ments of commercial affairs. The total value of exports for the month of 
the past year was £14,143,493 against £14,879,739 in 1867, and £15,080,430 
in 1866, which is a decrease compared with the former period of £736,246, 
and with the latter of £936,937. For the eleven months of the past 
year the total was £161,824,654; in 1867 it was £167,931,378; and in 1866 
£173,913,222, which, contrasted with 1867, is a falling off of £3,106,724, 
and with 1866, of £9,088,568. With regard to exports, there has been an 
increase in fire-arms, haberdashery, and millinery, linen manufactures, 
silk manufactures, woollen and worsted yarns, and woollen and worsted 
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manufactures, but a decrease in alkali, gunpowder, beer and ale, coals and 
culm, cotton yarn, cotton manufactures, earthenware and porcelain, hard- 
ware and cutlery, linen yarn, machinery, iron and unwrought steel, thrown 
silk and British spirits. As respects imports, there has been an increase 
in raw cotton, leather manufactures, flax seed and linseed, raw silk, thrown 
silk, tallow, wool, woollen manufactures, cocoa, coffee, sugar, tea, and wine, 
‘The decrease has been in animals, clocks and watches, hemp, and tobacco, 
In the case of cereals, there has been an increase in the importation of 
barley, peas, beans, Indian corn, but a decrease in wheat and wheat-meal 
and flour. In provisions, the increase has been in eggs, bacon, and hams, 
and salt beef, and the decrease in butter, cheese, and salt pork. The 
annexed tables exhibit the variations in the several articles enumerated ;— 


EXPORTS. 





Couls and culm ... eee 
Cotton manufactures... 
Cotton yarn ove 
Haberdashery and millinery 
Linen manufactures 

Linen yarn . 

Iron, pig... ose 

Ditto, railway 

Copper, unwrought 

Ditto, sheets, nails, &c.... 
Oil, seed . - 
Silk manufactures 
Ditto, thrown... 
Spirits, British ... 
Woollen cloths, &c. 
Woollen and worsted yarns 


tons. 

yards. 
oo 6 BBD 
--- Value £ 


lbs. 
tons. 


cwts. 


-- gallons. 

. value £ 
lbs. 

.-- gallons. 

.. value £ 


1867. 


1863, 








Ibs. 


913,825 
277,488,052 
18,511,088 
297,960 
530,156 
2,591,826 
34,027 
38,966 
27,517 
57,357 
543,287 
75,119 
54,783 
101,487 
1,354,964 
2,710,001 





732,399 
251,464,157 
14,113,925 
338,311 
555,615 
2,542,954 
37,238 
34,611 
10,828 
54,847 
960,280 
79,902 
40,487 
92,373 
1,425,339 
2,916,520 





IMPORTS. 





Cocoa ... wen 
Coffee ... = 
Wheat sie 
Wheat meal and flour — 
Cotton, raw ae 

Flax —_ 

Hemp ... 

Hides, tanned, &e. 
Leather manufactures 
Butter... on 
Cheese ... 

Flaxseed and linseed 
Silk, raw... ne 

Silk, thrown oe 

Silk manufactures 

Spirits 

Sugar, unrefined... 

Ta low abe 

Tea “oe dad 
Tobacco ... oan 

Wine othe ees 

Wool os - 
Woollen manufactures . am 


... gallons, | 
‘ Ibs. 
«-» Value £ | 


1867. 


1868. 





374,808 
9,836,849 
3,903,760 
389,426 
469,373 
88,163 
107,736 
661,018 
710,448 
97,697 
83,144 
155,206 
456,209 
19,063 
244,026 
735,086 
375,724 
148,285 
7,225,345 
10,661,269 
1,190,575 
10,773,200 

167,715 





936,453 
14,039,778 
2,847,285 
338,860 
962,528 
94,669 
68,820 
817,975 
818,148 
89,733 
72,553 
138,131 
838,726 
31,662 
297,450 
722,486 
683,408 
156,452 
16,561,667 
7,211,210 
1,364,734 
13,600,607 

199,089 | 





» 
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Reports of Joint-Stock Ranks. 


MELBOURNE BANKING CORPORATION, LIMITED. 


Tue fifth ordinary general meeting of the members of this corpora- 
tion was held at the banking house, Queen Street, on 30th October, the 
Hon. F. P. Bear, M.L.C., in the chair, when the following report was pre- 
sented and adopted : — 

“The balance-sheet and profit and loss account for the past six months 
ending 30th September, 1868, duly certified by the auditors, are now pre- 
sented to the shareholders. The directors may remark that, although lower 
rates have been obtained for advances during the period now under review, 
reduced rates have also been paid for deposits; consequently the profits of 
the bank show little or no diminution from the previous half-year, and the 
directors are of opinion that the result of the operations of the bank for 
the past six months may be considered satisfactory. The amount available 
for distribution, as shown by the accounts now submitted, is £10,275. 19s. 
the directors recommend that this amount be appropriated as follows, 
viz :— 

To payment of dividend, at rate of 10 iva cent., perannum ... £5,000 0 0 
Toreserve fund... ee oe 1,000 0 0 


To balance carried forward... he lee? <santie | Selg agai ial 4,275 19 0 


£10,275 19 0 


Balance-sheet, 30th September, 1868. 


LIABILITIES. 
Paid-up capital... ... £100,000 0 
Deposits and current accounts, including interest due to ‘deposi- 

tors and rebate on current bills ee ee ee ee 234,605 8 
Reserve fund ... sco coe eve wee eee 5,000 0 
ee ae a — <= oe ah 10,275 19 


£349,881 7 0 


ASSETS. 
Balances due by other banks... cco ose eee(s BNSSS 1G 
Victoria government debentures, valued at par eco te 6,750 0 
Bills receivable, and advances on security ... 1. os oe 303,583 19 
Fittings, furniture 20. .00 = sen nue ee ove 1,360 16 
ee ee ee ee ee ee ee 16,853 15 


£349,881 7 0 
PROFIT AND LOSS. 
30th September, 1868. 

Dividend at rate of 10° vacate cent. per annum, om last half- sgued £5,000 0 
Reserved fund eee woe 2,000 0 
Current expenses eco 1,477 10 
Interest on deposits for the half-year paid and accrued, “and re- 

bate on current _ nce weet eee 11,895 10 
Balance eee OT er ee ee ee 10,275 19 


£30,648 19 


VoL. XXIX. 11 





146 Colonial Bank of Australasia. 


Balance from last need 


£10,338 0 10 
Gross profits 


£20,510 18 11 


£30,648 19 9 


ee 
£10,275 19 0 


Available for distribution ...  ... 


COLONIAL BANK OF AUSTRALASIA. 


‘LHE twenty-fourth half-yearly meeting of the Colonial Bank of Australasia 
was held at the bank in Elizabeth Street, Melbourne, on October 23rd; 
the Hon. John O’Shanassy in the chair. 

Mr. Greenland, the accountant, read the following report :— 

“ The directors beg to submit to the proprietors the accompanying 
statement of the affairs of the bank as on 30th September last. The net 
profits, after deducting expenses of management, repairs to premises, and 
allowance for bad and doubtful debts, &c., amount to, including the balance 
from last half-year, £29,536. 8s. 4d., which the directors propose to ap- 
portion as follows, viz. :—Dividend at the rate of 8 per cent. per annum, 
£17,500 ; reserve fund, £5,251. 10s.; rebate on bills not yet due, 
£5,632. 4s. 8d.; balance carried to profit and loss—new account, 
£1,152.13s. 8d. The shareholders will observe that to provide for the 
final loss in connection with the Suburban Railway transactions the sum 
of £5,251. 10s. has been taken from the reserve fund. This amount, how- 
ever, has been replaced out of the half-year’s profits. During the half-year 
branches have been opened at Jamieson and Bacchus Marsh.” 


Balance-sheet for the half-year ending 30th September, 1868. 


Capital... ... ii 


eee £437,500 
Bills in circulation ... 1. see 


284,191 


Notes in circulation . 
Deposits . 

Balances due to other banks 
Reserve fund ... 

Profit and loss—net balance 


Cr. 
Coin and bullion eee 
Bullion in transitu ... i 
Foreign bills in transitu ... 


Balances due from other banks = 
Bills receivable and other advances 


Bank premises... ... 


Dr. 


Current expenses, including salaries, rents, — 


&e. 7” 


Dividend at 8 per cent. per ‘annum... oo a TS 


Reserve fund ... 


Rebate on bills current and interest due to depositors ove 
Balance to profit and loss—new account... 


84,868 
847,990 
293 
47,500 
29,536 


£1,731,810 ¢§ 


a Ty TS rT e £273,630 
eco tee a es 61,445 
oo weet ee oe 205,339 
84,003 
1,054,872 
52,517 


£1,731,810 


PROFIT AND LOSS. 
stationery, 
ose £13,402 
17,500 
5,251 
5,632 
1,152 


eee eee 


£42,938 


9 9 


1 
0 
10 0 
4 8 
13 8 


9 4 


ee 
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Cr. 

Gross profit for the half-year, after “ee for bad and 

doubtful debts dais ont -. £41,769 3 2 

Amount brought forward from last half-year a 1,169 6 2 
£42,938 9 4 

RESERVE FUND. 

Dr. 

Final loss on es transactions et ae Qe? Gar oe £5,251 10 0 

Balance . as a ee ee 47,500 0 0 


£52,751 10 0 


Cr. 
Balance at Sist March last...  ... ° cae pee © sae thet, 
Transfer from profit and loss ee ee i ee 5,251 10 0 


£52,751 10 0 


i oneattteetenasmeetinetaiieminaiemmenmadt 
ee nm =< ae me ——_— — ee 


The Chairman moved the adoption of the report, which was seconded 
by Mr. Harker, and carried. 


A vote of thanks having been accorded to the directors, general 
manager, and officers, the meeting separated. 





BANK OF NEW SOUTH WALES. 


At the half-yearly meeting of this bank, held at Sydney, on 28th October, 
1868, the directors submitted their half-yearly report, by which it appeared 
that the net profits for the half-year amounted to £75,012. 7s. 10d., which 
being added to £4,495. 7s. 2d., brought forward from last half-year, made 
a total of £79,507. 15s. available for distribution. Of this sum it was pro- 
posed to absorb £75,000, by a dividend at the rate of 15 per cent. per 
annum, carrying over a "balance of £4,507. 15s. to the next half-year. The 
report was unanimously adopted. The dividends on the capital stock 
standing on the London register will be payable on the 30th October. 





BANK OF NEW ZEALAND. 


Tue half-yearly general meeting of the shareholders of this bank was held 
on October 29, at the banking-house; Thomas Russell, Esq., president of 
the board of directors, occupied the chair. 

Mr. D. L. Murdoch then read the following report :— 

‘“‘ The directors beg to submit the following statement of the result of the past 
half-year’s operations, and considering the many causes which have combined to 
oa banking profits during that period, they trust the statement will be deemed 
satisfactory. The net profit, after making liberal provision for every bad or 
doubtful dependency, and the customary appropriations in reduction of bank 
premises and furniture accounts, amounts to .. -- £88,012 5 9 
To which has to be added balance of undivided d profit ‘at 3ist 

March ee 8,042 10 7 


Leaving now available for division ° ne on «. £46,054 16 4 
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Of which the directors recommend the following appropriation :— 


Payment of dividend at the rate of 10 per cent. per annum 


Bonus of 5s. per share, equal to 5 per cent. per annum 
Balance carried to profit and loss new account ... 


AGGREGATE BALANCE-SHEET 


£25,000 0 0 
12,500 0 0 
8,554 16 4 


£46,054 16 4 


At 30th September, including London office balances at 30th June, 1868. 
Dr. 


Bank stock ... pas 
Reserve fund oe 
Notes in circulation 

Bills in circulation .. 
Deposits and other liabilities 


Balance of profit and loss account at Bist March, 1868 


Net profit for half-year... = oes seo 


Cr. 
Coin and cash balances at London bankers 
Bullion on hand and ia transitu . 
Government securities adi an 
Notes and bills of other banks... 
Landed property... - 
Rank premises, furniture, and stationery... 
Insurance account ... 


eee 


eee 


£3,627,846 


£500,000 
150,000 
280,402 
922,491 
1,728,898 
8,042 
38,012 


— 
oonoqooce 


~ 
«a } onhew COCO 


£667.706 
251,708 
388,309 
3,459 
21,477 
83,522 14 1 
3,446 16 


~ 


Bills receivable, bills discounted, and other debts | due to the bank 2,208,216 5 5 


PROFIT AND LO8S ACCOUNT. 
Dr. 
Dividend at the rate of 10 per cent. per annum... 
Bonus of 5s. per share - 
Balance carried to profit and loss ““ New Account” 


Cr. 
Balance of profit at 31st March last 2 
Net profit for half-year after writing off bad debts 


RESERVE FUND. 
Dr. 
To balance ... 


Cr. 
By balance from last statement 


£3 627,846 S72 


£25,000 0 
12,500 0 
8,554 16 

£46,054 16 
£8,042 10 7 
38,012 5 9 


£46,054 16 4 


£150,000 0 0 
£150,090 0 0 
name ot neem 
£150,000 0 0 


£150,090 0 0 
ones 


The Chairman, in moving the adoption of the report, said—Gentlemen, 
it now becomes my duty to move the adoption of this report, and, I am 
sure, such satisfactory figures will need no lengthened remarks from me. 
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I call your attention to the fact that our profits for this half-year show 
that the business of the bank is improving; the account shows a profit of 
nearly £10,000 more than it did at the last half-yearly meeting, and but for 
the causes referred to in the report—causes which have operated to lessen 
bank profits during the last half-year -—the results would have been still 
more favourable. I may say, gentlemen, that though we have recovered 
from the immediate effects of panic and the depression of 1866 and 1867, 
though the immediate effects have passed away, we have only just now got 
quit of the legacy of bad and doubtful debts which were bequeathed to us 
by that time of great depression ; and I cannot refrain, now that we have 
fairly got quit of the result of 1866 and 1867, from congratulating you 
upon the manner in which this institution has come through that severe 
strain. What are the facts? Though almost without any notice what- 
ever, one of the greatest commercial panics known, followed by the longest 
period of depression that has been experienced certainly within our history, 
and for many years past in the history of others, came upon us in New 
Zealand, we were doing, and are still doing, the largest amount of 
business of any banking institution in New Zealand. Occupying a wide 
field of operations, spread over a greater area than that occupied by any 
other bank, how has this institution come out of this ordeal? How much 
capital has been lost? Not one shilling. The reserve fund isintact. We 
have not had occasion to touch it,and we have been able, notwithstanding 
these difficulties, to pay you a dividend of 15 per cent., and to do this after 
providing for ordinary and extraordinary losses, out of current profits ; 
and we have done it also in the face of increased difficulties, in the shape 
of stamp duties, which affect all mercantile and commercial transactions, 
and so lessen banking profits ; and in addition we have had to pay aspecial 
stamp duty, inflicted upon our note circulation, which amounts to no lessa 
sum than £6,000 per annum, a sum which would be almost sufficient to 
make our dividend what it formerly was—17 per cent. I think, looking 
at all these facts, it is a fair subject for congratulation, and I do con- 
gratulate most heartily the proprietors of this institution upon having 
come out of so severe a trial so entirely unscathed. It is a strong proof 
of the sound condition of the bank, and of the ability and successful 
management which have been applied to the difficulties we had to meet. 
One of the special causes which have lessened our profits during the past 
half-year has been the fact of our having very large balances in London, 
where you know money is just now very cheap. We have had large 
balances, unusually large, amounting to several hundred thousands of 
pounds, bearing only a very low rate of interest. I do not mention this 
as an excuse for not paying you more than 15 per cent. Nor doI point 
it out with a view to encourage any extravagant expectations of increased 
dividends in the future. We could make 17 per cent., or, perhaps, 20 per 
cent., by pressing and pushing the bank’s business; but we prefer to 
pursue a policy of caution and safety, and doa legitimate business instead 
of risking the capital to make profits. We might pay a dividend of 17 
or even 20 per cent., but such a course would be dearly purchased at the 
loss of a portion of our reserve fund, or even of, perhaps, our capital. 
Gentlemen, we prefer to pay a moderate dividend, and do at the same 
time a safe and legitimate business. I do not know that there is anything 
further that [ need allude to. I might comment on the satisfactory 
nature of these figures, and to my mind the figures in this balance-sheet 
afford strong proofs of the extensive and prudent nature of the business 
the bank is now doing, and cannot fail to be satisfactory to the proprietors 
of the bank. They commend themselves to you, and need no remarks 
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further from me. During the past half-year, we have lost one of our 
early coadjutors, one of the gentlemen who assisted in laying the founda- 
tion of this institution ; our friend and co-director, Mr. Richard Ridings, 
has been removed from us by death. His place has been filled up by one 
of the early shareholders, Mr. William Chisholm Wilson, who takes his 
place, and who will come before you for election at the uext half-yearly 
meeting, when I doubt not you will confirm the choice we made. With 
these remarks, I beg to move the adoption of the report. 

Mr. G. B. Owen seconded the motion. 

The Chairman—If any shareholder has any question to ask, it is now 
competent for him todo so. If not, I will move that the report now read 
be adopted. 

The motion was then put and carried unanimously. 

The Chairman said—You know, gentlemen, that under the deed of 
settlement, in the month of October in each year, one of the directors 
longest in office retires, and it will become your duty to fill the vacancy 
occasioned by the retirement. The director who thus retires on this occa- 
sion is Mr. Stone, one of the original shareholders, and one of the 
staunchest friends of the bank--a gentleman—and with whom we have 
worked at our board meetings in the greatest harmony. We regret his 
retirement, but he retires under the provisions of the deed of settlement, 
and it is a matter of congratulation that his place will be filled by one of 
the ablest mercantile gentlemen in the community—Mr. James Tannock 
Mackelvie—who has given notice of his intention to apply for the vacant 
office. I propose that he be elected. 

The motion was put, and carried unanimously. 

Mr. Mackelvie said—Gentlemen, I am much obliged for the honour you 
have done me, and although I am not entitled to the high opinion the 
chairman has expressed of me, I shall do my best to further your interests, 

The Chairman—The next business is to supply the place of one of the 
auditors, who is rendered ineligible for re-election, having been in office 
for the period of time prescribed by the deed of settlement. The auditor 
is Mr. W. J. Taylor, and it will be your duty to elect an auditor in his 
place. 

Mr. Taylor proposed that Mr. J. C. Stone be elected auditor in the 
place of Mr. W. J. Taylor. 

The motion was put and unanimously agreed to. 

The Chairman—That, gentlemen, concludes the formal business of the 
meeting. 

Mr. James O’Neill—I think we should do violence to what I imagine to 
be the feelings of the shareholders if we separated without expressing their 
appreciation of the efforts of the board of directors and the officers for the 
great care they have taken in administering the affairs of the bank during 
the past six months. I therefore beg to propose a vote of thanks to our 
directors and the officers of the company for the assiduity and care with 
which they have administered the business during the past six months. 

Major Paul seconded the motion, which was carried. 

The Chairman—Gentlemen, for myself and the board of directors I have 
to thank you for this renewed expression of your confidence in us. I need 
only assure you that we shall continue to do what we have hitherto done 
a the furtherance of the interests of the institution—that is, our very 

t. 

Mr. Murdoch—I have very great pleasure on behalf of myself and bro- 
ther officers in thanking you for this vote of thanks. I am quite sure the 
efforts and care of the officers will be always devoted to the success of this 
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institution, and I hope that the result will justify any future votes of the 
same kind. 
The minutes of the meeting having been read, it terminated. 





BANK OF ALGERIA. 


A vERY minute report has just been presented on the operations of the 
Bank of Algeria in 1867-8. It appears that in the year ending October 
31st, 1868, the discounts effected were as follows:—At Algiers, £9,894 
effects ; at Constantine, £36,529 ; and at Oran, £44,444; making a total 
of £120,867. In the year ending October 31st, 1867, the corresponding 
total was £118,876; showing an increase of £1,995 in 1867-8. The dis- 
count operations produced in 1867-8, at Algiers, £10,963; at Constantine, 
£18,663; and at Oran, £13,906 ; making a total of £43,532, as compared 
with £37,058 in 1866-7. There was thus a difference of £6,474 in favour 
of 1867-8. The progress thus indicated appears to have been especially 
marked at Constantine and Oran. The bank has formed various reserve 
funds, amounting in the aggregate to £36,591. The total dividend and 
interest paid on each £20 share for 1867-8 is £2. 13s. This distribution 
represents a return on the share capital at the rate of 13 per cent. per 
annum. As, however, some of the £20 shares were issued at £24 each (or 
£4 premium), the return realised upon these shares was somewhat less. 
The rate of the dividend, even upon these latter shares, was still, however, 
liberal and encouraging. The privileges of the bank extend to November, 
1881. The administration has just been authorised to establish a branch 
at Bona. 





CREDIT FONCIER OF ENGLAND, LIMITED. 


A GENERAL meeting of the shareholders of this company was held at the 
City Terminus Hotel, on the 6th January, for the purpose of receiving a 
report from the directors as to the state of the company’s affairs, to alter 
the articles of association, and for other matters. 

Mr. Mowatt, having been voted to the chair, explained that this step 
had been rendered necessary by the articles of association providing that 
governors or deputy governors should take the chair, and the sense of the 
meeting had been taken in order to prevent any question being hereafter 
raised as to the legality of the proceedings. He regretted the occasion for 
the meeting, and thought it unfortunate for their common interest that it 
should have been forced upon the directors ; but at the same time they 
might be able to draw some advantage from it, as it would clear up their 
position, and enable them to look forward with greater satisfaction to the 
future. The agitation which the committee had recourse to had been pre- 
judicial to the company’s interest. They had been living from day to 
day under the influence of that agitation, and it had impeded their work 
in avery serious manner, and therefore it was that the directors had fore- 
stalled as far as possible the time fixed by the committee for the meeting. 
That they might understand what he meant by prejudicing the interests 
and impeding the progress of the company, he would tell them a little of 
its history, although he had already done so in the circular which had 
been sent round to them after the whole of the capital of the company 
had been called. In one sense it was an advantage that they could not be 
made liable for any further payment; but, on the other hand, it brought 
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great difficulties, as its borrowing powers and its credit were to a great 
extent restricted by it. They had no liability, for the directors had taken 
care to avoid incurring any—(hear, hear)—at least, only such as they had 
the means of meeting. But they required credit for this reason. Their 
business was mainly with depeadent companies, and the past management, 
which he was not there to criticise or condemn, had locked up almost the 
whole of the capital in investments that could not for the present be made 
available but at a serious sacrifice, and which were yet yielding no return, 
whilst some of them required additional expenditure to ensure both their 
safety and ultimate success. That being so, he need not use many words 
to point out how the agitation which had been set on foot amongst them- 
selves had stopped their progress. (Hear, hear.) He would mention one 
instance. The financial secretary of the company having a great deal of 
experience, arranged for a loan for them to the extent of £50,000, at a 
very favourable rate, the object being to make safe the best enterprise 
they had—viz., the Belgian Public Works, which required capital of at least 
half a million to carry it through properly. The matter of the loan was 
nearly arranged, but when he went to complete it he found great reluctance 
on the part of those who were about to lend the money, and finally they 
declined to complete the transaction, upon the ground that the proceedings 
on the part of a section of the shareholders looked like litigation amongst 
themselves, which was the first step towards liquidation. The consequence 
was that the directors had to borrow money in another quarter at nearly 
double the rate at which they would have obtained it in that. He might 
mention also that he went over to Brussels a short time ago, and entered 
into an arrangement with two of the great financial companies there for 
the supply of any capital that might be required, but they had since 
declined to carry out the arrangement, and were waiting for the result of 
that meeting, some person having taken the trouble to insert in a Belgian 
paper a statement to the effect that the company was in extremis. He 
thought, after mentioning those facts,a moment’s reflection would show 
how the proceedings of the committee had affected their progress. He 
would be the last person in the world to complain of a section of the share- 
holders taking steps to protect their interest or obtain an improvement in 
the management of the company, but he submitted that the grounds of the 
present agitation were not such as to justify those gentlemen in putting 
the company to the trouble and expense of that meeting. (Cheers.) 
Immediately after the general meeting in July they convened a meeting at 
the London Tavern, where they formed a committee of themselves, which 
they styled a committee of investigation. The board took the matter into 
consideration, and felt that as the representatives of the entire body of 
shareholders they could not ignore their responsibility by recognising 
committee of a small section of the shareholders, and they wrote to the 
self-constituted committee to that effect, but at the same time stating that 
they would recognise them as shareholders, and in that capacity give them 
any informatiion they might require, except such as the board thought 
would militate against the business of the day. Those gentlemen came to 
the offices accordingly and remained with him for hours together, and he 
told them that there were no mysteries. He told them even the plan of 
operation, and they gave him the most distinct assurances that they were 
perfectly satisfied. He put it to them that the board was open to any 
suggestion, and they said that they would take a day or two to consider, 
but they had not up to that day offered any suggestion. Every effort had 
been made to reduce the expenditure, and it was now at a minimum. The 
staff had been reduced; and he was in fact, secretary, director, and chair- 
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man. (Cheers.) Theirs was necessarily a waiting policy, and all they 
could do was to wait and watch for the most favourable opportunity for 
realising their property. His plan was to give it back to them as fast as 
they could. He did not think a gigantic undertaking of that nature, under 
the name of a finance company, could carry on successfully after the 
shocks its creditors had had. They could wait, and in the meantime press 
the investments they had to a successful conclusion. (Hear, hear.) He 
might state that he thought there was at least half a million to be made 
out of the Belgian Public Works. (Cheers.) They had the right to property 
in Brussels, amounting to about twenty-five acres of land, which was at 
present in an out of the way part of the town, but which would, when the 
improvements were completed, become the Regent Street or Cornhill of 
Brussels. After having looked at the matter in every shape, they had 
come to the conclusion that it was their policy to carry the work to a suc- 
cessful conclusion, and whilst doing that what could they do more than 
cut down the expenditure ? (Cheers.) That they had done to the utmost, 
and there: was not a clerk in London who worked harder than he did 
for the company. (Cheers.) The committee wanted an extraordinary 
general meeting after the last general meeting, and he had asked with 
what object. They dwelt upon the articles of association, and he agreed 
that they were disgraceful, but told them that he intended to propose, at 
the next meeting, such an alteration in the articles as would place the 
affairs of the association at the disposal of the meeting. Whether the 
alteration were two or three weeks earlier or later could make no difference. 
(Hear, hear.) Some of those gentlemen who constituted the committee 
also said, “ We think you ought to take on to the board some more direc- 
tors,” and he informed them that he was wholly opposed to a numerous 
body of directors, as it did away with all real responsibility. The com- 
mittee left in his hands their condition of withdrawing their opposition, 
and one of them was that two of their number should be taken upon the 
board. (Hisses.) 

Mr.,Fenton said that the statement was untrue. 

The Chairman said that he would read the conditions left with him by 
the committee on the second occasion of their visit. They were that there 
should be an investigation of the past transactions of the company; that 
the notice of the next general meeting should be so drawn up as to leave 
it open to appoint a committee of investigation ; that the committee be 
furnished with a copy of the heads which had been or might be hereafter 
submitted to counsel as the basis of arbitration ; that any alteration which 
it might be proposed to submit to a general meeting should be communi- 
cated to them ; that no new business should be entered upon; that the 
old directors resign, and that two new directors should be appointed, and 
that those be nominated by the committee. He did not make that a 
matter of reproach. Then followed a reference to their solicitor, which he 
did not feel at liberty to repeat in public. He (the chairman) then went 
on to refer to a proposition which had been made by a gentleman in some 
way connected with the committee, which was in effect that two of the 
committee should be appointed to seats at the board; that the other two 
members would be content with similar appointments in one of the de- 
pendent companies; and that he should be appointed solicitor in the place 
of their present legal adviser, which post he would accept at half the re- 
muneration which had been formerly paid to the solicitor. He did not 
make it a matter of reproach that the committee should have wished to 
have taken part in the direction ; and he did not say after the way they 
had been victimised they had not the right to take any steps they thought 
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proper for the protection of their interest ; but he did complain that the 
grounds upon which they had agitated were of a most trumpery character 
(hear, hear) ; and he thought they had done their fellow-partners in the 
undertaking grievous harm. (Hear, hear.) He was doing his best, and he 
had the presumption to say that he would make them safe. (Cheers.) As 
fast us he could recover their property, it would be returned to the share- 
holders. So long as he had their confidence and support he was willing to 
serve them, and each half-year to give them a naked and truthful account 
of their affairs. (Cheers.) They had consulted the most eminent men in 
the legal profession with regard to the articles of association, and under 
their supervision resolutions had been drawn up which he would submit 
to the meeting. He might mention, however, before doing so that the 
directors held proxies representing 90,000 shares. In conclusion, he pro- 
posed a resolution to the effect that the maximum number of directors 
should be reduced to five, and the minimum to three. 

Major General Balfour seconded the motion. 

Mr. Nixon, the chairman of the committee of investigation, said that 
the inauguration of the committee was strongly approved of by a large 
body of the shareholders, their object being mainly to inquire into the 
allegation that large sums of money had been misappropriated. The desire 
of the committee since its appointment had been to avoid antagonism with 
the directors, and with that view they had abstained for three months from 
taking public action. The committee, he said, had been forced into 
antagonism by the circular issued by the directors. He thought that all 
moneys coming in ought to be used for the purpose of completing existing 
works, and with that view the committee had framed a resolution. He 
moved as an amendment “that the maximum number of directors in future 
be seven, and the minimum five.” : 

Mr. Gordon, another member of the committee, seconded the amend- 
ment, and in doing so said that no man could venture to bring the charge 
against any member of the committee that they had any personal motives 
in view in what they had done. (Oh, oh). 

Mr. Wilson spoke in favour of the amendment. 

Mr. Jones supported the amendment, but regretted that it had emanated 
from the committee, as the general opinion appeared to be against that 
committee. 

Mr. Fenton complained that the directors had no interest beyond that of 
their shares in the Credit Foncier in the Belgian Public Works. That 
was the best asset of the Credit Foncier Company, and ought to be 
managed by men who had a large interest in it. Mr. Fenton addressed 
the meeting at some length upon other matters, but the meeting refused 
to hear him, one proprietor remarking that he had not a share at the last 
meeting. 

After some further discussion, the amendment was put and lost, and the 
original resolution was carried, with about ten or twelve dissentients. 

he Chairman then moved a resolution to the effect that the general 
meeting of the company should have the power to remove any or allof the 
directors on a previous notice of twenty days. 

Mr. Cunningham seconded the motion, and it was carried without dis- 
cussion. 

The Chairman then moved, “ That any director appointed to fill a casual 
vacancy should only remain in office until the general meeting following, 
at which time he shall be eligible for re-election.” 

General Balfour seconded the motion, and it was carried. 

It having been also resolved that one-third of the directors should retire 
annually. 
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The Chairman moved, “That the share qualification of a director should 
be increased from 400 to 500 shares.” In doing so he pointed out that it 
was desirable that the directors should hold a substantial interest in the 
company. Under the altered circumstances of the company it was neces- 
sary that the qualification should be increased. If a man would not go to 
the extent of investing £1,000 in an undertaking he was not the man to 
be entrusted with the management of it. 

Mr. Jones thought it unnecessary to increase the qualification, and it 
would be undesirable to do so, inasmuch as it would narrow the area from 
which to choose the additional directors. 

Mr. Alding had no objection to the increase, but thought that the 500 
shares should be deposited as security. (Laughter). 

Mr. Rowsell, the secretary to the committee, hoped that the meeting 
would pause before adopting the resolution, as it would be difficult to get 
good men upon the board if the qualification were fixed at so high a rate. 

After some discussion the resolution was put and carried. 

The Chairman then proposed that the remuneration of the directors be 
reduced from £6,400 to £2,000 per annum, subject to increase or decrease 
as may from time to time be agreed upon by general meetings of the com- 


y. 

After a brief discussion the resolution was carried unanimously. 

Resolutions abolishing the titles of governor and deputy governor, and 
making various verbal alterations in the articles, having been also adopted, 

Mr. Fenton found fault with the proxies being sent out at the expense 
of the company, with the names of the directors inserted, and moved a 
resolution in effect that all proxies sent out in future should be blank. 

Mr. Rowsell read a letter from the chairman to a large shareholder 
asking for his support, and stating that unless the board was well sup- 
ported the company would be thrown into liquidation by a gang of 
wreckers. 

The Chairman said that he did not apply that term to the committee, 
but he did maintain that there was a gang of wreckers behind them who 
were urging them forward to ruin, and they knew well that if the resolu- 
tion, suggested by the committee, that no new business should be entered 
into, were carried, the company would be open to a petition to wind up 
directly, and he felt no doubt that was the object of the persons who were 
pulling the wires which set the committee to work. He, however, be- 
lieved that the committee were acting honestly; they were but the inno- 
cent tools of the gang of wreckers of which he had spoken, but they could 
scarcely be aware of the injury they were doing to the company. Refer- 
ring to the late directors, he said that a case had been prepared against 
the whole of the old directors. The transaction had passed over a vast 
number of books, and extended over a considerable period of time, and 
would take therefore some time to investigate. However, the bill was 
drawn, and that fact having become known, had the desired effect. Ne- 
gociations had been set on foot between their new stewards and their old 
ones, and the question had been asked, what sum would be taken by the 
present board not to go on with the bill. The old directors he must men- 
tion however, denied that they had taken a shilling of the money of the 
company to which they were not entitled, and nobody could feel more dis- 
tressed than they did at the present condition of the company. They 
believed that the company had no case against them; but in order to stop 
litigation, which might be carried on for years ata heavy cost to all parties 
concerned, they would consent to pay a certain sum of money. He had 
brought the matter to a point at which he was able to tell them that he 
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would not shrink from incurring the responsibility of settling the matter 
for the benefit of the proprietors; but the action of the committee had 
prevented his being able to tell them that he had a large sum of money to 
divide amongst them. The solicitor had advised him to bring the matter 
before the shareholders, and he hoped at the next meeting to be in a posi- 
tion to ask their sanction to a settlement. (Cheers.) He then moved, 
‘“ That the shareholders’ requisition annexed to the notice of the meeting, 
and all subjects therein particularised, so far as the same have not been 
dealt with in the resolutions already passed at the meeting, be not further 
discussed or debated.” 

The resolution was seconded and carried. 

A Sharehvlder said that a statement had been made in one of the daily 
papers to the effect that a petition was about to be filed in the Court 
of Chancery for winding up the old Credit Foncier and Mobilier, and he 
had no doubt that that was a portion of the scheme of the wreckers. He 
moved-—“ That this meeting desires to express its strong condemnation of 
the conduct of certain parties in endeavouring to throw into the Court of 
Chancery the winding up of the Credit Foncier and Mobilier Company, 
and expresses its opinion that the present liquidation is being satisfac- 
torily carried on by the liquidators. 

The resolution was seconded and carried, and 

The proceedings, which occupied four hours, were brought to a close 
with a vote of thanks to the chairman and directors. 





COLONIAL BANK. 


Tue half-yearly ordinary general meeting of the proprietors of this bank 
was held at the London Tavern, on the 8th January, to receive the 
directors’ report and statement of accounts, to declare a dividend, and to 
elect retiring directors and auditors, Mr. Charles Marryat, chairman of 
the board of directors, presiding. 

The secretary (Mr. C. A. Calvert) read the advertisement convening 
the meeting, and the following report of the directors :— 

“ The following statement of the debts and assets of the corporation on 
the 30th June, 1868, and of the net profit made during the half-year 
ending at that date, is submitted to the proprietors in accordance with 
the requisition of the charter. 

Dests. 
Circulation ... , cco 8 wee ose «606900, 175 15 10 
Deposits, bills payable, and other liabilities ove coe ewe wee STOUT 12 10 
Paid-up capital ... wwe ee gee alee tees 500,0u0 0 0 
Reserve fund eco indie < ee hee 136,000 0 0 
Balance of profit from last half-year 0 ewe we 3,783 16 7 
Wet profit forthehalf-year 20.0 0. 2. seo nce cee oe 38,606 18 8 


_ 


£3,148,574 2 11 


AssxTs. 
Specie... +. £161,011 9 9 
Due to the bank in the Colonies on bills. discounted. and ‘pur 
chased, including those pastdue, &c ..... -- 1,493,343 5 9 
Due to the bank in 1 the Co onies on current accounts 20,666 15 11 
Due to the bank in London on bills remitted, cash at bankers, &e. 1,465,488 12 10 
Bank premises and furniture in London and in the Colonies... 8,063 18 § 


£3,148,574 2 11 
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“ The directors have pleasure in presenting the above statement, which they 
hope will be considered favourable by the proprietors, and in reporting that the 
latest accounts they have from the branches are satisfactory. They have little to 
add beyond recommending that out of the net profit declared above, which amounts, 
after providing for bad and doubtful debts and income tax, to... £38,606 18 8 
An ordinary dividend of 6 per cent., and an extraordinary divi- 

dend of 1 per cent., being at the rate of 14 per cent. per 

annum upon the paid-up capital of the corporation, be made 

for the half-year, ending on the 30th June, 1868, which will 

TOQUITC cco 8 es ee neste tee ctw 


Sa £3,606 18 
To which add balance of profit from last half-year ... .. «.- 3,783 16 


Meking ... £7,390 15 § 
As no addition has been made to the reserved 
1866, the directors propose tocarry toit °* - 4,000 0 0 


Which will raise it t0 £140,000, and leave... ... £3,390 15 3 


to be carried forward to next half-year.” 


The Chairman said—Gentlemen, in rising to propose that this report be 
received and adopted I have very little to say. The report is very short, 
as all good reports necessarily are, and I have very little question that the 
dividend and bonus of 7 per cent. will be satisfactory to you. The accounts, 
generally, from the colonies have been really so satisfactory, as far as 
going on smoothly with us is concerned, that I will add nothing to what 
the report tells you on that matter. The present account is somuch more 
favourable than the corresponding accountlast year, that it enables us to add 
£4,000 to the reserve fund, which, I think, is a very satisfactory feature 
inour position. We have not added anything to our reserve fund for 
some time, because we have appropriated the whole of our profits in divi- 
dends. I hope we shall be able to go on with that fund, at the same time 
giving you good dividends. There is no explanation I have to make as 
regards the working of the bank, but if any gentleman wishes for any 
further information I shall be very happy to answer him. I may men- 
tion, however, that during the half-year we have lost one of our most 
able officers in Mr. Murray, who had been our superintendent from the 
first beginning of the bank, 32 years ago, and who engaged the confidence 
of the board entirely. (Hear, hear.) Fortunately, we have been able to 
fill up his place by another officer of the bank, who is peculiarly well fitted 
for the post. I beg to move that the report be received and adopted, 
printed and circulated among the proprietors. (Hear, hear.) 

Mr. Gurney Hoare seconded the resolution. 

Mr. Vileboisnet referred to the item of past due bills, &c., and asked 
if any great amount was included in the &c. He would also ask in what 
way the reserve fund was invested. 

The Chairman replied that the reserve fund was invested in consols. 

Mr. Villeboisnet said it appeared that they had a large amount of past 
due bills. 

The Chairman—We always have a good number of past due bills, 
People in the West Indies are not so punctual in paying as in this country ; 
but they do pay in the end, and if any losses occur they are always pro- 
vided for out of the profits. (Hear, hear.) 

A Shareholder asked if the report could not be sent round to the share- 
holders, with the statement of their financial -position, previous to the 
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holding of the meeting. As it was, the shareholders were left in ignorance 
of the real state of their bank’s position, until they came to that meeting, 
and heard the report read for the first time. There was one other point 
to which he desired to refer. In the report presented in July, 1866, there 
was a paragraph announcing that the directors had resolved upon giving 
to the employes of the bank a gratuity of 10 per cent. upon the amount 
of their salaries. That was three years ago, and he would suggest to the 
directors, that seeing the prosperous position of the bank’s affairs, they 
should repeat the gratuity. He thought this might be safely done, and 
the balance now proposed to be carried forward would be sufficient to 
pay it. 

The Chairman said he might set the hon. shareholder’s mind at rest on 
this point—the directors intended at the end of the three years to give a 
gratuity of 10 per cent. upon the salaries of all their employes. 

A Shareholder said he should like to be permitted to make one remark. 
The chairman had mentioned that the reserve fund had not been added 
to for some time, and therefore, the addition of £4,000 to it on this occa- 
sion was a matter of much congratulation. He believed, however, that 
some little time since the directors expended £10,000 in purchasing a 
banking business in the West Indies, and that he understood had been 
paid out of profit. They, he thought, would understand why additions 
had not been made to the reserve fund. (Hear, hear.) He also asked 
whether the anticipations of the directors, as to the profits to be derived 
from the business so acquired, had been realised. 

The Chairman replied that this £10,000 had been all paid out of the 
profits of the bank. In Jamaica, they must remember that they had had 
to contend with an insurrection and other difficulties, but things were 
now going on very satisfactorily, and the bank was reaping a good profit 
from the transaction. (Hear, hear.) 

The resolution adopting the report was then put, and carried nem. con. 

On the motion of the chairman, the dividend of 6 per cent., and the 
bonus of 1 per cent. were declared, the same being made payable on and 
after the 11th January. 

The four directors retiring under the charter, Mr. Charles Cave, Mr. 
William Davidson, Mr. Burnley Hume, and Mr. Colville, were next re- 
elected, as was also the retiring auditor, Mr. Miller. 

A vete of thanks to the chairman and directors, terminated the pro- 
ceedings. 





UNION BANK OF AUSTRALIA. 


A spEcIAL general meeting of the proprietors of this bank was held on 
11th January, at the offices, 1, Bank-buildings, Lothbury, Sir H. Parker 
in the chair. 

The following supplementary report of the statement of accounts was 
read by Mr. Saunders, the manager :— 

“ The directors regard with satisfaction the statement of accounts which 
they now submit to the proprietors. As is well known, pastoral interests 
in the Australian colonies have been seriously affected by the low prices 
obtained for wool; this has depressed all branches of local trade, thereby 
increasing the supply of unemployed money and diminishing its value for 
banking purposes. It is reasonable, however, to believe that cheaper 
money must work to the permanent advantage of the colonies and further 
develop their great resources. The directors are gratified in recording the 
punctuality with which engagements to this bank have been met during # 
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period so unfavourable as that under review. Thedirectors have followed 
their invariable rule of strictly examining all the accounts of the bank, 
and of providing amply, as they believe, for everything bad and doubtful. 
The sound principles which have governed the general manager and other 
responsible officers in past years have been faithfully adhered to to latest 
dates, and the zeal of the staff for the bank’s interests continued unabated. 
The lamented death of William Wilson, Esq., has deprived the directors 
of an old and esteemed colleague. To supply the vacancy thus created 
Archibald M‘Lachlan, Esq., has been provisionally appointed. Mr. 
M‘Lachlan brings to the board the advantage of his long practical ac- 
quaintance with Australia, and offers himself for election as a director 
at this meeting. The subjoined statement of accounts presents a net profit 
during the past half-year of £94,946. 10s. 9d., available for division. The 
directors have, therefore, determined to apply the sum of £93,750 as a 
dividend of £1. 17s. 6d. per share for the half-year. The dividend war- 
rants will be transmitted by post for 19th inst., and in the colonies the 
dividend will be payable as soon as the general manager shall fix after 
receipt of advices.” 


Statement OF LIABILITIES AND ASSETS, 
At the Branches on the 30th June, and at the London Office on the 31 Dec., 1868. 


LIABILITIES. 

Cremmlatiomises 20s cco cng «ane, seme teeters, ERK1LTAS. OO 
Sits. tiie: «tiie. eile inti date aie. ak mim tale, Oa 
Bills payable and other liabilities (including reserves held 

against doubtful debts) ... ... see sen wwe wee ewe: 975,688 
Balance of undivided profit... ... seo see nee teeta 99,080 
Reserve fund ak ai a ee ake eee ae ‘ 250,000 
Insurance reserve account ... ... see we eos ee 75,000 
Bank premises reserve account ...  ... 0. see ee wee 75,000 
SF ccs psd ec ee a ae ee ee ee 
£6,761,518 5 
ASSETS. —————— 
Specie on hand and eash balances ee ee ee ee 
SE steihiotes cosh) ode shel set ak, th te ae 136,410 
Bank premises and property =... eee nee nee 172,918 
Government securities (British and Colonial) ee 
Iocal bills, bills receivable, and other securities ... ...  ... 5,014,009 
Reserve fund, invested as per statement ae, cee’ eae 250,000 


£6,761,518 


STATEMENT OF PROFITS. 
Balance of undivided profits at 80th June, 1868 + £97,883 16 6 
Out of which a dividend was declared of a. oe ee 93,750 0 O 


Leaving a balance of £4,133 16 6 
Profits of the past half-year, after making provision for all bad and 
doubtful debts, £149,699. 12s. 3d.; less remuneration to the 
local directors, and salaries and allowances to the colonial staff, 
£32,938. 1s. 5d.; general expenses in the colonies, including 
rent, taxes, stationery, &c., £12,445. 9s. 5d.; remuneration to 
the board of directors, salaries of London office staff, rent, taxes, 
stationery, and general expenses, £6,992, 12s. 5d. ; income-tax, 

£2,375. 18s. 3d. ... eee ooo eee oe tS Se ooo 94,946 10 9 


Balance of undivided profits at this date wee cee wwe wee |S £99,080 7 8 
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RESERVE FUND. 


New Zealand Imperial 4 per Cent. Debentures ... ... ... £200,000 0 0 
Colonial 6 per Cent. Debentures ~~ mb we a - <e 50,000 0 0 


£250,000 0 0 


——— 

The Chairman said it gave his colleagues and himself great pleasure to 
meet the proprietors with what he could not but characterise, and what 
he was sure would be regarded by the meeting as an extremely satisfactory 
report and statement of accounts. (Hear, hear.) It was well known that 
they had been lately passing through, and, in fact, had not yet quite 
escaped, a period of commercial depression and want of confidence, he 
might say of almost unexampled duration. This must, of course, to a 
certain extent, affect their interests in the colonies as well as in this me- 
tropolis. Moreover, pastoral affairs in the Australias had been subject to 
some depression. Still, under all the circumstances, and considering that 
there was an undivided balance for the past half-year, larger in amount 
than that which was taken over as undivided profits in the previous half- 
year, and that they were able to declare a dividend equal to that which 
was paid for that half-year, the state of their affairs must be regarded as 
satisfactory. (Hear, hear). It could not be too often repeated, and he hoped 
it would be borne in mind, that this result had been arrived at after a 
strict examination by the directors themselves of all the accounts of the 
bank including every account down to the date of the latest advices re- 
ceived from the colonies. (Hear, hear.) Seeing, further, that ample pro- 
vision was made for bad debts, and for possible losses upon doubtful or 
uncertain debts, he thought they were doing exceedingly well to be able 
to declare such a dividend. (Cheers.) He could not quit this subject alto- 
gether without expressing his sense of the obligations they were under to 
the officers of the bank, through whose zeal, energy, and intelligence alone, 
it had been possible to realise that result. These gentlemen were wheels 
in the machine of great value, and he felt gratified in having that oppor- 
tunity of bearing his testimony to the able and strenuous exertions which 
they had made to advance the interests of the bank. (Hear, hear.) He re- 
gretted to say that since the last meeting the directors had lost a valuable 
and esteemed colleague; a gentleman of a kind, an honourable, and a bene- 
volent disposition, and what was, perhaps, of greater importance so far as the 
bank was concerned, a faithful director—he alluded to the late Mr. William 
Wilson. (Hear, hear.) To fill the vacancy occasioned by the death of that 
gentleman, the board had provisionally appointed: Mr. Archibald M‘Lachlan, 
who had possessed considerable interest for years past in the Australian 
colonies, whose name was well known in Australian circles, and who had 
long been duly qualified for the office of director; and it would be his 
duty as chairman at a subsequent stage of the proceedings, to ask the 
proprietors to confirm the election of Mr. M‘Lachlan. In conclusion, 
the chairman moved a formal resolution for the adoption of the report 
and accounts. 

The motion having been seconded by Mr. Brooks, a director, 

Mr. Mowatt suggested that it would be more convenient to himself in 
articular, and the proprietors at large, if the balance-sheet were circu- 
ted a few days prior to the general meeting, as it was impossible that it 

could receive due consideration on the spur of the moment. He also 
inquired what was the amount of the bad debts, the number of individuals 
or firms indebted, the amount of the largest and smallest debts respec- 
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tively, and whether any of the debtors had been previous defaulters to the 
bank. He had nothing to complain of, insinuate, or imply against any 
member of the direction or of the staff, from the manager down to the 
messenger. (Hear, hear.) He wished to speak with the utmost respect 
of «very director, and his questions and remarks were not meant in any 
degree to partake of a personal character. Turning, then, to the item of 
expenses, Mr. Mowatt observed that it appeared to him to be somewhat 
excessive, although he did not suppose that any employé in the est«blish- 
ment was overpaid. Still, he doubted the necessity for incurring an ex- 
penditure of from 32 to 33 per cent. of the earnings. With regard to the 
nomination of Mr. M‘Lachlan, of whom the chairman and the board had 
given so very favourable an account, he should like to know what stock 
that gentleman held, how long he had held it, and whether he was a 
director of any other joint-stock company. (Hear, hear.) 

Here Mr. Mowatt resumed his seat, but again rose and declared that be 
was perfectly satisfied with the dividend ; adding that it was indeed rather 
a surprise to him that, under the circumstances, the directors had been 
enabled to apportion such a liberal amount. (Cheers.) 

Mr. W. Botly concurred in the opinion expressed by Mr. Mowatt that 
the per-centage of expenses was large as compared with the earnings, and 
recommended the directors to look into the subject, particularly as the 
price of labour from top to bottom in Australia was much lower than it 
was three or four years since. (No, no.) 

Mr. Grundy here interposed, and said that, having done business with 
the Union Bank in Australia for fifteen years, he could take upon himself 
to assert that Mr. Botly was correct. 

Mr. Botly continued by observing that he spoke upon good authority. 
With respect to the dividend, after what they bad to pass through in 
London, India, and Australia, it was not surprising that the sum was not 
larger. He had been informed, however, that in Australia they might 
get as much as 10 per cent. upon the best securities, and that the interest 
was as regularly paid as that upon Consols, which was the best stock in 
England. As to the other portions of the report, he thought the pro- 
prietors might be fully satisfied, as he himself was upon the whole, for he 
believed that the directors—and he might say the staff generally—were 
doing the best they possibly could. 

Mr. Nichol inquired whether the £200,000, forming part of the reserve 
fund, in New Zealand Imperial Four per Cent. Debentures really repre- 
sented the £200,000 in money. The question was, if debentures bearing 
4 per cent. interest were worth par, when the Colonial Six per Cent. 
Debentures for £50,000 were put down only at par. 

Another proprietor asked why the £200,000, as well as the £50,000, was 
not invested in the Six per Cent. Debeutures. . 

Mr. Saunders (the manager), for the information of the questioners, 
read the following resolution, which was passed at a general meeting of 
the proprietors on the 10th J anuary, 1859 :—“ That with reference to the 
resolution passed at the last general meeting regarding the investment of 
the reserve fund in the Guarantee New Zealand Bonds ””—the guarantee, 
Mr. Saunders explained, being that of the Imperial Government, and 
constituting, therefore, a reason why the interest was only 4 per cent.— 
(hear, hear)—“ it is now resolved that the directors be authorised to 
place the residue therefore, viz., £200,000, to that fund at par.” It was 
placed to that fund, accordingly, at par, and he believed the bonds would 
command a premium of 3 or 4 per cent. at the present time, whilst at 
the expiration of about fifteen years they would be paid by Her Majesty’s 
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Treasury at par. (Hear, hear.) When the capital was increased £50,000 
was added to the reserve fund, and the proprietors, having the Imperial 
guarantee for £20,000 of reserve, were satisfied to take Colonial Bonds, 
giving 6 per cent. for that £500,000, These were Victoria Debentures, 
and now stood at par. 

Mr. N. Laurie expressed his entire satisfaction with the report, and 
thought that the gratitude of the proprietors was due to the chairman and 
his colleagues for their very excellent management of the affairs of the bank. 
He differed from Mr. Mowatt with regard to the publication of details 
resp cting bad and doubtful debts. Such a proceeding was contrary to 
the first principles of banking, and would be alike unfair to the persons 
affected by it and injurious to the interests of the bank itself. Admitting 
that it was desirable to combine economy with efficiency in the manage- 
ment, he remarked that labour was not the only thing wanted ; that intel- 
lect and character were also essential, and that as these had to be imported 
from this country, salaries must necessarily be large in the colonies. Upon 
the whole, he was of opinion that the proprietors, on reading the report 
of the directors, might consider themselves very well off indeed. 

The Chairman, in summing up the discussion, said he should almost 
have imagined that Mr. Mowatt felt some dissatisfaction with the report 
and the dividend, if he had not gratified him by rising a second time and 
adding a postcriptum which included everything that was satisfactory. 
(Hear, hear.) He readily allowed that it was very desirable the subjects 
which came before them should be ventilated to the fullest extent. 
Nothing, he was sure, could be more pleasing to the directors than to 
have all such matters inquired into as far as possible. But, with reference 
to the first point raised by Mr. Mowatt, the want of publication of the 
bad-debt account, he begged to say that that was a species of information 
which to his knowledge had never been accorded to a meeting of this 
kind. (Hear, hear.) In fact, banking property must be looked upon to 
a certain extent as of a sacredly private nature—(hear, hear)—and it was 
impossible to say what mischief might ensue if disclosures were made 
unduly and without the most careful consideration. (Hear, hear.) In 
his opening remarks he had begun by assuring them that the directors 
had gone fully into an examination of the whole of the accounts. It was 
not, therefore, as if they were jumping to conclusions, having themselves 
examined the accounts and been satisfied that the reserve made was 
sufficient to meet all possible contingencies. After assuring them of this 
they would agree with him that it was not necessary or expedient—and, 
indeed, if it came to the point he should say that the directors would not 
consent to lay before the meeting any statement of the nature referred to 
—in fact, it would be an impossibility. (Loud cheers.) Coming next to 
the charge of extravagance in the management, he remarked that it 
must have escaped the observation of Mr. Mowatt that the item of 
expenses was less this half year than the preceding one, so that the 
expenses of management were diminishing rather than increasing. Bear- 
ing in mind that they had between twenty and thirty branches in the 
colonies, all in expensive places, it was to him a matter of extreme sur- 
prise that the expenses were not higher. The amount seemed to him 
most moderate, and to compare very favourably with the expenses of 
other institutions of the same kind. He dissented from what Mr. Botly 
had said respecting the interest of money in the colonies. For he him- 
self was the holder of some mortgages, and had never been able to get on 
safe security a higher rate of interest than 6 per cent. No doubt mort- 
gages might be had to return 8, 10, and even a larger interest ; but the 
question was the nature of the security, and whether it was safe or not. 
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Mr. Botly.—It is quite so. 

The Chairman.—There was a difference of opinion as to that; his own 
experience was that he could get only 6 per cent upon safe mortgages. 
With regard to the nomination of Mr. M‘Lachlan as a director, that 
gentleman had been more than qualified for the office for many years. 
He had long been a large shareholder in the bank, and was in every 
respect qualified, even apart from circumstances which espevially qualified 
him. He hoped, therefore, that the election of Mr. M‘Lachlan would be 
agreed to by an unanimous vote. He would be a valuable acquisition to 
the board; and although the loss of Mr. Wilson was much to be regretted, 
he (the chairman) should be happy to have Mr. M‘Lachlan for his suc- 
cessor. (Hear, hear.) 

Mr. Mowatt wanted to know what was a director’s qualification. 

The Chairman.-—Forty shares. It had been suggested that the balance- 
sheet should be circulated some days before the meeting; but he under- 
stood from the manager that the statement of accounts was only finished 
at an advanced hour on Friday afternoon, and that it came back from the 
printer too late for its being circulated among tlie proprietors. The 
accounts were made up to the latest moment, and it would be impossible 
to circulate them unless the meeting were postponed. 

Mr. Saunders (the manager) explained that, by the deed, they were 
required to hold their meetings within twenty-three days from the day 
of balancing; and to pay the dividend within three weeks after that. 
Fifteen years ago the dividend was paid about six weeks after balancing 
—namely in the middle of February and August. To meet the wish of 
the proprietors, every possible expedition had been made—first of all to 
hold meetings, and secondly to pay the dividends. He could assure the 
proprietors that there was only one way of circulating the balance -sheet 
beforehand, and that was to defer both the meeting and the dividend. 
(Hear, hear, and a laugh.) 

The motion for adopting the report and balance-sheet was then put and 
agreed to unanimously. 

The Chairman having proposed the election of Mr. Archibald M‘Lachlan 
a8 a director, 

Mr. Mowatt inquired whether the candidate was a director of any other 
and what company, to which 

The Chairman replied that he was on the direction of the Australian 
Mortgage Company. 

Mr, Campbell, a director, seconded the nomination of Mr. M‘Lachlan 
and it was carried with unanimity. 

Mr. M‘Lachlan, in returning thanks, said he was fully aware of the 
responsibility which attached to a person who filled the office of a bank 
director, and he considered it to be a high compliment to be associated 
in that character with the gentlemen around him, many of whom were 
old friends. 

On the motion of Mr. Botly a vote of thanks was carried by accla- 
mation to the chairman and directors for their able management of the 
affairs of the bank, and the proceedings terminated. 





UNION BANK OF LONDON. 


Tae ordinary half-yearly meeting was held on 14th January, at the City 
Terminus Hotel; Mr. P. Northall Laurie in the chair. 
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The following report of the directors was read :— 

“The directors have to report that the net profits of the bank for the 
six months ending 31st December last, after payment of all charges (in- 
cluding the sum of £55,173. 0s. 8d., for interest paid and due to customers 
on their current and deposit accounts), and making full provision for all 
bad and doubtful debts are £102,028. 13s. 11d., which with £20,760. 3s. 5d., 
brought forward from 30th June last, amount to £122,788. 17s. 4d. The 
directors now declare a dividend for the last six months at the rate 
of 15 per cent. per annum on the paid up capital clear of income-tax. 
Atter payment of the dividend amounting to £90,000, there will remain 
an unappropriated balance of £32,788. 17s. 4d. to be carried forward for 
appropriation at the end of the financial year in July next. Since the last 
meeting the directors have elected William Henry Hornby, Esq., M.P., a 
director of the bank.” 


General Balance for the Half-year ending 31st December, 1868. 


Dr. LIABILITIES. 
Capital—£ 0 per share paid up on 60,000 shares, £600,000 ; £5 

per share added out of reserve profits, £300,000 ; £15 per share 

paid on 20,000 shares, 1864, £300,000 ms ook ..- £1,260,000 
Due by the bank on current accounts, deposit receipts, includ- 

ing interest accrued, £10,845,020. 18s. 5d.; liabilities on 

acceptances (cover in hand amounting to £9,492,623) 

6,250,835. 95. 10d. eee tee ove eee vee «+. 17,095,856 
Rese: ved fund, invested in consols, as per contra we Bt 300,000 
Buildings investment account... me “si eee ates 115.690 
Rebate on bills not due... ove en sss eco ot 12,680 
Balance at credit of profit and loss i ais cue oss 122,788 


£18,847 ,016 
—-—— 
Cr. ASSETS. 
Cash in the bank, £915,855. 19s. 2d. ; cash in Bank of England, 

£829,618. 16s. 1d.; cash lent at call, £2,232,900... ..- £3,978,374 15 3 
Investments in government stock, exchequer bills, debentures, 

&e. oes vee eee ose o eee eee .- 2,150,094 10 7 
£337,078. 13s., consols, reserved fund... aa — 300,000 0 0 
Bank premises, consisting of freehold buildings in Princes 

Street, Mansion House Street, Arzyle Place, Fleet Street, 

and Chancery Lane; and lease and fixtures of No. 4, Pall 

Mall, East ove a oe one ne ee w- £57,873 3 3 
Loans, bilis discounted, &c. ove os os eee +» 12,160,674 0 3 
£18,847,016 9 4 


—_—_—_ 
PROFIT AND LOSS ACCOUNT. 
Dividend at the rate of 15 per cent, per annum ove oa £90,000 0 0 
Balance, being undivided profit carried forward to next half-year 32,788 17 4 


£122,788 17 4 


——$—$—— 


aera amma 
Profit unappropriated on 30th June, 1868 — eee «- £20,760 3 5 
Amount of net profit of the half-year ending 31st December, 
1868, after d-ductimg all expenses, and interest paid and due 
(£55,173. Os. 1d.) to customers on their current and deposit 
accounts , . ove . ose 


102,028 13 11 


—_——— 


£122,788 17 4 
Pitan itches 
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The Chairman having declared the dividend at the rate of 15 per cent. 
per annum, clear of income-tax, proceeded to move the adoptiou of the 
report, which he thought the shareholders would agree with the board in 
regarding as entirely satisfactory. (Hear, hear.) They were all aware 
that the commercial depression they had deplored at several previous meet- 
ings had hardly failed in its intensity during the past six months. For five 
out of those six months the bank rate of discount had been only 2 per 
cent., and though it had afterwards increased to 2}, and then to 3, the 
rise was owing rather to the requirements of foreign governments than 
to any decided demand for money for the purposes of either our own 
internal or external trade. They had, therefore, been as before much re- 
stricted in the means of making profit. Another heavy pull was the very 
large balance which, as a matter of propriety under the circumstances, was 
kept necessarily unemployed. They had in their till nearly £4,000,000, an 
amount which, doubtless, compared very favourably with their liabilitier. 
True, there was a considerable amount lent at call; but, inasmuch as the 
profit from money at call was trifling, it might, in point of fact, be said 
that they had £4,000,000 in the till unemployed, and from which scarcely 
any profit was derived. The reserve fund remained without alteration, 
the directors not having thought it right, under existing circumstances, to 
increase it; but reserving to themselves the power of adding to it should 
it be thought necessary. It would be observed that the whole of the 
reserve was invested in consols, which were taken in the general balance 
at 89—a very. reasonable price, as they would admit. (Hear, hear.) He 
had received a letter from Mr. Fitzgerald, a large proprietor, asking two 
very pertinent questions in regard to the Brighton stock held by the bank, 
and he was happy in being able to give what he hoped would be regarded 
as satisfactory answers. The first was, “ Under what head in the half- 
yearly account was that stock credited ?”’ The reply to that was—* Under 
the head of ‘ Investments.’ ”’ Then Mr. Fitzgerald asked what amount had 
been received as dividends upon that stock for the last two half-years ? 
The answer to that was that they had received one year’s dividend— 
(cheers) —but, in common with the other Brighton preference holders, they 
did not receive any dividend in the previous year. The directors con- 
sidered it necessary to file a bill against the railway company to ascertain 
whether the accounts by which it was shown that there was nothing avail- 
able for dividend had been properly taken, they having been advised that 
they were not stated in the way in which they ought to have been as re- 
garded the Union Bank, which held so large a stake in that stock. They 
would, however, bear in mind that the effect of the bill being proceeded 
with would be only to see if the accounts were accurately stated, and to get 
back the small amount of money that in that case would have been 
improperly withheld. They could not expect to get the whole year’s 
dividend, as the profits of the railway did not admit of it. But the 
board felt they had a special claim upon the Brighton Railway Company 
in this way. When their account with the Union Bank was made up, it 
was found to be very largely overdrawn, and when the half-yearly ac- 
counts of the bank were made up, the railway company was debited with 
the half-year’s interest on the amount overdrawn up to the 30th June. 
Negotiations were commenced between the bank and the railway com- 
pany, which resulted in the former accepting an equivalent for the debts 
in preference stock at a price which made it an equivalent. This stock 
they were to hold as from the Ist of January. The railway company, 
however, said to the bank—“ You have debited us with interest on the 
overdrawn account from the Ist of January to the 30th June, whereas 
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you have taken from us to cover the debt, a stock which bears interest 
during that period ; you cannot have it both ways ;’’ and the board there- 
upon, relying upon the railway company being able to pay the dividend 
on the preference stock at the same rate at which the bank had debited 
them for interest’on the overdrawn account, yielded to their suggestion to 
write back the interest so debited against the company. But the affairs 
of the Brighton Company did not allow them to pay the dividend, and the 
directors then said, “ We have written back the interest upon your over- 
drawn account, relying upon receiving it in another form as dividend, and 
as you have not been able to pay it in that form, the least we can do is 
to re-adjust the account, and write back that which we wrote off under the 
circumstances stated.” The equity of this was admitted by the railway 
company, and he (the chairman) was happy to say that he and Mr. May- 
nard (the solicitor) had had an interview with the Brighton board that 
morning, and readjusted with them the account, the Brighton Company 
admitting the claim of the bank to the money —(cheers)—consequently 
they would be reimbursed the whole of the amount. (Loud cheers.) If 
the bill were proceeded with, and they had succeeded, it would not have 
been to secure them the payment of the year’s dividend, though it might 
have been successful to the extent of getting back something. But he 
was sure that there was no shareholder present who did not feel a sort of 
internal shudder at the very name of chancery—(hear, hear)—and cop- 
sidering the procrastination of a lengthened chancery suit, the certainty 
of the expense, and the uncertainty of the result, for many legal questions 
were likely to crop up unexpectedly, by which the issue might be affected, 
he was sure they would be of opinion that the directors had acted pru- 
dently in coming to an agreement by which they would be reimbursed 
what was due, and resolving not to proceed further with the suit. (Re- 
newed cheers.) He was exceedingly glad to find by their cheers that this 
arrangement met their approbation. He regarded it as fortunate that by 
it they were able to get back their own, which was a great deal to say in 
these times, and it was creditable to the railway company that they had 
met the bank in this fair and manly spirit. (Hear, hear.) 

Dr. Beattie—Have you any objection to state the terms of the adjust- 
ment ? 

The Chairman—The terms are generally to write back the amount we 
had credited them. 

Dr. Beattie— What is the amount? 

The Chairman—The amount is about £15,000, but I am anticipating 
the July meeting when I tell you that this arrangement has been come to. 
It is only within the last half hour, and, of course, we have not yet 
settled all the details, but the money is as safe as any that we have in the 
bank. (Cheers.) The arrangement, as I have said, is creditable to the 
railway company, and I think all parties congratulate themselves that 
the matter has been brought to an amicable conclusion. I ought to add, 
that we are under great obligations to Mr. Maynard, our solicitor, for the 
skill and tact with which he has managed the affair throughout. (Hear, 
hear.) After stating that during the past half-year the directors had 
elected to a seat at the board Mr. W. H. Hornby, the member for Black- 
burn, and head of the well-known Blackburn house of Hornby and Co., 
a gentleman of great influence, whose accession would be of great service 
to the bank, he added that that being only the interim meeting, the finan- 
cial year ending in July, he had nothing more to say, than to congratulate 
them on the favourable accounts laid before them, and to express a hope, 
that as he thought the clouds which had so long hung over the commer- 
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cial horizon were lifting a little, and they would during the summer 
derive advantage from the wished for ‘improvement, and that in July 
they would be able to meet the shareholders with as good, if not a better 
report than the present. (Cheers.) 

The motion for adopting the report having been seconded by the deputy- 
chairman. 

Mr. Fitzgerald expressed his satisfaction at the settlement which the 
consummate skill evidenced by the directors had been effected with the 
Brighton Company, and he thought some special acknowledgment of 
their services should be accorded. 

Mr. Machin thought the shareholders had reason to congratulate them- 
selves on the dividend about to be paid, but he should like to know if 
there had been any special bad debts incurred during the half-year. 

The Chairman—Nothing of that kind has occurred, and nothing of 
that kind looms in the distance; of course in a large business like ours 
there must be some bad debts, but, as stated in the report, all have been 
provided for. (Cheers.) 

A Shareholder hoped that they would never divide more than 20 per 
cent. per annum until the reserve was made up to one-half the paid up 
capital of the company. 

— resolution adopting the report was then put and unanimously 
carried. A 

Mr. Hislop moved a vote of thanks to the chairman and directors, 
which was carried by acclamation. 

The chairman briefly acknowledged it, and proposed a vote of thanks 


to the manager, branch managers, and staff, which was also carried, and 
the proceedings terminated. 





LONDON AND BRAZILIAN BANK, LIMITED. 


Tue sixth annual general meeting of the shareholders in this company 
was held at the London Tavern, on the 14th January, to receive the 
directors’ report, and the audited accounts to the 30th September, 1868 ; 
Mr. John White Cater, chairman of the board of directors, presiding. 

The secretary (Mr. J. Beaton) read the advertisement convening the 
meeting, and the minutes of the last meeting (which were confirmed). 
The following directors’ report and statement of accounts were taken as 
read, 


“The directors beg to submit to their co-proprietors the accounts to 
30th September last, duly audited. These accounts show a loss of 
£38,953. 1s. 9d. on the nine months’ working, which will absorb the 
balance of the reserve fund £11,645. 4s. 8d., and leave a deficit of 
£27,307. 17s. 1d. The directors deplore most sincerely this discouraging 
out-turn. It will be in the recollection of the shareholders, that the 
chairman informed the meeting in June last, that the profits of the then 
current half-year would be interfered with, in consequence of the board 
having requested the managers to cover their indebtedness to the London 
office, so that the bank here might be in an independent financial position. 
The loss attending this action, although, doubtless, it would have materi- 
ally diminished the profit of the nine months in question, does not account 
for the absorption of the whole of that profit, still less for the deficit shown 
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on the accompanying accounts, which, they regret to state, is caused solely 
by heavy losses on the Exchange and gold transactions at the Rio branch 
during the nine months to 30th September. Although the ordinary risk 
attending Exchange and bullion transactions was doubtless aggravated 
by the frequent and sudden fluctuations in the rate of exchange, the 
directors could not, on that account, excuse the losses which attended the 
operations of the Rio establishment ; they decided, therefore, to place the 
management of that branch in the hands of Mr. Gordon, who has acted as 
manager at Bahia in a manner to warrant their confidence. In accord- 
ance with this decision, Mr. Crewse relinquished the charge of the Rio 
branch to Mr. Gordon on the 1st November, 1868. The directors have to 
report a steady business at the other branches, and the appointment of Mr. 
John Livingstone Maccallum, the accountant at Bahia, as acting manager 
of theestablishment there. In their last report the directors informed the 
shareholders of the causes which, at that date, had prevented Mr. Beaton 
from adjusting, to any large amount, the sums locked up. In August, that 
gentleman returned to England, having etfected recoveries to the extent 
of 630 contos of reis, which amount would have been much increased 
but for the causes then alluded to, and the additional adverse circumstance 
of the great scarcity of floating capitalin Brazil, resulting from the pro- 
tracted war with Paraguay. The directors are glad to report that Mr. 
Beaton placed the short deposits at the Rio branch on a satisfactory 
footing, and reduced the interest allowed thereon. By this, and other 
economies, the expenses of that branch will be lowered £5,000 per annum, 
and a further saving of £1,000 per annum will be shown in the working 
of the Portuguese establishments, making a total annual reduction in the 
working of £6,000. During Mr. Beaton’s stay in Brazil, he visited the 
estate in the province of San Paulo, the mortgage on which represents the 
largest debt to the bank. His report is most favourable as to the suffi- 
ciency of the security, and confirms the good account which the board had 
previously received of the property. Under the provisions of the security 
deed, the period has now arrived when the proceeds of the crops from this 
estate are to be remitted to the bank in liquidation of their debt, and the 
board have every reason to anticipate from Mr. Beaton’s assurance of the 
honourable and energetic character of the proprietor of the estate, that this 
debt will be liquidated without loss to the bank. As regards the remainder 
of the capital locked up, it should be mentioned that recoveries are steadily 
being made. The recent additional depreciation in the value of the 
shares has not unnaturally renewed the apprehension of a call, but the 
directors have pleasure in reiterating their former distinct conviction, 
that no further call will be necessary, the capital in hand being ample to 
carry on the business of the bank. Adverse as are the circumstances 
which it has been the painful duty of the directors to submit to the share- 
holders, they have no hesitation in advising the proprietors to regard 
them as exceptional, and such as may, by careful administration, be over- 
come, leaving to the bank a future field (which the termination of the war 
would greatly accelerate) for the successful carrying on of the undertaking 
in which their capital is embarked; whilst any action resulting from 
panic, would of necessity impair those prospects, and would cause the 
realisation of a loss which may otherwise be averted. In accordance with 
the articles of association, three of the directors, Edward Johnston, Edward 
Moon, and William Freer Scholfield, Esqrs., now retire; and, being 
eligible, they offer themselves for re-election. The auditors also retire, 
but are in like manner eligible for re-election.” 
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Dr. Balance-sheet, London, September 30th, 1868. 


Capital pnid up... 2. cee we tee tee wee tee wee «6750000 0 0 
Deposits ... eee see one vee eee eee eee woe wee «1,045,960 7 10 
Bills payable, and other liabilities Pe eet ee, oe 
ea Se ne exe cee 11,645 4 8 


£2,271.064 5 8 


Cr. 
Specie and cash on hand or at bankers ... on --- £415,961 12 
Bilis receivable and advances on securities . coo «= ote coe 1,750,408 1 
Bank premises and furniture ee ee ese oe 47,371 10 
i a ee a ee sii 18,375 0 
Amount set aside to meet charges as percoptra.. ee 29,821 11 
i al alla all POs Fe oe 9,131 10 


i 


£2,271,064 5 8 
———S 

Dr. PROFIT AND LOSS ACCOUNT. 
Balance brought forward ...0 ... 0. ess teen 
Loss to 30th September, 1868, including all ascertained losses 
to that date, rebate of interest on bills discounted not due, 
and interest on deposits ... 9... 0. sen sue ee nee 
Charges in London, £8,389, 10s. 10d,; Brazil, £17,484. Os. 8d. ; 
ye eee ee ht 


£8,354 15 4 


9,131 10 3 


£47,307 17 1 


Balance brought forward . a ee ee ee ee lll 

Cr. ———— 
Transfer from reserve fund . pie aie, <ctanTaia £8,354 15 4 
Balancecarried down ...  ... i. Me. sr — ar oan 38,953 1 9 


£47,307 17 L 
————— 
Reserve fund, £20,000; less amount transferred as above, 
£8,354. 15s. 4d. a eee eee ooo ban vee oe hee £11,645 4 8 


The Chairman, in moving the adoption of the report and accounts, 
said—Gentlemen, the report has been circulated among you, and I pre- 
sume you will take itas read. (‘Yes.’””?) Then 1 will proceed at once. 
lt is grievous for us to meet you with such a statement as this before you, 
but on this occasion, 3s I have always stated, from the position which I 
occupy, we state facts,and we can do no more. It is unfortunate that 
the business of the nine months should have resulted as it has done. 
When, however, I had the pleasure of addressing you at the last meeting, 
I stated that there would be a loss upon exchange, but I had no idea 
myself at that moment that it would amount to anything like the sum it 
has amounted to. In fact, although I knew there would be a charge for 
the remittance of money to this country for the purpose of putting our 
bank in sound and proper condition, and thus prevent the possibility of 
any call being made upon the shareholders—I knew that that loss must 
take place; but 1 then had in view the fact that we held a large amount 
of gold, and I was under the impression that the profit on that gold would 
go far to reduce the loss upon the exchange account. That gold was sold, 
and it produced a profit of between £12,000 and £14,000. Our late 
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manager, however, thought it wise—why or wherefore I am sure I know 
not ; how he could have formed such an opinion it is quite impossible for 
me to tell, but he did form that opinion—that gold was going to get up 
again. It was sold one day at 14°5, and on the other day our manager 
bought not only the gold he had sold on the day previous, but a large 
sum in addition, at 16:8: (Oh! oh!”) Hence that gold, in place of 
giving a profit to aid the exchange account, left a loss of about as much 
money ; and hence, gentlemen, the sad state of this account. (Hear, hear.) 
If, however, that gold had been sold, as it was sold in the first place, and 
the profit realised carried to profit and loss account, the whole of the loss 
upon this account would have been under £10,000. (Hear, hear.) This 
is the simple fact. Well, gentlemen, that, and other circumstances, have 
brought about the present state of affairs; but it is some little con- 
sideration to us to know this much—that Mr. Crewse, our late manager, 
himself confesses that the appointment we have made, of his successor, 
is not only one that is likely to do justice to the bank, but that the 
gentleman we have selected isa much more efficient man than himself. 
(Cheers and laughter.) If not, he is not our man; but at the same time, 
when we know the fact that that gentleman, Mr. Gordon, has been your 
manager for several years at Belise, at our branch there, and that during 
that period we have had every reason to be satisfied with his management, 
I believe you will agree with me that there is every hope that we shall not 
have a like account to the present to present to you again. (Hear, hear.) 
Now, gentlemen, it is my duty, having stated the fact which is already before 
you, [ think it is due to the proprietors to let them know the comparative 
position of the bank as compared with 1865 and 1868. In 1865, your 
average liabilities were upwards of four millions of money. When the 
panic took place in 1866, in England, and the failure of Overend, Gurney, 
and Co. was known in the Brazils, your liabilities were about, or rather 
more than four million pounds. Then all our deposits were short—hardly 
any of them being beyond seven days. A run took place, and as I have 
told you we had to meet this, to borrow a large sum of money from the 
Bank of Brazil. Our credit was injured, and from that, gentlemen, I date 
all the misfortunes of the bank. Had these gentlemen not have taken 
deposits at short dates, which we constantly warned them against, and if 
they had taken more money than they could legitimately employ, and not 
have lent it out at long dates, and upon unrealisable security, we should 
have had no run, or if we had had a run, we should have found ourselves 
with sufficient means to meet it. (Hear, hear.) Six months after this time 
our liabilities had been brought down to £2,800,000. In June, 1867, our 
liabilities were £2,200,000 ; on the 31st December they were reduced to 
one-and-a-half millioas; and by the account submitted to you to-day, 
they stand at about the same amount. Of this amount about £1,050,000 
are on deposits, but in place of being all short deposits, deposits for a 
short time, our short deposits are very small, amounting to about £12,000 
or £13,000, and all the rest are at fixed dates, which, I contend, is the 
proper system of banking. The bills payable amount to £430,000, princi- 
pally between the branches and the bills payable here. -Here I am happy 
to say, a8 I said before, we have money to meet all our bills payable with 
bills receivable, in our chests, here and at our branches, and, therefore, 
that liability we may strike out, as it were, so far as it is a liability, inas- 
much as we have bills receivable which are ample to meet these bills pay- 
able. Then you have the deposits alone. On the 30th December the 
bank was then in possession of £416,000 in cash—a much larger sum than 
I ever recollect before ; and when I tell you that this amount represents 
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one-third of our whole liabilities, even including the liabilities to ourselves, 
it must be evident to you that it is impossible that any bank can be in a more 
sound condition. (Hear,hear.) But as our misfortunes are, we have ac- 
complished a great deal; and although it has been in a measure a formal 
winding up, still your directors, whatever might have been the cost, what- 
ever might have been the sacrifice, they felt this, that without we main- 
tained the credit of the bank, it was quite impossible that we could go on 
at all. (Hear, hear.) We should have endangered the whole of our 
assets, and the result, in the end, would have been that we should have 
had to make calls upon the shareholders. (Hear, hear.) Now it must 
be a satisfaction that we all feel, that whatever may be the position of the 
bank, as shown by the balance-sheet, we do not contemplate having to do 
this. (Hear, hear.) Now, with regard to Mr. Beaton’s visit to Brazil ; 
unfortunately, his health was not of that nature to induce him to prolong 
his stay there, or doubtless we should have received much more benefit 
than we otherwise have. No doubt one thing much to be regretted is, 
that those advances were made and no time defined for their repayment, 
but the matter left to either side, to give three months’ notice, and when 
that notice expired it was never attended to. He has fixed the day of 
payment of several of these accounts. The principal account is well 
secured, and I believe that in the coming year—that is as in the present 
year—we shall receive a first instalment of that debt, from the crops 
on the estate. What that will be I cannot say, but I do not think it 
will be less then £30,000 or £40,000, which will be equal to 20 per 
cent. of the debt; and here, perhaps, it will be a fitting moment to 
say, as ap interlude, that your directors, seeing how unfavourable the 
account is that they have to submit to you—your directors, although 
they believe that atall times the labourer is worthy his hire, still, 
considering the whole of the circumstances of the company’s position, 
they decline to receive their fee for the past year. (Hear, hear.) 
That will make a saving of £3,000. Now, gentlemen, with regard to 
the depreciation of the shares, that is, of course, a thing which we cannot 
prevent, but it is owing, no doubt, to various circumstances—first to 
the state in which the bank was placed by the run_I have alluded to; 
and secondly, by the panic causing many shareholders, who had hitherto 
regarded the principle of limited liability as the very acme of perfec- 
tion, to doubt the propriety of holding any shares at all. (Hear, hear.) 
Now what is the fact with regard to the bank. There is a condition in it 
which makes it almost equal to a chartered bank. You have £45 out of 
£100 paid-up. Now, what would be your position if you were a chartered 
bank! With £50 paid you would still be liable to be called upon to the 
whole extent of the subscribed capital, even if you were a chartered 
bank. All the calls that can posssibly be made upon you at any time 
would be £5 before you could become a chartered company. One reason 
for the depreciation in the prices of the shares is that some shareholders 
take panic, rush to the market, and sell their shares, rightly or wrongly. 
When such a rush is made to the Stock Exchange, the dealers will not 
give prices unless they themselves get a very considerable margin, 
and the consequence has been that a few shares have been sold at a very 
considerable depreciation. There were 110 shares altogether sold during 
the month of December, and of these twenty were sold at 12}, nineteen 
at 11}, thirty-seven at 13, and the rest at 15 and 16, which is about the 
former price; but this is the effect of panic among our own body, and one 
thing that, of course, I could wish, and that every set of directors could 
wish, and that is that before shareholders rush into the market, and part 
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with their shares at a ruinous sacrifice, they would take the trouble to 
ascertain for themselves the true position of affairs, for at any rate the 
shares are worth considerably more than the present market price. Even 
supposing the exchange to be at 15, they would be worth consiaerably 
more ; but really one of the principles, and one of the first principles of 
success of banking is its credit and its position,and we have both—we have 
got out of our troubles, at least I hope so, and I cannot help thinking that 
much of this is unnecessary alarm— that the future is brighter than many 
persons think ; but all, I must add, depends upon the war. We had hoped 
by this time that the war would have been at an end, but it 1s now 
going on, and if it continues it is difficult to imagine what the result may 
be, but still Brazil is a country with enormous resources; it is a very 
good field for banking, and there is one thing with regard to your capital, 
if the war should cease we may be able to invest some of our money ina 
very profitable way. Our old manager at Rio invested £50,000 or £60,000 
in gold bonds, which gave a good interest, and are payable at par. So 
there are ways and means for lessening the loss on exchange, supposing the 
credit of the country remains as it is at present, and of this there is little 
doubt, because Brazil has always maintained a very high position for its 
credit and commercial integrity, and I have no doubt that this credit will 
be maintained. Now, gentlemen, there is one thing more, and that is with 
regard to one or two schemes that we have had in view in respect of the 
shares—that is reducing the liability upon them. These have, we regret 
to say, all proved impracticable. We have only heard this recently. One 
or two gentlemen have called upon us, and have said, “We wish you 
would receive two or three gentlemen of responsibility, and take them into 
your counsel and see what can be done to improve the position of the com- 
pany’s affairs-—to see whether you cannot remodel the bank in some shape 
or other, so as to start afresh free from debt and under new circumstances.” 
Well, gentlemen, we have no objection to such a committee of consulta- 
tion, although I individually would never consent to remain upon any 
board where the shareholders pressed upon me and my colleagues a com- 
mittee of investigation, more especially in a case where I feel the debt is 
due to me and not from me, and where I have always done my best—I 
should never consent to sit in the chair if a committee of investigation 
were appointed, but a committee of investigation and a committee of con- 
sultation are very different. We shall be very glad indeed if any two or 
three gentlemen out of the leading shareholders were named to consult 
with us as to what may be best for your interest. We should be very 
happy to meet any such committee, but we could not consent to the 
appointment of a committee of investigation. (Hear, hear.) There is one 
point I have to mention with regard to the paragraph in the report which 
puts forth the names of those directors who retire by rotation, but I hold 
here a letter from Mr. Moon, one of the gentlemen who retires, whose 
health is failing—and who I know has had one or two severe sicknesses of 
late—and who, in consequence, writes that he should not be re-elected. 
He pleads as his reason that the distance is so far, and that his health is 
failing; and therefore when the proper time comes I will move the re- 
election of the gentlemen whose names are given here, excepting that 
of Mr. Moou. (Hear, hear.) With these remarks I beg to move that 
the report be received and adopted, and that having been seconded, I shall 
be glad to hear any observation that any shareholder may desire to offer. 

The deputy-chairman (Mr. Edward Johnston) seconded the resolution. 

Mr. Holmes said he, in common with others, felt very much disappointed 
at the present condition of the bank’s affairs, but at the same time he 
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thought the chairman had not correctly stated the causes that had brought 
about this condition. He had referred to the exchange business as one of 
the principal causes. Now, exchanges, as they knew, were sources of in- 
come and profit when properly managed ; but there was no denying the 
fact that great losses had resulted from this exchange business not having 
been properly looked after and watched over. He did not mean to say 
that the directors were themselves immediately responsible for this, but 
he thought the shareholders had avery strong ground of complaint 
against these gentlemen in having appointed such men as managers, who 
were utterly ignorant of the first principles of banking, and also of the 
first principles of common sense. He thought the chairman was also in 
error as to the origin of the difficulties of the bank. He believed the origin 
of their difficulties mainly consisted in the bank being committed to enor- 
mous advances, without any specific terms for repayment, and which were 
outstanding to this day. (Cheers.) Who would think of advancing money 
in this country upon freehold properties without some distinct under- 
ston ling as to when those advances should be met, or the property brought 
tot:e hammer? At the time those advances were made the exchange 
was at 28, and the fact was that if they were repaid to-morrow, they would 
have to receive it at 17, so that there would be an actual loss upon capital. 
There was the error of the bank. They were now to consider what they 
could do to remedy their affairs. He quite agreed with the chairman that 
the property of the bank was quite within their reach. They had lost, it 
was true, £30,000, but that, upon a capital of three quarters of a miilion, 
was . mere bagatelle. It was only 4 per cent., and 4 per cent. on £45 was 
just £2. 

The Chairman here interposed, and said that £30,000 did not represent 
the whole extent of their loss ; that would be a loss upon remittances to 
this country. 

Mr. Holmes said no doubt there would be a loss upon the money remitted 
to this country, but it would not be a loss upon the principal, but a loss 
upon the interest. Why did they require the principal to be transmitted to 
this country? They wanted it in the Brazils, where it could be employed. 
If any of them had any money in New York at that time, would they 
have that money transmitted to this country, and thus sustain the loss 
that must follow upon the exchange operation? He did not anticipate 
any difficulty as to the future of their bank, but he asked the directors 
to acopt a better system of management than that they had seen in the 
past. He was sure that there were plenty of men to be found in the city 
of London who, for moderate aud fair salaries, would consent to go out 
to the Brazils, and who, if they were not talented bankers, would cer- 
tainly do what they were instructed to do. (Cheers.) Let him just say 
one word about the shareholders, who were losing their confidence in this 
bank. He didnot wonder at it. Couldthey wonder at it? With respect 
to the suggestion of a committee of consultation, that would no doubt do 
very much to restore that confidence, but that of itself would not be 
sufficient. He might mention that the other day, while looking down 
the register of shareholders, he saw the names of two or three gentle- 
men who were largely connected with the Brazilian trade, and if those 
gentlemen would meet the directors and consult with them, he thought 
that great advantages might result to the company from such a confer- 
ence. Among other names he noticed those of Mr. Jul. Morgan, Mr. 
Schroeder, and others. If these gentlemen could be induced to meet the 
directors, he was sure that some good would result to the company. 
(Hear, hear.) With regard to what the chairman had said as to the dif- 
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ference between this bank and the Chartered Bank, he did not think he 
had quite stated the case. It was quite true that a chartered bank was 
liable for all its capital; but the difference was that in the case of a 
chartered bank the liability was not always paraded before their eyes as in 
this company, and there was not that alarm in consequence. In con- 
clusion, he would say that he had no fear of this bank for the future, 
if the directors would only give them competent management. If the 
directors would only do this, he had no doubt that at some future 
day they would see this bank hold that position, which he was sure 
it might attain by good, careful, and economical management. (Hear, 
hear.) He hoped the chairman would give his suggestions their con- 
sideration, and that they would consent to meet two or three of the largest 
shareholders and consult with them. (Hear, hear.) 

Mr. Kintrea said he did not think they were met there to consider the 
suggestion of the hon. shareholder as to calling up another £5 per share, 
and thus placing the bank in the same position as a chartered bank. 
Now, the appointment of a committee of investigation was repudiated by 
the chairman. He did not wonder at it, for all the experience he had with 
liquidations convinced him that committees of investigation were but the 
prelude to liquidation. And for the same reason he objected to the 
appointment of a committee of consultation, for the appoinment of such 
a committee would have the same effect upon the public mind. (No, no.) 
By whatever name they might call it, the effect upon the public mind 
would be the same. What he would suggest in preference to appointing 
this committee of consultation was this—they had been told that there 
were two or three gentlemen upon the register whose names would 
be a great acquisition to the board; and what he would suggest was, that 
one of those gentlemen should be appointed to the seat at the board that 
day, rendered vacant by the retirement of Mr. Moon; the directors giving 
a promise that upon the first opportunity they would appoint the other 
gentlemen. He thought that their managers abroad had proved them- 
selves most incompetent for the duties to which they had been appointed ; 
exchange operations, which if conducted properly, would give a certain 
profi, had been conducted with a certainty of loss. He did not believe 
that loss was the chronic condition of this institution. In conclusion he 
strongly recommended the meeting not to consent to any committee of 
any kind, but to follow the suggestion he had offered of electing one of 
the gentlemen that had been mentioned to the vacant seat at the board, 
and eliciting a promise from the chairman that upon the first opportunity 
they would avail themselves of the chance to infuse more of new blood 
into the direction. 

A Shareholder said the discussion practically reduced itself to the ques- 
tion whether or no they should have a committee of consultation as sug- 
gested by the board. They had a board in whom they had individually and 
collectively the greatest confidence. He quite agreed with the remarks of 
the chairman that this company had all the clements of success in it, and 
that with a better system of management they would achieve that pros- 
perity which they had every right to expect. His chief object in rising, 
however, was to avail himself of certain personal knowledge which he pos- 
sessed, from having had the honour of representing the San Paulo Rail- 
way for eight years, in the River Plate, to confirm that paragraph in the 
report, which said— Adverse as are the circumstances which it has been 
the painful duty of the directors to submit to the shareholders, they have 
no hesitation in advising the proprietors to regard them as exceptional, 
and such as may, by careful administration, be overcome, leaving to the 
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bank a future field (which the termination of the war would greatly 
accelerate) for the successful carrying on of the undertaking in which 
their capital is embarked; whilst any action resulting from panic would 
of necessity impair those prospects and would cause the realisation of a 
loss which may otherwise be averted.’”? From personal experience he 
could confirm the truth of that statement. He knew the province of 
San Paulo, and all its more immediate requirements; he knew the 
estates upon which their money had been advanced, and he was happy 
to say that the proprietor of those estates was a gentleman of the highest 
character, and of the greatest possible energy, and he believed that he 
had planted some millions of coffee trees upon those estates. From 
what he had heard, he believed he was a very energetic mau, and he 
believed that he was exceedingly anxious at the very earliest moment, 
to relieve himself from his liability to this bank. He only hoped that 
his words would go forth to Senor—— so that he might know that he 
had pledged his honour to a body of English gentlemen, and he had 
no doubt they would have the desired effect. (Hear, hear.) He was 
very far from saying that the advances made upon the estates were 
such as they ought to have been, but the security they held now was 
very much better than that upon which the money was first advanced. 
And though much blame was to be attached to the late unfortunate 
manager, they must not forget that there were older sores, very much 
more important, and the most important was that they began by 
making these large advances. He could assure them that the London and 
Brazilian Bank commenced business in the Brazils with as high a prestige 
as ever attended any new enterprise, not only because he was proud to say 
a body of English directors were looked upon with great respect in 
Brazil, but because there was previously no real banking system in 
Brazil, and the English Company was looked to to teach merchants 
there how to conduct their business, and what their relations with a 
bank should be, consistent with a sound state of affairs. (Hear, hear.) 
Of course, he being resident in the provinces of San Paulo at the time, 
their manager came to visit him, he brought, naturally, a letter of 
introduction, and he then earnestly implored him to be careful what 
advances he should make. He represented to him that the province of 
San Paulo was about two-thirds the extent of France, that it had 800,000 
inhabitants, one-third being slaves, and that the state of agriculture 
was such that £120,000 had already been advanced at an average rate 
of interest of 15 per cent. Now, he would ask them, was the state of affairs 
such as to warrant any man in making those great advances? Was this 
the state of affairs to warrant any man in advancing a sum of £200,000 
upon any estate? (“No.’’?) Their manager then assured him that he 
had made no advances to these men; but, unfortunately, later on he 
fonnd they had fallen into the old errors of conducting business, which 
he had hoped an English company would have avoided. To translate 
an old Portuguese proverb—* We went to look for wool, and we came 
away without our own fleeces.” (Laughter.) He wanted to say one 
word as to tne success of Mr. Beaton’s visit. He was in San Paulo at 
the time, and saw a great deal of what that gentleman did, and his 
surprise was how he had succeeded in collecting so large a sum of ready 
money as he had done. All he could say was, that in a private con- 
versation which he had had with the President of the Provinces, that 
official had mentioned the circumstance, and it had been given by him 
as a proof of how much could be done by honourable men when 
money was pressing. He thought, perhaps, that had Mr. Beaton 
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remained a little longer in the Brazils, he might have done more for the 
advantage of the company ; but he could testify to his having had a most 
arduous duty to perform, and to his having fulfilled that duty with a great 
deal of success. If he might be allowed to offer one suggestion, he would 
say that he did not think that gentleman held a sufficiently responsible 
position in the country. When he found him in the Brazils as the repre. 
sentative and investigating official of the company, he thought he was 
entitled to find him something more than an irresponsible secretary in 
this country. Moreover, if his communication to their agents abroad 
were written as coming from a manager, he thought they would carry 
more weight, and would command more respect. He merely threw this 
out as a suggestion to the directors. (Hear, hear.) 

Another Shareholder said that, although they had not a single word to 
say against the individual honesty of their directors, still they could not 
overlook the fact that those gentlemen had shown an utter want of dis. 
crimination in the appointment of their representatives abroad. (Hear, 
hear.) Notwithstanding all that had been said, he thought that a com- 
mittee of investigation was necessary. (Cries of “No, no.”) It was 
said that such a proposition would seriously affect their interests. He 
asked them whether what had been said that day would not be made 
public through the public press? Was not that equivalent to a committee 
of investigation? When their shares were selling in the market at 35 
per cent. discount, were they out of the reach of any further vicissitudes} 
(Hear, hear, and laughter.) He thought a committee was necessary to 
ascertain whether what was represented as their securities were really 
securities, or only myths. What was the use of continuing business if 
they were to be subjected to these losses, ever and anon, meeting after 
meeting ? 

Mr. Stewart was opposed to the appointment of a committee of inves- 
tigation, as being but the prelude to liquidation. (Hear, hear.) Were 
they to place themselves in the hands of lawyers and official liquidators, 
to eat up what remnant of their property was left to them? (Loud cries 
of “No, no.”’) Let the directors go on for another six months, and then 
if they found there was no chance of recovering the position of the bank, 
he was sure they would be honest enough to come forward and tell them 
so ;—(cheers)—but do not let them hand over what little they had re- 
maining to those vultures of public companies, under the title of official 
liquidators. (Hear, hear, and loud cheers.) 

A Shareholder thought the chairman had put the affairs of the bank 
before them in an honest and straightforward manner that no one could 
misunderstand. (Hear, hear.) What was the good of a committee of con- 
sultation? Did they think any good result would follow from such acom- 
mittee? They had the fullest confidence in their present board ; all they 
requested was that that board would pursue an honest and legitimate 
course of banking, and not indulge in exchange speculation. (Cheers.) 
He was sure that there was the nucleus in the Brazils for doing a first- 
class legitimate banking business, if they went about it in the right way. 
(Cheers.) He thought that the great fault in the past had been that they 
had sent out as their representatives men who had not a suflicient know- 
ledge of the country or its language, and, above all, who were, it would 
seem, ignorant of the first principles of legitimate banking. (Cheers). Let 
the directors take experience from the past, and he had no doubt of the 
bank attaining to that position to which it was fairly entitled, and to 
which it must attain with proper and efficient management. (Cheers.) 

Another Shareholder suggested whether it would not be practicable to 
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appoint a local committee in the Brazils, who could consult with their 
ageut there. There was the partner of their deputy-chairman (Mr. John- 
ston), a most competent gentleman, resident in Brazil—could he not 
undertake the appointment of an efficient local committee for this purpose ? 
(Hear, hear.) 

The Deputy-Chairman (Mr. Johnston) said this suggestion had been 
mooted when the bank was first established, but it was thought that the 
appointment of such a local committee would create so much jealousy 
among the commercial body in Brazil, that it was put on one side. The 
experiment had been tried, and it had been found that it would not 
answer. 

The Chairman, in reply, explained that with regard to the committee, 
the board had made that suggestion at the particular request of one or 
two gentlemen who represented very large interests in this bank. One 
gentleman representing 1,000 shares had implored them to do it, and it 
was in obedience to these requests that they had made this suggestion. 
(Hear, hear.) With regard to Mr. Kintrea’s suggestion, they had tried 
to get the gentlemen he had named to join the board, but they had failed 
todo so. (Hear.) They had also tried to get gentlemen who had a large 
interest in, and had the best information respecting Brazil; these were 
the men they wanted, but they had hitherto failed to get them. (Hear, 
hear.) When he mentioned that the directors themselves and their friends 
held two-fifths of the whole concern, he thought they must admit that 
they would try to do the best they could to promote the prosperity of this 
bank. He had no fear for the future, and he could assure them the 
directors would do their very best. (Hear, hear.) 

The resolution for the adoption of the report was then put, and carried 
unanimously. 

Mr. W. F. Scholfield and Mr. Edward Johnston were then re-elected 
directors, as were also Messrs. Harford and Grenfell, auditors. 

A cordial vote of thanks to the chairman and directors, and to Mr. 
Beaton (the secretary), terminated the proceedings. 





EAST LONDON BANK, LIMITED. 


Aw extraordinary general meeting of the proprietors of this bank was 
held at the London Tavern on the 14th January, for the purpose of con- 
sidering certain resolutions for altering the title of the bank, and reducing 
the uncalled liability by reducing the nominal capital. Mr. C. Salisbury 
Butler, chairman of the board of directors, presided. 

The notice convening the meeting having been read— 

The Chairman said that henceforward the bank would be known by the 
title of the Central Bank of London, as it was found that its present title 
gave it the character of a local bank, and operated adversely against its 
obtaining general business. The next important resolution was for re- 
ducing the capital by altering the denomination of their shares. This, he 
explained, was a measure forced upon the board by the shareholders 
themselves, who had, upon more than one occasion, expressed a wish that 
the uncalled liability should be reduced, and though the board assured the 
Proprietors over and over again that they had plenty of money to conduct 
their business, and had no intention of making a call, yet, as long as the 
liability remained, some shareholders were uneasy, and to meet their 
wishes the board now proposed to reduce it. At the same time, he wished 
it to be distinctly understood that the capital of the bank would be 
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£1,000,000, and would consist of the 20,00) shares of £10 each, with £5 
paid, already issued, and 800,000 at present unissued. 

On the motion of the chairman, the series of resolutions passed at the 
extraordinary meeting on the 24th December, for giving effect to the 
alterations, were then put to the meeting, and severally unanimously 
confirmed. 

Some discussion took place upon the proposition that a director’s quali- 
fication should be at least 200 shares, or such a number of shares upon 
which not less than £1,000 should be paid. 

The Chairman explained that by the old articles any person who bought 
50 shares, and paid £250 upon them, was eligible to become a director, and 
the board thought the qualification ought to be larger, and the alteration 
would be that a new director must hold not less than £1,000 stake in the 
bank by having paid that much into its coffers upon his shares, and be 
liable for £1,000 more. The present directors had given evidence of their 
confidence in the bank by holding in the aggregate rather over 3,300 
shares. (Hear, hear.) 

The resolution was unanimously agreed to, as were also eleven others, 
which were merely formal, and for the purpose of carrying out those 
which had preceded them. 

A cordial vote of thanks to the chairman terminated the proceedings. 





CONSOLIDATED BANK, LIMITED. 


Tue half-yearly ordinary general meeting of the proprietors of this 
bank was held on the 14th January, at the City Terminus Hotel, Cannon 
Street, to receive the directors’ report and statement of accounts, and to 
declare a dividend for the half-year ending the 31st December last ; Mr. 
Murray Gladstone presided. 

The Secretary having read the advertisement convening the meeting, 
the following report and statement of accounts were taken as read :— 

“The directors place before the shareholders the accounts and balance- 
sheet for the half-year ending the 3lst December, 1868. The accounts 
show that after payment of all expenses there remains a net profit for 
the six months of £29,291. 0s. 8d., to which has to be added the balance 
from last half-year of £3,665, making a total of £32,956. Os. 8d. This 
sum the directors propose to appropriate as follows: —To the payment 
of a dividend of 2s. 6d. per share, being at the rate of 6} per cent. per 
annum, £25,000; to special reserve fund, £6,000; to carry forward to 
next account, £1,956, Os. 8d.— £32,956. Os. 8d. After these appropriations 
the special reserve fund will amount to £37,000, and the reserved sur- 
plus fund to £100,000. The directors retiring by rotation are Messrs. 
John Pemberton Heywood, Murray Gladstone, Coleridge John Kennard, 
Augustus Henry Novelli, and James Wyllie. These gentlemen being 
eligible will be proposed for re-election. The meeting will also be invited 
to elect two auditors. Messrs David Chadwick and William Cooper offer 
themselves for re-election. The dividend warrants will be payable on and 
after the 25th January.” 

Balance Sheet, 31st December, 1868. 

Dr. LIABILITIES. 
Capital paid up: 200,000 shares £4each ...  ... =... ove §©=0 £800,000 0 0 
Reserved surplus fund ise ee a ee 100,000 0 0 


Carried forward ...  ... £900.000 0 0 
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Brought forward ... .. £900,000 0 0 
Special reserve, including £1,500 transferred from reserved 
surplus fund, being interest added to the latter for the six 
months a. Oh. See. AV wh. pe oe | oe. Sa 31,500 0 
Amount due by the bank on current, deposit, and other accounts 2,339,147 19 
| ce amacivagl Ce a a a oe 237,049 15 
Balance of profit and loss account, 30th June, 1868 ... ... 3,665 0 
Balance, being gross profits for half-year ending 31st December, 
1848, after payment of interest to customers, and making pro- 
vision for bad and doubtful debts... 04. cee tee ae 48,901 14 6 
£3,560,264 9 0 
ASSETS. 
Cr. 
Investments in government stocks, viz.: consols and new 
three per cents. ... P gg LIE a ne an ea £107,905 
Cashin bank, at Bankof England, andatecali ... ... ... 489,168 
Bills discounted, loans, avd other securities a ee 
Bank premises, London (Threadneedle Street and Fenchurch 
Gt ace ea cel Saale ee a wes! 190,752 
Current expenses, London and Manchester ...0 2... nia 12,724 
£3,560,264 9 O 
PROFIT AND LOSS ACCOUNT. 
Dr. 

Current expenses London and Manchester, incomestax, director’s 
remuneration, &C.... 0. 3... see ae -— aes 
Rebate on bills discounted not yet due... ... Se ee 
Proposed dividend of 2s. 6d. per share, being at the rate of 6} 

percent. per AMMUM .... cee wee cce teeter 25,000 0 


£12,724 15 2 
6,885 18 8 


To special reserve ... see 


0 
eee eee eee os ob 6,000 0 0 
Balance carried forward to next account... ... 1,956 0 8 


£52,566 14 6 

Cr. 
Balance of gross profits brought down... ... sss ee £48,901 14 6 
Balance of profit and loss account, 30th June, 1868 sa? ane 8,665 0 0 


£52,566 14 6 


The Chairman said that the report did not, in the usual language, state 
that the business of the half-year had been of a satisfactory character, 
but he was fully able to personally supply that omission, and to state 
that such had been the case. The directors considered that it was now 
prudent and proper to pay an increase upon the dividend which had been 
paid since the year 1866. No doubt most of the shareholders had already 
heard almost too much of the crisis of that year, but there was no doubt 
that the full influence and effect of that crisis has scarcely yet passed 
away. The effect was seen in the continuance, during ten months to 
last year, of the rate of discount at 2 per cent.; and although the rate 
had been raised to 24 per cent., and now to 3 per cent., still the aug- 
mentation was due more to measures which were considered prudent in 
connection with the drain of gold from this country, rather than to any 
great revival in trade and commerce. Therefore, looking at the difficulty 
of finding safe employment for money, he thought that the shareholders 
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would agree with him in thinking the conduct of the affairs of the bank 
had been very satisfactory. (Hear, hear.) If there was one point more 
than another which deserved notice, it was this, that the directors had, 
by their good management, preserved a happy immunity from bad debts 
during the past half-year.. (Hear, hear.) At the last half-yearly meeting 
in Manchester, it was his duty, in addressing the shareholders there, to 
refer to the negotiations being carried on between the bank and the 
Atlantic and Great Western Railway Company. In reference to that he 
was now happy to be able to say, that according to the information which 
had been received, the position of the railway had materially improved. 
Another railway (the Erie) had made an arrangement with the Atlantic 
and Great Western, by which a large accession of traffic would be brought 
on to the Atlantic line. That line had been put into excellent working 
order by the receiver, and his action was not considered to be any longer 
necessary. He was informed that the understanding was that 30 per 
cent. of the gross earnings was to be paid to the Atlantic and Great 
Western, and, small as the per centage might appear to some, he was told 
it would provide ample funds to meet the interest charge, whilst from the 
improvement in the traffic the shares were assuming a much better value. 
Mr. McHenry’s position was improving, and of course the nature of the bank’s 
claim was improving accordingly. The bank's chance of recovering from 
the railway had not become worse, but had decidedly become better ; but 
in addition to the railway there were the guarantors, and there had been 
a substantial reduction in the amount standing to the debit of the 
account. Those parties in Manchester to whom he referred six months 
ago, as holding sanguine views about the settlement of that debt, 
still held the same views, but the directors, as prudent men, thought it 
right to continue for some time longer the provision of the special 
reserve fund, and with the appropriation made to it during the past half- 
year, that special reserve would now amount to £137,500. With respect 
to the special reserve fund in future, it was no longer considered necessary 
to continue it at the rate of £20,000 per year as hitherto, but the 
directors had thought it right to reduce it to the rate of £15,000a 
year, and at the same time pay a larger dividend. The directors considered 
the prospects of the railway decidedly better, and the prospect of the 
recovery of the money decidedly better. (Cheers.) The amount carried 
forward was £1,956, which was a smaller sum than perhaps he could have 
wished to have seen, and which was against £2,300 twelve months ago, 
but the company had not then the good prospect before it which it has at 
the present time. On the other side—the asset side—the first item was 
investments in government stock, which still stood at the cost of 90, 
and value was about 3 per cent. more. Then there was the item of 
bank premises. The item of the Fenchurch Street premises still figured 
amongst the items in the assets, but those shareholders who resided in 
London, would fully understand that there had been great difficulty in 
letting any description of property. But every attention was being paid 
to the subject, and no chance would be lost of making the most of the 

roperty, and, if possible, to obtain a temporary rental from the premises. 

n conclusion, the chairman moved that the report and accounts be 
received and adopted. 

Mr. C. J. Kennard seconded the resolution, which was at once put 
and carried unanimously. 
On the motion of Mr. Hanbury, the following directors who retired 

by rotation were re-elected :—Messrs, J. P. Heywood, M. Gladstone, 
C. J. Kennard, A. H. Novelli, and Jas. Wyllie. 
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The Chairman then moved, and Mr. Novelli seconded, that a divi- 
dend of 2s. 6d. per share, for the half-year ending the 31st of Decem- 
ber, be declared free of income-tax, payable on and after the 25th of 
January. 

This was put and carried unanimously. 

Cordial votes of thanks having been accorded the chairman and 
directors, and to the managers and officers of the bank, 

The proceedings terminated. 





BANK OF SOUTH AUSTRALIA. 


Tue half-yearly meeting of this corporation was held at the offices, Old 
Broad Street, on the 15th January, Mr. W. Wemyss Ker in the chair. 

The following report and balance-sheet were read :— 

“At the annual general meeting in June last, a resolution was passed 
for holding half- yearly meetings of the proprietors, which now receives the 
attention of the court of directors. They have accordingly to report that 
the business of the bank has been of a restricted nature, owing to the long 
continued depression in trade and the want of confidence prevailing in 
South Australia. It is gratifying, however, that the capital is so employed 
that the bank’s resources will be immediately available when an improve- 
ment occurs, signs of which have recently been manifested. The court 
have given careful attention to the position of the branch banks, with a 
view of reducing their number, if desirable. In the meantime, the local 
authorities have deemed it expedient to open a branch at Strathalbyn, 
where it is hoped an accession of customers may be obtained in an agri- 
cultural district shortly to be brought into improved communication with 
Adelaide. The colonial inspector, Mr. John Coleman Dixon, has intimated 
his wish to retire. His career in the service has been highly honourable 
and successful ; the date of his first appointment was in 1839, and he has, 
for the last fourteen years, filled the most responsible offices of the 
establishment. On the ground of failing health and advancing years, 
the court have been most reluctantly compelled to accept his resignation. 
After anxious deliberation, the court have appointed, as his successor, Mr. 
Francis Grey Smith, who has for a lengthened period held a high position 
in one of the largest Anglo-Australian banks. The directors congratulate 
the shareholders on the appointment of a gentleman of great practical ex- 
perience acquired in the most important of the Australian colonies. An 
increasing demand for capital will, it is hoped, soon prevail ; but a further 
decline having occurred in the value of all colonial properties, it has been 
deemed incumbent to instruct the officers at large to exercise increased 
care in advances, and maintain a rigid adherence to sound rules of bank- 
ing, by which means the court hope successfully to conduct the year’s 
operations. The accounts to 30th June last, duly audited, are submitted, 
and in connection therewith will be found particulars of the bank pre- 
mises account.”’ 


Balance-sheet for the half-year ending 30th June, 1868—Profit and Loss, 
and Reserved Fund, being only to 31st December, 1867. 
Dr. LIABILITIES. 
Promissory notes in circulation not hearing interest... -- £63,606 0 0 
Bills of exchange in circulation not bearing interest ... «» 127,126 12 9 


Carried forward pr --- £190,732 12 9 
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Brought forward eee ... £190,732 12 
Balances due to other banks eee dee eos can one 5,794 9 
Cash deposited not bearing interest oe see © «= =—-:188,712 11 
Cash deposited bearing interest... ess - ob an 401,672 10 
Total due to the public ... 786,912 4 6 
Capital paid up, £500,000 ; reserved fund, £105,890 ; profit and 
loss, £53,015 14s. ; due to shareholders oon a 658,905 14 0 


£1,445,817 18 6 


ee on. 
ae Se SR EN 


ASSETS. 

Cr. 
Coin and bullion £124,208 11s. Lld.; balances due from other 

banks £77,714 9s. sd. i es oa a w. £201,923 1 
Promissory notes or bills of other ‘banks . a eos ose 1,946 7 
Government securities eee es vee a 175,577 61 
Landed or other property of the corporation* on pore 29,574 4 
Notes and bills discounted, or other debts due to the corporation 

not included under the foregoing heads mr * - 1,036,796 18 10 


£1,445,817 18 6 


*Viz: amount expended between November, 1840, and 30th 


June, 1868 —.... — oda ee a ww. £77,464 14 4 
Less amount written off ped res a Ma — 47,890 10 2 


Balance as above ini wie pee coe §©0©. £89,574 «24 2 


The Chairman said—The directors have endeavoured to respond to the 
wishes of the shareholders in meeting them at this period of the year, and 
I trust the information rendered in the report and accounts will be 
deemed satisfactory. The accounts are brought before you in as complete 
a form as is possible ; recollecting, as you will, that your colonial books 
are made up yearly, and that the dividend has already been declared for 
the current year. In fact, the half-yearly dividend, at the rate of 10 per 
cent. per annum is paid this day. For the first six months of the year 
under review the business is on the whole encouraging. No bad debts 
have been made which can effect your profit and loss account. No irregu- 
lar or unsound business exists in any one of the offices, The steady course 
of events has, in fact, continued, marked only at certain seasons by 4 
diminished demand for capital; at other times by a lower rate of profit; 
and when money has had to be ‘employed i in this country, rates have really 
been quite unremunerative. The figures in the balance-sheet show, in 
the most important departments of business, a sound although moderate 
increase in the confidence of the public towards the bank. There is a small 
increase in exchanges; a still further increase in current balances; and 
this is particularly observable in deposits at interest. The assets of 
the bank to meet these liabilities are kept under vigilant scrutiny, and 1 
believe were never in a better or more reliable condition. I might here 
end my remarks on the accounts, but that I wish to advert to the item 
known as “ bank premises.” There was a request made at the last meet- 
ing that some details of the value of the land and house property of the 
bank should be given. The court have complied with the wish, and I 
venture to assert that the information now rendered conclusively proves 
the soundness of the policy which for many yeats past has kept this 
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account in such a position as would not encroach on the real working 
capital of the bank, and yet be a reliable asset should it have from any 
circumstances to be converted into money. The amount now upheld is 
less than the real value of the land, so that there is a very considerable 
amount of property without any present charge against the concern, and 
a profit may at all times be expected whenever sales have to be effected. 
With regard to other points on which the shareholders desire further par- 
ticulars than those heretofore furnished, I have to state that the attention 
of the directors will at the proper time be given to such subjects with a 
conviction that equally satisfactory results will be shown, and the pro- 
prietors be convinced that their interests have been well and properly 
served. There is no practical point of business which can be entered into 
other than that the supplementary report be recorded on the minutes, and 
this motion I make under the conviction that it will be readily seconded. 

Mr. G. Martin seconded the motion. 

Mr. Morphett expected that the accounts would have been made close 
up and a dividend declared half-yearly. He also thought that the bank 
premises were considerably undervalued. He called attention to the large 
amount of cash deposit bearing interest, and also to the statement not 
showing the particulars of the investment for the reserve fund. 

Mr. D. Larnach did not agree with the last speaker. He congratulated 
the bank on the appointment of one of the most experienced colonial 
bankers as inspector. 

Mr. Alexander Morrison thought it was very desirable that the bank 
should seek by all legitimate means to increase the amount of cash on 
deposit. 


The chairman trusted when next they met they would have before them 
a favourable balance-sheet. 

After a discussion a vote of thanks was proposed to the chairman, and 
the business terminated. 





METROPOLITAN BANK. 


Tue half-yearly ordinary general meeting of the shareholders in this 
company was held at the London Tavern on the 15th January ; Alderman 
Sir R. W. Carden, chairman of the board of directors, in the chair. 

The secretary (Mr. Frederick Nalder) read the notice convening the 
meeting. The following report of the directors and statement of accounts 
were taken as read :— 

“ After payment of all charges, including rebate, interest paid to cus- 
tomers, and making provision for bad and doubtful debts, the net profits 
realised by the bank during the past six months, including the balance 
of £3,324. lls. id. brought forward from last account, amount to 
£9,527. 16s. 6d. The directors recommend that a dividend at the 
rate of 5 per cent. per annum, free of income-tax, be declared, leaving 
£9,527. 16s. 6d. to be carried to the credit of profit and loss new account, 
exclusive of rebate, £1,314. 5s. 3d. The directors who retire by rotation 
are Messrs. Robert A. Boyd and Thomas Campbell, who, being eligible, 
offer themselves for re-election. The retiring auditors, Messrs. Cooper 
Brothers and Co., being eligible, offer themselves for re-appointment. 
Mr. Joseph Fogerty, having resigned the office of auditor, the directors 
have appointed Mr. John D’Arcy, a duly qualified shareholder, subject to 
the confirmation of the proprietors.” 
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Balance-sheet for the Half-year ending 31st December. 


LIABILITIES. 

Dr. 
Proprietors’ capital ...  .... oe a ee --- £200,000 0 0 
Current, deposit accounts, and loans OM security . + «se 379,162 12 10 
Acceptances and bills negotiated .. om 15,616 12 11 
Rebate on bills discounted, not yet “due. ‘£1, 314. 5s. "3d. ; ; balance 

of profit and loss £9,527. 16s. 6d... + eco coo coo 10,842 1 9 


£695,621 7 6 
ASSETS. 
Cr. 
Cash in hand, at Bank of England, and at call, £102,004. 19s. 6d.; 

Kast India debentures, £30,000 ae vee £132,004 19 6 
Bills discounted, loans, and current accounts... ... ° 448,334 1 0 
Stamps... ee 249 0 8 
Bank premises (head office and branches) ea ee 9,416 13 10 
Securities against acceptances and bills negotiated, per contra ... 15,616 12 11 

£605,621 7 6 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses (head office aud branches), including directors’ 

fees, salaries, and all other expenses ... ... see see ane £4,900 14 0 
Proposed dividend at 5 per cent. per annum, to 3lst instant ... 5,000 0 0 
Rebate on bills discounted, not yet due, carried to profit and 1 ss 

new account £1,314. 5s. 3d., balance of profit and loss carried 

to new account, £4,527. 168. 6d... ose nee nee oe 5,842 1 9 


£15,742 15 9 


Cr. 
Balance brought forward, June, 1868, £8,969. 15s. 1d. ; less divi- 

dend, 5 per cent, to 30th June, 1868, £5,000 __... £3,969 15 1 
By balance of gross profits for the half-year, after provision for 

bad and doubtful debts, and payment of interest to customers,,, 11,773 0 8 


£15,742 15 9 

The Chairman, in moving the adoption of the report and accounts, said, 
—Gentlemen, this is our third half-yearly meeting of the Metropolitan 
Bank, and I think those who have studied the report will be satisfied with 
the progress that has been made during this half-year. In fact, I think 
u will be satisfied with the progress that has been made during the three 
Calon We, like all other banks, have been labouring under the in- 
firmity of that remarkable longevity of a2 per cent. discount—remarkable, 
I say, because on only two previous occasions, I believe, has the discount 
ever been as low as 2 percent. The first was in 1842, when it was 2 per 
cent. for fourteen weeks, and then again, in 1852, it was 2 per cent. only 
for seventeen days, but unfortunately, on the last occasion, it has lasted for 
69 weeks. I consider this a remarkable circumstance to be narrated. Now 
you may see that the re <Ft I think, is favourable in every part of the 
financial statement, and I think the proprietors will be of my opinion. 
Comparatively, we are a very small bank, and therefore, any increase upon 
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the small capital we have is more perceptible than in a larger bank, for 
where the capital is larger it does not have the same effect. Now I have 
been looking over the results of seven of the most important banks, up to 
last June, and I find that of these seven banks there were four which 
showed a decrease, and three which showed an increase in the amount of 
current accounts and deposit accounts. Of course you will anticipate cor- 
rectly that one of the three which had an increase was the Metropolitan 
Bank. (Hear, hear.) Nothing, I think, can prove the confidence of the 
public more than an increase in the current and deposit accounts. (Hear, 
hear.) Our current and deposit accounts, in January last year, amounted 
to £265,000, and in January of this year, they amounted to £371,000. 
Gentlemen, I have no doubt whatever that that shows the confidence of 
the public in the Metropolitan Bank. With regard to the future, I think 
it satisfactory to know that your directors have carried over asum amount- 
ing to £4,527, not including rebate, which, of course, as you are aware, is 
a profit upon the present half-year. That amounts to £1,514, and, there- 
fore, we have carried over—your dividend being £5,000—we have carried 
over £5,840 as an earnest that you are likely to receive a dividend in the 
next half-year. Now, with regard to that, a little disadvantage arises ; 
our bills have been largely discounted at 2 per cent., and we have taken the 
rebate at 3 per cent., which is a benefit to the present half-year, but which, 
of course, takes away from the advantage of the last half-year. We have 
lent our money at 2 per cent., and we have charged the rebate at 3 per 
cent., so that it is a difference of 1 per cent. as against the last half-year ; 
but it shows, notwithstanding, that we have made what I believe you will 
consider a very fair and reasonable prospect of success. Well, gentlemen, 
I do not think there is any need to occupy your time longer; in fact, 
Ihave no other observation to make, but I shall be very glad to answer 
any question that any shareholder may wish to put. After that, I shall 
move the adoption of the report. (Hear, hear.) 

Mr. D’Arcy said that as a very large shareholder, and having spent the 
whole of last week in auditing the accounts of the bank, he was anxious 
to say a few words, so that they might know what were his opinions re- 
specting the position of their affairs, as shown by the accounts. He would 
premise by saying that every facility had been given him, and every 
information had been afforded him to make a most thorough examination 
of the accounts, and he would ask to be allowed to congratulate his brother 
shareholders upon the sound state of the bank’s affairs. (Hear, hear.) 
He believed the directors had been scrupulously careful to write off every 
loss, and more than the loss. In fact, so thoroughly satisfied was he with 
the state of the bank’s affairs, that he had within the last few days increased 
his holding nearly 100 shares. He was sure that this bank would go on 
increasing in prosperity until it held a position not inferior to any of those 
institutions surrounding it. There had no doubt been errors in the past, 
but he could assure them that they had now a manager whose sole pride 
it was to promote the best interests of the bank. (Hear, hear.) He felt 
that they would go on increasing their business. He would ask every 
shareholder, who had not already done so, todo what he intended to 
do—to open an account with the bank. Without the support of the share- 
holders it was impossible for them to make the bank what they all wished 
to see it—a thoroughly good paying concern. He hoped when next they 
met their shares would be at par—in fact, he did not see why they should 
not be ata premium. (Hear, hear.) They had no locks-up, all their 
assets were available at a moment’s notice, and that, he contended, was the 
secret of conducting a banking: business with safety. He was happy to 
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be there that day, coming, as he did, from a great distance, and he hoped 
when next they met it would be to congratulate themselves upon a stil! 
more prosperous state of things. (Hear, hear.) 

Mr. King wished to adda few words to those of Mr. D’Arcy. It was 
the custom now to run down nearly every monetary institution, but they 
were determined that the Metropolitan Bank should not be run down, but 
that it should be run forward. (Cheers.) Their bank was placed in a 
first-rate commercial position. They had a board of directors fully com- 
petent, and in whom they had the most perfect confidence, and he believed 
they had now a manager whose interest and pride it was to make the 
bank successful. (Cheers.) 

Mr. Heiron said he could not but regard the balance-sheet as a very 
satisfactory document. Allusion had been made to the ability and energy 
displayed by their manager. They had only to look to the balance-sheet 
for the very best proof of that statement. (Cheers.) They had, no doubt, 
passed through a most trying period of commercial depression, and when 
their directors had been able so to manage affairs as to secure to them a 
fair dividend of 5 per cent., he thought they felt deeply indebted to those 
gentlemen. For his own part he could say that he had taken the very 
liveliest interest in this bank and its fortunes from the commencement. 
Nothing would be wanting on his part—and nothing had ever been wanting 
—to promote the prosperity of the bank, by introducing new accounts to 
it. (Hear, hear.) Theshareholders might do much to promote the interests 
of the bank in this way, and he hoped they would not fail to doit. (Cheers.) 

The Chairman then moved the adoption of the report. 

Mr. C. Gilpin, M.P., seconded, and the resolution was carried unani- 
mously. 

On the motion of the chairman, a dividend was then declared for the 
half-year, at the rate of 5 per cent. per annum, payable on and after 
Thursday, the 21st January. 

The retiring directors—Messrs. Robert A. Boyd, and Thomas Campbell 
—were then re-elected. 

Mr. Boyd returned thanks for himself and colleague, who he said was 
unable to be present that day. He could assure them on his own behalf, 
and on behalf of the other directors, that if strict attention to the interests 
of the bank, as much attention as they paid to their own businesses, would 
secure success, they might rest quite content that that had been accom- 
plished. (Hear, hear.) 

A Shareholder asked the chairman if he would permit the official liqui- 
dators of the old bank—Mr. Coope and Mr. Nash~-who were present, to 
give them some information upon the liquidation of the old bank, how it 
was progressing. 

Mr. C. Gilpin, M.P., said, that as one of the oldest shareholders, as 
well as one of the newest shareholders, he hoped he should be able to con- 
vince the hon. proprietor that at these strictly Metropolitan meetings they 
should mix up the proceedings as little as possible with the affairs of the 
old bank. (Hear, hear.) The debts due to the old bank were entirely out 
of their hands as to their liquidation. The securities were held very much 
larger by other banks than by themselves—securities upon the Welsh rail- 
ways, which at the time these advances were made upon them were at a 
very high price, aud the old bank in common with other banks suffered 
greatly from the depreciation in price which subsequently took place. Al- 
though it was perfectly true that the whole of their assets when liquidated, 
or such portion of them as were liquidated, would come into the reserve 
fund of this Metropolitan Bank, pure and simple, yet inasmuch as two 
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liquidators had heen appointed under the authority of the Court of Chan- 
cery to conduct that liquidation, and as those two liquidators were bound to 
inform the shareholders of the Metropolitan and Provincial Bank periodi- 
cally of the progress they were making, he thought it was rather desirable 
that they should not go further to ask a question upon the subject at this 
meeting than simply this—to know that one of the liquidators was their 
friend, Mr. Nash, who simply took the position upon the understanding 
that he would not directly or indirectly receive one farthing remuneration 
for his services; and the other, their friend Mr. Coope, one of their audi- 
tors, who, he was sure, while doing everything for the shareholders in the 
old bank, would, by so doing, be doing all he could to increase the reserve 
fund of the new bank. Besides this, there were many other obvious 
reasons why they should not mix up the dead accounts of the old bank with 
the living, and he trusted ever to be living, accounts of the new. (Cheers.) 
» The Shareholder expressed himself quite satisfied, and said he had merely 
put the question, seeing that the official liquidators were present. 

On the motion of Mr. Heiron, a cordial vote of thanks was passed to the 
chairman and directors for their attention to the interests of the bank. 

The Chairman, in acknowledging the vote, said it was impossible for the 
directors to do much, unless their exertions were backed by an able mana- 
ger. He did not hesitate to say that they had a manager who was entitled 
to the highest praise which the proprietors could bestow; and those who 
knew him (Sir Robert) well knew that he would not say that unless he 
thoroughly and conscientiously believed it. (Loud cheers.) He had seen 
him in various capacities—he had certain difficulties to contend with, and 
he had seen him go clean through them in a manner that had surprised 
the directors themselves. (Loud cheers.) They were aware that the in- 
terests of a bank like this might be greatly promoted by the shareholders 
uniting together to bring new accounts. (Loud cheers.) They could also do 
much good by recommending their friends to buy their shares. (Hear, 
hear.) There was no risk, after they had paid their £7 per share, there 
was no further liability, and even supposing their position did not improve 
—and when they had done so well in bad times, it was only to be expected 
that they would do very much better in the future—but even supposing 
they did not improve, there was 7} per cent. for any gentleman who in- 
vested his money at the present time. He did not know of a more secure 
investment that he could recommend at the present time; and if gentlemen 
who had not yet opened accounts with them, would do so, and bring a 
friend with them, they would see what an enormous accession of strength 
they would have. (Loud cheers.) It was by these individual and collec- 
tive exertions that the bank was likely to prosper, and he conscientiously 
believed there was no bank in London founded on such a firm basis as the 
Metropolitan Bank. (Loud cheers.) 

Mr. W. P. Jackson (Woolwich) thought that after what had fallen from 
the chairman they could not separate without passing a cordial vote of 
thanks to their manager, and the executors generally of the bank, for their 
attention to the duties of their several offices. He moved a resolution to 
that effect. (Loud cheers.) 

Mr. D'Arcy seconded the resolution, which was carried with acclamation. 

The Manager, in response said—Gentlemen, I have to thank you very 
warmly for the kind expression of approval you have been pleased to accord 
me. I hope I shall have more of the co-operation of the shareholders, and 
- I am quite sure we shall have a good future in store for us. (Hear, 

ear.) ; 

The meeting then separated. 
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UNITED DISCOUNT CORPORATION, LIMITED. 


An extraordinary general meeting of the shareholders was held at the 
London Tavern on the 15th January, Captain C. E. Mangles in the chair, 
when the directors submitted the following statement of the affairs of the 
company for the half-year ending the 3lst December last : 

“ The directors have the pleasure of submitting to the shareholders a 
statement of the affairs of the company for the past half year, ending 
December 31st, 1868, showing a gross profit—including £2,694. 0s. 3d. 
brought forward from last account—of £19,680. 12s.07. The directors pro- 
pose to appropriate this amount in the following manner :—£3,904. 17s. 10d. 
in payment of current expenses; £8,104. 9s. 8d. rebate of bills not yet 
due ; £4,163. 5s. 11d. in payment of a dividend of 3s. 7d. a share, being 
at the rate of 6 per cent. per annum; £3,507. 18s. 7d. carried forward for 
application at the annual meeting in July next. Considering that thi 
value of money for the first four months of the past half-year was unpre- 
cedentedly low, the directors trust the above result will meet with the 
approval of the shareholders.” 


Balance-sheet, 31st December, 1868. 


Capital account, 23,237 shares on whieh £6 per share have been 
credited and called £139,422; less arrears £50 pee ... £139,872 0 
Loans, deposits, &c. on ne mn one . 2,038,686 9 
Reserve fund account we | Ge see ove ose 
Profit and loss account: amount at credit, as per annexed 
statement vin oa er ae “a pee een 15,775 14 


2,000 0 


£2,195,834 3 
——— 
Cr. 
Cash at bankers... eee ove coe én ine -. £70,566 18 2 
Bills discounted, &c. sae aur non pon se 2,116,407 11 0 
By premises, furniture, &c., in Abchurch Lane ... rea ose 8,859 14 2 


£2,195,834 3 4 


Profit and Loss Account, for the six months ending 31st December, 1868. 


Dr. 
Current expenses, including salaries, rent, taxes, directors’ fees, 

bad debt, and all other charges “en = oe ane £3,904 17 10 
Rebate of interest on bills discounted, not yet due, carried for- 

ward'to new account £8,104. 9s. 8d., dividend at 3s. 7d. per 

share on on 23,237 shares, £4,163 5s. 1ld., balance earried 

forward to profit and loss new account £3,507 18s.7d. __... 15,775 14 2 


£19,680 12 0 


Cr. 
Balance brought forward from 30th June, 1868 ne aie £2,694 0 3 
Gross profits for the half-year ; oe ite ee “a 16,986 11 9 


£19,680 12 0 


The Chairman in moving that the report and statement of accounts be 
adopted, and that a dividend of 3s. 7d. per share, free of income-tax, be 
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declared and made payable on and after the 19th January observed, that 
under adverse circumstances it became the duty of directors to explain the 
causes which had given rise to them, and, if possible, to suggest a method 
by which losses might be recovered or avoided. Fortunately, however, 
there was no such necessity as that imposed upon the directors of this 
company on the present occasion as, no doubt, the shareholders who had 
read the report would agree with him in thinking. Next, calling attention 
to the concluding paragraph in the report, which mentioned that the value 
of money for the first four months of the past half-year was unprecedentedly 
low, the chairman noticed the recent sudden and unexpected rise in the 
rate of discount, which had for the present, though only for the present, 
acted somewhat prejudicially on the interests of the company. ‘The loans 
and deposits had increased upwards of £350,000 since the annual general 
meeting in July ; but the reserve fund account remained the same, it not 

ing the practice to add to that fund at an extraordinary general meei- 
ing. On the other hand, a sum of £3,507 had been carried forward to 
“profit and loss, new account,” which was a considerably larger sum than 
was carried over on the 30th June, and this, with any addition that might 
be made in the interval, would have to be dealt with at the general meet- 
ing in July next. Turning, then, to the opposite side of the account, he 
stated that the bills discounted came to £2,116,407, and he was glad to say 
that on the 31st of December the average of these had under seventy days 
to run, which he regarded as an important feature of the business. With 
reference to the profit and loss account, it would be satisfactory to the 
shareholders to know that the bad debts were only between £200 and £300 ; 
a fact which they would concur with him in thinking did not show very 
bad management (cheers). The profit realised during the half-year, 
namely, £16,986, was to him extremely satisfactory, and he hoped and 
believed that it would go on increasing, thus testifying that their affairs 
were conducted with the same prudence and discretion in the future as in 
the past. 

Mr. T. Stenhouse, a director, having seconded the motion, 

Mr. Josephs congratulated his brother shareholders on the satisfactory 
character of the report, and especially on the high standing of the com- 
pany in the public estimation, as shown by the fact that their operations 
with persons who had money to lend had increased during the last six 
months in the ratio of 25 percent. He was pleased at finding also that 
business had so far augmented, that, in place of having £1,770,000 on loan, 
they had now £2,100,000 odd ; that the usance which those bills had to run 
was on the average for so short a term as 70 days, and that the bad debts 
amounted to so small a sum. He entirely approved of the proposed 
dividend, and was of opinion that the directors had done quite right in 
not declaring a larger one. 

The resolution adopting the report was agreed to unanimously, and a 
vote of thanks to the chairman and directors concluded the proceedings. 





COMMERCIAL BANK CORPORATION OF INDIA AND THE 
EAST. 


REPORT OF THE OFFICIAL LIQUIDATOR.—TO THE CREDITORS AND 
SHAREHOLDERS OF THE ABOVE-NAMED CORPORATION. 


1. The Commercial Bank Corporation of India and the East, hereinafter 
referred to as the corporation, was incorporated by Royal charter, dated 
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the 19th February, 1864, with a capital of one million pounds sterling, 
divided into 40,000 shares of £25each. Subject to a question mentioned 
below, which has recently been raised, touching the payments on half 
these shares, the whole nominal capital was paid up before the date of the 
winding-up order, but the shareholders are, by the terms of the charter, 
liable to contribute further sums equal to the amount of their shares. 2, 
The charter directed the preparation and execution of a deed of setitle- 
ment ; it is dated the 3rd May, 1864. 3. The charter was obtained at the 
instance of certain persons named therein, who acted under the instruc- 
tions of the board of directors of the Commercial Bank of India, herein- 
after referred to as the old bank, which was a joint-stock banking com- 
pany, incorporated under the Indian acts, with unlimited liability, and 
carrying on business in Bombay, where its head office was, and elsewhere 
in the East. It was always intended by the promoters of the corporation 
that so soon as it was in a position to commence business it should take 
over the business assets and liabilities of the old bank; and effect was 
given to this intention. There was no deed or other instrument of trans- 
fer executed, but as froma given day the old bank ceased to carry on 
business, and that which had up to that time been carried on by it, was 
thenceforth carried on in the same offices, and by the same clerks and 
agents, by, and in the name of the corporation, which was in fact treated 
as a mere continuation of the old bank under a different title. The head 
office of the corporation was situate in London, where the old bank had 
had an agency only, and business was commenced there on the 24th 
November, 1864 ; it commenced business in Bombay and its several other 
branches or agencies on the 1st of January, 1863. 4. The order for wind- 
ing up the coporation was made in the month of May, 1866. 5. On the 
4th June, 1866, Mr. W. H. Holyland was appointed the official liquidator 
of the corporation. He had previously had no connection whatever with 
the corporation, and knew nothing of its affairs. He appointed as his 
solicitors in the matter Messrs, Freshfields, of No. 5, Bank-buildings, in 
the City of London. 6. Immediately after the liquidator’s appointment 
he proceeded to advertise for creditors in the usual way, not only in 
English newspapers, but also in newspapers published at the several places 
at which the business of the corporation had been carried on. At the 
same time the liquidator instructed his attorueys (who had been appointed 
by the court to represent the liquidation at the various agencies of the 
corporation) to prepare lists of its liabilities at their respective branches, 
and to send them home to him for his guidance. 7. The official liquidator 
further prepared, and on the 19th July, 1866, left at the chambers of the 
Master of the Rolls a list of the contributories of the corporation. 8. The 
contributories were 663 in number, of whom 184, holding 8672 shares, 
were resident in or near to the United Kingdom, and the residue, viz., 479, 
holding 31,328 shares, were resident in Asia, principally at Bombay. The 
list was diveded, therefore, into two parts, the European list and the 
Asiatic list. ‘The European list was settled in chambers in the month of 
August, 1866, and the Asiatic list in the month of November following. 
The Asiatic list consisted principally of natives of Bombay, who had been 
shareholders in the old bank. Both lists were included in a certificate of 
his lordship’s chief clerk, made in the above matters, dated the 8th, and 
filed on the 18th day of December, 1866. 9. Down to this time the official 
liquidator had heard nothing of the existence of any questions between 
the corporation and the old bank. He had, of course, become aware gen- 
erally of the circumstances under which and the purposes for which the 
corporation had been formed, but nothing had occurred to suggest to the 
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official liquidator the necessity of inquiring whether the corporation had, 
in undertaking the business, assets, and liabilities of the old bank, exceed- 
ed its powers, or whether there existed any other legal questions affecting 
the position of the corporation, or its liability to discharge the debts of 
the old bank. Many shareholders attended the settlement of the list of 
contributories, but nothing was said which could induce the official liqui- 
dator to doubt for one moment the propriety of accepting the position of 
the corporation as he found it. The books and papers which came into 
his hands, including the reports preseuted to the general meetings of the 
corporation by its directors, were also calculated to prevent any suspicion 
of the existence of such questions as have now been raised. 10. In due 
course the claims of the various creditors, both at home and from the 
various branches of the corporation were received. As received they were 
compared with the lists of claims furnished to the liquidator by his at- 
torneys, and where they were found to agree with those lists and with the 
books of the corporation the official liquidator admitted them without fur- 
ther proof. They were then certified according to the ordinary practice 
of the court, and the official liquidator having collected sufficient assets, a 
dividend of 10s. in the pound was paid to all the creditors. The payment 
of this dividend was notorious, and was well known to the shareholders as 
well as to the creditors of the corporation. 11. Amongst the creditors 


whose debts were thus admitted without question, and to whom the divi- 
dend of 10s. in the pound was paid, was Captain Felix Jones. 12. It had 
been anticipated that the assets of the corporation would prove sufficient to 
discharge its liabilities without making any call on the shareholders, but 
unfortunately the monetary crisis which had induced the suspension 
of the corporation continued much longer than was expected, and re- 


sulted in a further depreciation of the securities held by it and in the 
failure of many of its largest debtors. In the summer of 1867 it 
became evident that recourse must be had toa call upon shareholders. 
13. A summons for a call of £10 per share was accordingly issued in 
August, 1867, and made returnable in the following November. This 
interval was necessary as the summons had to be served upon the share- 
holders resident in India, 14. Upon the return of that summons it was 
for the first time suggested that the taking over of the assets and liabili- 
ties of the old bank by the corporation was ultra vires, and that the 
corporation was not liable to discharge the debts of the old bank remain- 
ing unpaid. The summons for a call was adjourned into court, and the 
points just mentioned were raised and argued by counsel for Mr. Harrison, 
a shareholder in the corporation, who was not a shareholder in the old 
bank, and who claimed to represent all the shareholders of the corpora- 
tion in a similar position. The argument was heard by the Master of the 
Rolls on the 7th December, 1867. His lordship reserved judgment until 
the 9th of that month, in order to read the evidence. On the 9th of that 
month his lordship pronounced a judgment in favour of the official liqui- 
dator, and a call of £10 per share was accordingly made. 15. Shortly 
afterwards Mr. Harrison applied for leave to move to vary the chief 
clerk’s certificate by which the claims disputed by him, amounting to 
upwards of £600,000, had been admitted. The Master of the Rolls 
granted the leave asked, but at the same time stated that, considering the 
case to have been already argued and determined, he would decline to 
vary the certiticate. His lordship expressed a wish that under these cir- 
cumstances the motion to vary the certificate should be heard in the first 
instance by the Lords Justices, but subsequently, in consequence of the 
Lords Justices preferring to have the motion- brought before them on 
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appeal instead of as an original motion, it was formally made to and 
refused by the Master of the Rolls. The particular case selected by Mr. 
Harrison for testing the questions which he had raised was that of Captain 
Felix Jones, but the peculiar circumstances attending his case were not 
mentioned to the Master of the Rolls, and no argument was adduced on 
either side. 16. Mr. Harrison then appealed to the Lords Justices. The 
case was presented to the Court on the simple issue whether or not Captain 
Jones was, under all the circumstances, entitled to rank as a creditor of 
the corporation. 17. The Lords Justices, on the 4th June, 1868, held that 
under the circumstances of Captain Jones’s case, he was not entitled to rank 
as a creditor of the corporation. 18. Mr. Harrison subsequently moved, 
before the Master of the Rolls, to compel Captain Jones to refund the 
dividend of 10s. in the pound which he had received, and his lordship 
made an order in the terms of the notice of motion. 19. Captain Jones 
thereupon presented a petition for an order to wind up the old bank, 
setting out in his petition the proceedings referred to above. 20. In due 
course, namely in July, 1868, the usual winding up order was made, and 
shortly after the courts had risen for the long vacation, Mr. Quilter, one 
of the firm of Quilter, Ball and Co., public accountants, was appointed in 
chambers the ofiicial liquidator of the old bank. Shortly prior to the 
long vacation, various other questions relating to the winding up of the 
corporation were brought to the attention of the court. ‘There were 
assets in hand suflicient to pay the certified creditors 2s. 6d. or 3s. 
in the pound, and the question whether such a dividend should 
be paid, and on what terms, was more than once argued. In the 
result the Master of the Rolls determined not to allow the payment 
of any further dividend until the liquidator of the old bank was 
appointed, on the ground that he might become the principal creditor of 
the corporation, and that it would be unjust to divide the assets in his 
absence. 2). A new question was about the same time raised for the first 
time by Mr. Harrison and a committee of shareholders of which he had 
been elected chairman. The paid-up share capital of the old bank con- 
sisted of £500,000 divided into 10,000 sbares of £50 each, and it was part 
of the scheme which resulted in the charter of the corporation, that the 
shares in the old bank should be surrendered in exchange for shares of 
equivalent value in the corporaiion, and that instead of each shareholder 
paying up the amount of the shares allotted to him in the corporation, 
the latter should receive from the old bank its paid-up capital of £500,000. 
This was in fact done. The 10,000 shares with £50 paid thereon in the 
old bank were surrendered by the sharehoiders, who received in exchange 
20,000 shares in the corporation, with £25 per share paid up, and signed the 
deed of settlement in the corporation, which contained a covenant to pay 
the amount of the calls on their shares, but no payment was ever required 
from them. The corporation actually received from the old bank its 
paid-up capital of £500,000, and the practical result was the same as if 
each of the shareholders had paid up the £25 per share. 22. Mr. Harrison, 
however, now raised the question whether the operation above described 
discharged the individual shareholders from the liability to pay the £25 
per share. It was brought before the court by a motion made against a 
Mr. Bickersteth, to the effect that he should pay £25 per share in the 
corporation which had been allotted to him in exchange for those held by 
him in the old bank. 23. On the hearing of this motion an objection was 
taken that the motion if made at all should be made by the official 
liquidator. To this argument the Master of the Rolls acceded, but gave 
Mr. Harrison liberty to move in Michaelmas Term requiring the official 
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liquidator to take steps against the shareholders in question. The notice 
of motion was accordingly amended. 24. After the courts had risen from 
the long vacation, and the counsel of the official liquidator had left 
London, a bill was filed in the name of the old bank, against the corpo- 
ration. It details with substantial accuracy the circumstances under which 
the business assets and liabilities of the old bank were taken over by 
the corporation, and it prays for a declaration that the corporation is liable 
to indemnify the old bank against all its debts remaining unsatisfied, and 
that the old bank is entitled toa lien on such part of the assets of the 
corporation as were transferred to it by the old bank. It also prays for 
an injunction to restrain the corporation from paying its debts with any 
of the assets until the claim of the old bank has been ascertained. The 
present position of the litigation is this: 1. Mr. Harrison seeks to 
remove from the list of creditors all persons standing in a position 
similar to that of Captain Jones, and to make them refund the 
dividend received, He has served notices of motion to this effect 
on numerous creditors resident in England, and it is believed that 
he has served like notices on many others resident in India. A Mr. 
Scott, against whom an order was made before the long vacation in the 
terms of that against Captain Jones, on the ground that the two cases were 
precisely similar, has now moved to discharge that order on evidence since 
obtained. 2, There is the motion pending against Mr. Bickersteth, im- 
peaching the validity of the surrender of the shares in the old bank in 
exchange for the shares in the corporation. 3. There is the suit instituted 
by the official liquidator of the old bank against the corporation. 25. 
Meantime there is about £500,000 in the hands of the official liquidator of 
the corporation which cannot be divided until the last-mentioned suit has 
been heard. 26. During the present month upwards of twenty motions 
have been made to the Master of the Rolls, at a heavy expense, in cases 
affecting deposits on the China loan, and the motion against Mr. Bicker- 
steth has also been renewed. The Master of the Rolls reserved his judg- 
ment in all the cases. 27. Thereupon a negociation for an arrangement 
which had previously failed was renewed, and brought to a successful termi- 
nation. The terms arranged are contained in the memorandum at the foot 
of theenclosed notice. 28, It now remains for the creditors and shareholders 
to express their wishes in general meeting as to the expediency of carrying 
out the arrangement. 29. The salient points of the arrangement are—1, 
All the litigation is to be stopped and further litigation is to be prevented. 
2. The creditors, including those whose claims have been disputed, are to 
receive 17s. in the pound, in full satisfaction of their claims, without in- 
terest. 30. The official liquidator is of opinion that this arrangement is 
expedient in the interests both of the creditors and of the shareholders. 
3l. It is desirable in the interests of the creditors for this reason—the 
Master of the Rolls has more than once intimated his intention not to 
allow any further division of the assets until the suit instituted by the old 
bank against the corporation has been heard, and the accounts between the 
two banks have been taken. The official liquidator is advised that in the 
ordinary course of procedure the result of the accounts could not be finally 
ascertained within two years, and if there were an appeal to the House 
of Lords a much longer period would elapse before the time arrived when 
the assets could be divided. It is obviously desirable to avoid this delay, 
and to close the liquidation as early as possible. The creditors are there- 
fore asked to accept the 17s. in the pound, and to release the shareholders 
from any further call, unless it shall prove necessary to make one in order 
to procure the 17s. in the pound, The uncalled: liability of the share- 
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holders is £15 per share, but most of the shareholders are insolvent, and 
have not paid the first call of £10 per share. The official liquidator is of 
opinion that if the £15 per share was called up it would produce a sum 
sufficient to pay a little more than 1s. in the pound to the creditors, but it 
would be considerably reduced in amount by the litigation. 32. The short 
question therefore for the creditors is whether they will accept 17s. in the 
pound now, or wait an indefinite period for a somewhat larger dividend, 
33. The advantage of the arrangement to the shareholders is obvious, 
If the litigation goes on, the official liquidator is advised that the £15 per 
share must be called up. Ifthe arrangement be carried out, there is a 
reasonable prospect of avoiding a further call. 34. The official liquidator 
desires it to be understood that he in no way pledges himself to the sufii- 
ciency of the assets to pay the 17s. without a further call. He hopes, how- 
ever, and believes they will; and if a call should hereafter prove requisite, 
it will probably be for a sum falling far short of £15 per share. 
W. H. Hotyianp. 
Official Liquidator, 13, Gresham-street, London. 


A MEETING of creditors and shareholders of this corporation, directed by 
the Master of the Rolls to be called to consider an arrangement for ter- 
minating the pending litigation and paying the debts of the corporation, 
was held on the 18th January, at the Guildhall Coffee-house. Mr. Holy- 
land, the official liquidator, was in the chair. 

The chairman stated that the object of the meeting was to put an end 
to litigation, and to pay a composition of 17s. in the pound, ali claim to 
interest being given up. A memorandum of the terms had been seni 
round to every shareholder. During the past six months there had been 
several meetings of creditors and. shareholders. It was now for ‘the 
meeting to decide whether it would adopt the arrangement proposed. 

The main grouncs of the arrangement are :—‘ 1. All questions raised by 
the committee of contributories are to be abandoned on payment to the 
committee—Charles Harrison (chairman), Arthur Hall and Alexander 
Robertson —of £10,000 out of funds unconnected with the assets of the 
corporation, such payment to be made within one calendar month 
after this scheme shall have received the sanction of the Court of 
Chancery. 2. The pending applications to the Court, and the suit insti- 
tuted by the Commercial Bank of India, and the proceedings under the 
winding up of the Commercial Bank of India are to be forthwith stayed, 
and no proceedings are to be taken against any officer of the corporation 
for any act or default connected with the affairs of the corporation, and 
no further proceedings whatever with reference to such affairs, except 
such as may be necessary for the collection and distribution of the assets, 
and otherwise to carry out this arrangement, are to be continued or com- 
menced. 3. All existing assets are to be treated as assets of the corpora- 
tion, which is to undertake the unsatisfied liabilities of the Commercial 
Bank of India as purported to be taken over by the corporation, including 
the debts due to the following persons, viz.:—Captain F. Jones, Robert 
Wilfred Graham, H.. L. Anderson, the Rev. A. F. Colvin, David Lauchlan, 
Dr. J. 8. Hyslop, Mrs. Jane Mead and P. Sillars. 4. The creditors to 
accept the sum of 17s. in the pound upon their proofs as already or here- 
after to be certified, without interest, such sum to be paid within one 
calendar month after this scheme shall have received the sanction of the 
Court of Chancery, or within such further or other extended time as the 
court may direct. j 

An amendment was proposed, disapproving of the arrangement, but it 
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fell to the ground for want of a seconder; and the original motion was 
carried, there being one dissentient. 


Another meeting of the shareholders was held on the 19th January, at 
the Guildhall Cotfee-house, to consider the arrangement proposed for a 
settlement of the affairs of the company. Mr. W. W. Holyland, official 
liquidator, was in the chair. 

The Chairman said that they had been called together as shareholders 
and contributories for the purpose of informing the court of their wishes 
respecting the scheme that had been proposed. The design of that scheme 
was to stop all litigation, and to prevent further litigation, while the cre- 
ditors were to receive 17s. in the pound, in full satisfaction of their claims 
without interest. He had sent out a memorandum containing full par- 
ticulars of the proposed arrangement, but, if it were desired, he was pre- 
pared, either there, or at his office, to supply any further details that might 
be required. With respect to the scheme before them, the court wished 
to be informed of the feelings of those present. A meeting of creditors 
had been held on Monday which was unanimous, with one exception, in 
in favour of the arrangement. When the result of this and other similar 
meetings had been reported to him it would be his duty to make an appli- 
cation to the court. 

Mr, Clark moved, “ That this meeting assents to, and approves of, the 
scheme of arrangement as set out at the foot of the notice convening the 
meeting.” 

Mr. Whiteley seconded the motion. 

In reply to a question from Mr. Wilson, 

Mr. Harrison stated that the £10,000 was to be paid to the three gentle- 


men named on the committee, and they would distribute it to their con- 
stituents. 

After some discussion the resolution was put and carried with one dis- 
sentient, and votes of thanks were carried to the committee of the creditors. 


NEW CONSOLIDATED DISCOUNT COMPANY, LIMITED. 


Tas fifth half-yearly meeting of the proprietors of this company was held 
on the 18th January, at the London Tavern ;{Mr. T. S. Richardson in the 
chair. 

The following report and accounts were presented :— 

“The directors have the pleasure to submit to the shareholders the 
balance-sheet for the half-year ending December 31st, 1868, which, in- 
cluding £608. 18s. 8d. brought forward from last account, shows a 
gross profit of £13,904. 17s. 5d., and after deducting current expenses, 
£2,525. 9s. 4d., reserving £7,386. 1s. 3d. for rebate on bills not due, there 
remains the sum of £3,993. 6s. 10d., which the directors propose to appro- 
priate as under :—£2,170. 18s. Od. to payment of dividend (free of income- 
tax) at the rate of 6 per cent. per annum; £1,100 to reserve fund, which 
will then amount to £5,600; £722. 8s. 10d. carried forward to profit and 
loss new account. In accordance with the articles of association, Messrs. 
T. 8. Richardson and F, J. Sargood retire from the direction, and, being 
¢ligible, offer themselves for re-election. The auditors, Messrs. J. Cooper 
(of Johnstone, Cooper, Wintle, and Evans) and Whitbread Tomson, also 
tetire, and offer themselves for re-appoinment,” 
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Balence-sheet, 31st December, 1868. 

Dr. 
Capital account—18,416 shares, £4 paid, £73,664; 1,475 shares, 

£5 paid, £7,375; less unpaid calls, £1,700... ... ss. se £79,339 
Unclaimed dividend ... i an. oe Oh ok eb ome 3 
Amount due on loans, deposits, &C. ... see eee wee wee 2,149,812 
Tween mets et ee ee” Saw, , ne 4,500 
Profit and loss—amount to credit, as per annexed statement ... 11,379 


£2,245,033 15 
ceciemateciinaiditias ies 
Cr. 


Cash at bankers, &6.: 00 200 eve oe . bin): aa A 


. 


Bills discounted, advances, &c. ... Pare 


£2,245,033 15 5 
— ee 


Profit and Loss Account, for the six months ending 31st December, 1868. 
Dr. 


Current expenses, including rent, salaries, directors’ remunera- 
tion, &c. — a a | ak eee | eee cme 
Rebate on bills not duc, carried to new account, £7,386. 1s. 3d.; 
dividend at 6 per cent. per annum, £2,170. 18s.; amount 
carried to reserve fund, £1,000; balance carried forward to 
profit and loss new account, £722. 8s. 10d. ~ es oe 11,379 8 1 


ee 


£13,904 17 5 


£2,525 9 4 


— 
2 a cE aR 


Cr. 
Balance from old account ... see see nee ane a“ £608 18 8 


Profit for six months ... 13,295 18 9 


£13,904 17 


The Chairman, in moving the adoption of the report, said that since the 
last half-year a call had been made, and the bulk of it had been paid, and 
besides that there had been £1 paid in advance upon 999 shares, making 
£5 paid up upon them. The amount due upon loans and deposits was 
smaller than in the previous half-year, but the amount at the office on 
loan at the end of the year was considerably in excess of that at the end 
of the previous half-year. The gross profits for the six months were a 
little larger than the gross profits of the previous six months. The ex- 
penses were about the same, and the rebate on bills was about £1,000 
more. Looking at the report, the directors had thought it best to advise 
the declaration of a dividend at the rate of 6 per cent. per annum, and carry 
£1,100 to the reserve fund. Had they divided the balance carried over 
they could have declared a larger dividend ; but he thought the proprietors 
would agree that the board had exercised a wise discretion in making 
provision for the future. The amount turned over by the company during 
the half-year was about £5,900, and in doing so they had not made a 
single bad debt. 

Mr. M‘Arthur, M.P., seconded the motion. 

Mr. Marsden, a proprietor, suggested that another call of £1 should be 
made, as it would tend to strengthen the position of the company. 

Another proprietor thought that it would be wise to increase the capital, 
and so do a larger business. 
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The Chairman, in reply to questions, said that if the company paid so 
much dividend they were compelled to put so much to reserve, and if 
they had paid 73 per cent. they would still have had to pay the £1,100 to 
reserve. The directors would like to have the £5 paid up, but at present 
they had no idea of making a call. He did not see how the expenditure 
of the company could be curtailed. 

The report was then unanimously adopted. 

The retiring directors, Messrs. Richardson and Sargood, were re-elected. 

The retiring auditors, Mr. J. Cooper (Messrs. Johnstone, Cooper, 
Wintle, and Evans) and Mr. W. Tomson, having also been re-elected, 

The dividend at the rate of 6 per cent. per annum was declared, and 

Votes of thanks to the manager, the chairman, and the directors, brought 
the proceedings to a close. 





THE CITY BANK. 


Tue half-yearly general meeting of the proprietors of this bank was held 
at the London Tavern, Bishopsgate Street, on the 19th January, to receive 
the directors’ report and statement of accounts for the half-year ending 
the 3lst December, and to declare a dividend. Mr. John Jones, chairman 
of the board of directors, presiding. 

The Secretary (Mr. C.J. Worth) having read the advertisement con- 
vening the meeting, the following report and statement of accounts were 
taken as read :— 

“ By the annexed statement of accounts it will be seen that the gross 
profits for the past six months, after payment of interest on current and 
deposit accounts,and making allowance for bad and doubtful debts, amount 
to £43,028. 15s. 1d. including the balance of £3,250. 2s. 10d. brought for- 
ward from last half-year. The directors therefore, having provided for the 
current expenses and rebate of interest on bills discounted but not due, 
declare a dividend at the rate of £7 per cent. per annum, free of 
income-tax, and carry forward £2,598. 18s. 3d. to the new profit and loss 
account. The dividend will be payable, on application at the bank, on and 
after the 26th January.” 


Liabilities and Assets on the 31st December, 1868. 

Dr. 
Capital paid up, viz., £10 per share on 50,000 shares ... ». £500,000 0 0 
Amount of reserved fund ... boa bid wal _ eco 80,000 0 0 
Amount due by the bank on current and deposit accounts, letters 

of credit, &c., £2,451,941, 7s. 3d.; acceptances against cash 

in hand, bankers’ bills, and approved securities £2,721,176. 

14s, ose ode _ bas one see eee oe Gltaeee 6. @ 
Profit and loss, for the balance of that account, after providing 

for bad and doubtful debts, viz. :—Surplus profit brought for- 

ward from last half-year, £3,250 2s. 10d.; since added 

£39,778. 12s. 3d. eee eco eco ose eee bee 43,028 15 1 





£5,796,146 16 4 

Cr. —————— 
Exchequer bills, East India debentures, and Government secu- 

Tities ae es ae eat ets — ben .» £321,908 8 6 
Cash in hand, at Bank of England, and at call ... eee wee |©6©=«.:« 441,968 7 
Other securities, including bills discounted and loans ... «- 4,980,419 8 11 
Bank premises in Threadneedle Street, Old Bond Street, Tot- 

tenham Court Road, and Ludgate Hill, furniture, fixtures, &c. 52,555 11 0 

——$— SE 


£5,796,146 16 4 
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— and Loss Account for the half-year ending the 31st December, 1868. 


eat expenses, including salaries, rent, stationery, directors’ 

remuneration, proportion of building expenses, income-tax,&c. £17,180 1 0 
Amount carried tv profit and loss new account, being rebate on 

bills discounted not yet due ie ce 5,749 15 10 
Dividend account for the payment of a dividend at the rate of 

£7 per cent. per annum upon £500,000, amount of paid- * 

capital upon 50,000 shares “a ? 17,500 0 0 
Undivided profit transferred to profit and loss new account... 2,598 18 3 

£43,028 15 

Cr. 
Balance after providing for bad and doubtful debts,viz. :—Surplus 

profit brought forward from last ee £3,250. 2s, 10d. ; 

sinee added £39,778, 12s. 3d. ; .. £43,028 15 


£43,028 15 1 


The Chairman, in addressing the meeting, said—Gentlemen, as the 
chairman of the day, I have to ‘declare, upon the authority of the board 
of directors, and [ hereby do declare, a dividend for the half-year ending 
the 31st December, upon £500,000, the paid-up capital of the bank, at and 
after the rate of 7 per cent. per annum, free of income-tax. (Cheers.) 

The Chairman continued—The next part of my business is to move the 
adoption of the report, and in doing so it is customary for the chairman 
to make some few observations. The report has been in your hands some 


days past, — have all had an opportunity of reading it, and you have 


surely made yourselves acquainted with all the figures rof the day. If you 
look to these figures, compared with those of the last half-year, you will 
find verified what the directors congratulated you upon at the last meeting, 
viz., the progressive improvement of the business of the bank. The gross 
engagements of the bank now amount to half a million more than they 
were in December last. You will also find with regard to a discussion 
that then took place as to the amount that then stood to the debit of 
the building fund, that a reduction has been made in that fund of nearly 
£1,500. That reduction will, I hope, be satisfactory. It is our desire, 
not merely as the result of the proposal that originated from the share- 
holders, but it is the earnest desire of the directors apart from that, to 
pay every attention to the reduction of this item. All that we are indebted 
upon our premises is now placed to the debit of this account, and in 
future there will be no addition, but the amount will be reduced as much 
as possible and whenever practicable. (Hear, hear.) Gentlemen, I do 
not know that I need enter into any detailed account of the figures pre- 
sented in the balance-sheet. You are aware that for some time the rate 
of interest for money was exceedingly low, and that at the present time 
it is 3 per cent. instead of what it was for a long period, 2 per cent. That 
is a favourable position for all banks to be placed i in, and consequently, I 
hope, we shall share in the prosperity which we may expect will arise 
from an increase in the value of money. You will see that at present it 
does not operate to our advantage, inasmuch as while the rebate upon the 
last occasion was put at £3,906, it is now put at £5,749, being nearly 
£2,000 increase. This matter, however, will tell in favour of the bank 
in the ensuing six months. Having made these few observations in 





City Bank, 199 


moving the adoption of the report, I shall be happy, before putting the 
resolution, to answer any questions that any gentleman may desire to put. 

Mr. East (director) seconded the resolution. 

Mr. Brown said he should have been pleased to have seen some little 
information given in the report respecting their branches. He would 
like to know how these were succeeding. He also wished to ask the 
auditors if they had looked to the overdue bills, and whether they had 
examined the different securities held by the bank, so as to ascertain that 
there was sufficient margin to satisfy the shareholders. 

Mr. Brushfield expressed a hope that the auditors would not be called 
upon to answer these questions, for if they had performed their duties 
efficiently they must have made the examination mentioned. 

Mr. Stewart said if would be satisfactory to the shareholders to know 
that the directors held ample security against the large amount of accept- 
ances appearing on the balance-sheet. He had no doubt, from the high 
respectability of the board, and from the great ability of their manager, 
that the greatest precaution was taken before making any advances ; but 
at the same time it would be satisfactory to the shareholders to learn 
whether these advances were sufficiently covered, and whether the securities 
held were of such a nature as to be readily realisable. (Hear.) With 
regard to the report generally, he thought they had every reason to be 
satisfied with it, and also with the dividend of 7 per cent. He had no 
doubt, with the same good management as had characterised the past, the 
bank would go on prospering, and that it would ultimately become one 
of the first banking institutions in this city. (Hear, hear.) 

The Chairman, in reply, said the directors did not think it necessary to 
make any allusion in the report to the bank’s branches. He could, how- 
ever, say that their branches were going on satisfactcrily. (Hear.) With 
regard to the amount of acceptances, he believed he could speak for 
himself, and he could also speak for the other gentlemen at the board, that 
they were entirely satisfied with the securities they held. (Hear, hear.) 

A Shareholder asked to be informed the average of the rate of the bills: 

The Chairman replied that they were commercial bills, some for long 
terms and some for short terms. 

Sir Francis Lycett said that upon the last occasion the chairman con- 
gratulated the shareholders upon a considerable accession of new accounts. 
If the chairman could make a similar statement on this occasion, he 
thought it would be exceedingly satisfactory to the shareholders. 

The Chairman—Our accounts are progressively increasing—perhaps 
not so rapidly as on former occasions, for many of our new accounts then 
were the result of failure of other banks. (Hear, hear.) 

Sir Francis Lycett—Is the capital account closed with respect to the 
building in Tottenham Court Road ? 

The Chairman—I have said so. 

Sir Francis Lycett said he considered the state of affairs presented that 
day of a most satisfactory and encouraging nature, but, at the same time, 
they could not shut their eyes to the fact that for some years to come they 
were not likely to be able to offer to the cree! ma a thoroughly 
profitable banking account. He would, therefore, ask if the directors had 
received any overtures for amalgamating any bank with this ? 

The Chairman—We have not. We have received no such overtures, 
and if we had I do not think we should have been likely to have enter- 
tained them. (Hear, hear.) 

Sir Francis Lycett said a rumour had got abroad to this effect, and he 
had merely solicited a reply to the question for this reason. 
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Mr. Billing, in the course of a few remarks, alluded to the amount 
appropriated for interest on current accounts, and suggested that it would 
have been better to have set apart the sum of £1,500 (applied in the 
reduction of the building fund) to increasing the dividend declared on 
that occasion. (Hear, hear.) 

Mr. Brushfield replied to the remarks of the last speaker, and said he 
thought the shareholders had every reason to be satisfied with the state- 
ment of the bank’s position. He was sure they would continue to repose 
the fullest confidence in their directors. 

The report was then adopted, and, on the motion of a shareholder, a 
cordial vote of thanks was accorded the chairman for his conduct in the 
chair, and to the directors for their attention to the general interests of 
the company. (Hear, hear.) 

Mr. Stewart proposed a cordial vote of thanks to the general manager, 
the secretary, and the other officials of the bank, for their attention to the 
interests of the bank. (Hear, hear.) 

This was carried with acclamation. 

Mr. Kennedy (general manager) returned thanks on behalf of himself 
and colleagues, and expressed a hope that the shareholders would do their 
utmost to bring business to the bank. If they would do so, the bank 
would continue to progress. 

Mr. Owen Lewis, as one of the auditors, said he had thoroughly examined 
the whole of the securities of the bank, and was in every way satisfied 
with them. (Hear, hear.) 

The proceedings then terminated. 





NATIONAL DISCOUNT COMPANY, LIMITED. 


Tue half-yearly ordinary general meeting of shareholders was held on the 
20th January, at the City Terminus Hotel, Cannon Street. Mr. Chaytor 
presided. 

The following report was presented by the directors :— 

“The accounts which the directors have now the pleasure to place before 
the shareholders show a gross profit of £102,780. 12s. 7d., and that after 
providing for the current expenditure, directors’ and auditors’ remunera- 
tion, writing off proportion for redemption of premises, and reserving 
£32,107. 10s. 7d. for rebate of interest on bills not due, there remains, 
with the sum of £2,033. Os, 3d. brought forward from the last account, 
£61,780. 0s. 5d., of which they propose to appropriate £59,841 to the pay- 
meut of a dividend at the rate of 15 per cent. per annum, free of income- 
tax, and to carry forward to the next account the balance of £1,939. 0s. 5d. 
The retiring directors are C. R. Fenwick, Esq., G. Nicholas, and F. W. 
Russell, Esq., M.P., who, being eligible, again offer themselves for re- 
election. The shareholders will have to elect auditors for the current 
year. The dividend will be payable on and after the 1st of February.” 

Dr. (A). Balance-sheet, 31st December, 1868. 

Capital—viz., 159,576 shares of £25 each, £5 per share paid... £797,880 0 0 
Reserve fund bith. ache. Aa". Sei i <a oe 497,880 0 0 
Liabilities on deposits, loans, &e. «we tee nee eee = 7, 946,889 18 
Amount under acceptance “a 2,432 4 
Premises redemption fund otk, ine, one abe fy. Mitee tied 1,343 12 
Amount at credit of profit and loss account, as shown on state- 

ment B eee ove tee eee o vee oer eee eee 61,780 0 5 

£9,308,210 15 3 


—_______ _______ 
eR TA 
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Cr. 
Cash, Government and other securities ... .. “ £539,491 7 1 
Loans at calland short date ... ... «. dies val a 799,746 7 5 
Bills discounted, &c. a a ae ee + 7,924,729 17 10 
Premises a aa wee. Ca: ee Ya en wes 44,243 211 





£9,308,210 15 3 


(B). 
Profit and Loss Account of the National Discount Company, Limited, for the 
half-year ending Dec. 31st, 1868. 
Dr. 


Current expenses, including rent, taxes, income tax, salaries, 

ee ee ee ee ee ee ee £8,128 1 
Directors’ and auditors’ remuneration — » ese tne 2,650 0 
Premisss redemption fund er ee ee et ee 148 0 
Rebate of interest on bills not due, carried to new account ... 32,107 10 
Dividend at the rate of 15 per cent. per annum on the paid-up 

capital of £797.800, £59,841 ; balance carried forward to profit 

and loss new account, £1,939. Os. 5d. we see vee we 61,780 0 5 


£104,813 12 10 
Peet ys star Pirates 

Cr. 
Balance brought forward from 30th June, 1868 ... a £2,033 0 3 
Gross profits during the half-year... see wee we oa 102,780 12 7 


£104,813 12 10 

The Chairman said that fortunately the business of the bank did not 
require much comment from him. The deposits had increased by a 
million, but the whole of that increase had taken place since the rise in 
the bank rate of interest—too short a period to have an effect on the 
half-year’s transactions. They had no reason to complain of any want of 
credit with the community, and during the half-year they had not a single 
bad debt, their business having been conducted by their managers with 
their usual care and skill. (Hear, hear.) At the last meeting it was 
remitted to the board to consider whether any reduction in the responsi- 
bility of the shareholders on their shares was desirable. At the time the 
board had been nearly unanimous in the opinion that a reduction ought 
to take place, but during the current half-year they had given the matter 
attention, and they had come to the unanimous conclusion that it was 
better to make no alteration at all. They had arrived at the very height 
of prosperity, and if they maintained their position it was hardly likely 
that it would be assailed by any one. They thought it would be unwise 
to risk any diminution of the credit which they now undoubtedly and 
invariably maintained. Those who were creditors of the companies that 
had failed in the year 1866—a year disgraced by so many failures—(Hear, 
hear)—could not but be aware that but for the responsibility resting upon 
the shareholders they would themselves have been the sufferers, and the 
directors believed that any alteration in their responsibility at a time 
when those events were so painfully stirred up elsewhere, would be an 
unwise policy on their part. The directors and their immediate friends 
and families were very large shareholders in the undertaking ; neverthe- 
less, they preferred to take the responsibility in this case rather than 
jeopardise the substantial benefits heretofore conferred on them. The 
directors felt it their bounden duty, not only as shareholders, but as 
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trustees of this institution, to come to the resolution he announced, and 
they believed it would be for the general benefit of the whole of them. 
(Hear, hear.) He moved that the report and accounts be received, adopted, 
and entered upon the minutes. 

Mr. Toulmen seconded the motion. 

Mr. Hurst remarked that the statement of accounts and the chairman’s 
explanation appeared to be very satisfactory, and though their responsi- 
bility was not reduced, they could run no risk while the present system 
was carried on. 

Mr. Slater could not withold his thanks for the happy determination 
come to with regard to the value of the shares, and believed that the 
great majority of the shareholders were of the same opinion. 

Mr. Bass, M.P., said he was quite of the contrary opinion, and was 
sorry the chairman and directors had not seen their way to reduce the 
responsibility. Some of their shareholders were liable to calls for £80,000 
or £120,000, and he hoped, if such a calamity should occur, there would 
not be one of them who would not be in a position to meet those terrible 
liabilities. He did not apprehend any such thing, but it was on that 
ground he thought that they should reduce their liabilities. It was not 
likely that by so doing they would cause persons to remove their deposits, 
for where were they likely to do better? How many executors would they 
find ready to undertake the liability of paying £80,000 or £100,000? and 
if they had not this immense liability their proprietary would probably 
be of a stronger character. The same reasoning that applied to executors 
would deter a vast number of capitalists from becoming partners in a con- 
cern in which there was a large liability. He hoped the directors would 
reconsider their decision, and that they would on that day six months 
announce that they had come round to their original opinion on the subject. 

Mr. M’Kewen perfectly concurred in the views of the chairman and 
board of directors. He did so with great deference to the opinion of 
Mr. Bass, and hoped he would pause and reconsider the subject. 

The Chairman : I stated on a former occasion that it was desirable to 
ascertain the views of our customers, and we could not but come to the 
conclusion that though we might succeed in carrying out the alteration 
proposed, we should be incurring risks which we should not be justified as 
trustees of the shareholders in running. 

In reply to a question respecting the large accounts that had been due 
to the bank, 

The Chairman explained that they had already received 19s. 3d. in the 
pound on those debts, and had also received a considerable sum on account 
of interest. Before they came together again the directors hoped those 
accounts would be finally closed and settled without loss. They had still 
to receive about £14,000 for interest. 

In reply to a question respecting any transaction between the directors 
and Overend, Gurney, and Co., 

The Chairman said: You must be satisfied that we have received no 
damage. (Laughter.) The transaction was simply this. A relative of 
the Gurneys waited upon myself individually to ask if any arrangement 
between them and us was practicable. The general opinion of the board 
was not favourable, but we thought that in your interest we would see 
what they wanted us todo. We were perfectly aware at the time of the 
condition of the affairs of Gurney and Co. It was shadowed forth to us 
that an amalgamation between the two companies might take place on 
certain conditions ; and, after some time, the negotiator asked what we 
would give for Overend and Company’s business? The reply was prompt: 
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Nota halfpenny. (Cheers.) We knew at the time of their involvement 
with various persons, all of whom endeavoured to get into our books as 
well as theirs ; and you may conceive that our answer was that it would 
not suit. (Hear, hear.) 

A Proprietor: Are there any liabilities on account of Overend and 
Gurney ? 

The Chairman: We avoided their name on bills for months before, 
and there are not any liabilities whatever. (Hear, hear.) 

The resolution for the adoption of the report and accounts was then 
agreed to. 

On the motion of the Chairman, seconded by Mr. Toulmen, a dividend 
was declared at the rate of 15 per cent. per annum, free of income-tax, 
payable on and after the Ist of February. 

On the motion for the re-election of the retiring directors, 

Mr. Simes, while expressing the utmost confidence in the gentlemen 
proposed for re-election, urged that it was a bad thing to have the com- 
pany always governed by the same body; and that a real instead of a 
nominal rotation in the selection of directors would be more consistent 
with the general rights of the shareholders. 

Mr. Bass, M.P., thought that observation worthy of consideration, but 
must acknowledge his complete confidence in every director on the board. 
A change of one man every year might be desirable, for many reasons. 

Mr. Slater suggested they should leave well alone, but hoped that before 
the next meeting Mr. Russell would weed his business connections. 

The Chairman: If you take my advice you will do as Mr. Slater sug- 
gested, and let well alone. There is a great advantage in having a board 
of directors that work harmoniously together, and it has been our happy 
lot to carry on our business without any more than the ordinary differences 
settled by the holding up of hands. It is better to wait until Mr. Russell 
is here to answer for himself. I dare say he will be able to make a very 
good defence. (Hear, hear.) 

The retiring directors, Messrs. C. R. Fenwick, G. Nicholas, and F. W. 
Russell, M.P., were re-elected. 

On the motion for the re-election of the auditors, 

The Chairman said: The question relating to the examination of the 
accounts now comes before us. Every man amongst you is entitled to see 
the accounts—not individual accounts—but the general balance-sheet of 
the company. It will be thoroughly laid open to every shareholder that 
comes to inspect it; but, it would be throwing dirt on your own institu- 
tion if you say you think a committee of investigation is necessary. 
(Hear, hear.) My belief is that the audit is full and complete, and is a 
source of great safety to the directors as well as to the shareholders. 

Mr. Slater: Our auditors are shareholders holding very considerable 
interests, 

Messrs. J. Morton Bell and J. R. Morrison were then re-elected 
auditors. 

Mr. Bell said they investigated the accounts most fully, and met every 
week to do so when occasion required, and were satisfied that the accounts 
were perfectly straightforward. 

Mr. Morrison added that the audit was continuous from week to week. 
Every quarter they took stock of all the securities and bills in hand, and 
verified everything that came before them, taking nothing upon trust. 
They had never met the slightest obstruction in the discharge of their 
duty, and the directors had expressed their thankfulness for the rigid 
manner in which they had gone into the accounts. (Hear, hear.) 
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On the motion of Mr. Bass, a vote of thanks was passed to the chair- 
man and directors; and the proceedings closed with a vote of thanks, 
moved by the chairman, to the managers, 


LONDON AND WESTMINSTER BANK. 


Tue annual general meeting of the shareholders in this bank was held 
on the 20th January, at the offices; Mr. J. G. Cattley in the chair. 

The following is the report of the directors and the statement of 
accounts :— 

“The directors have to report that—after making provision for all bad 
and doubtful debts, paying the income-tax, setting apart £2,000 towards 
the buildings of the bank, and presenting a gratuity of 10 per cent, 
on their salaries to the officers of the establishment—the net profits for 
the last half-year amount to £135,586. 12s. 5d. This sum, added to 
£25,404, 12s., the unappropriated balance of the preceding half-year, will 
amount to £169,991. 4s. 5d. From this amount the sum of £26,671. 3s, 4d. 
has been deducted, being the interest to the 31st of December, 1868, on 
£1,495,125, the amount received on account of the issue of new capital. 
The income-tax on the interest on new shares will be paid by the bank. 
The directors now declare a dividend to the shareholders at the rate of 
6 per cent. per annum; and, by way of further dividend out of the 
profits, a bonus of 10 per cent, upon the paid-up capital of £1,000,000. 
After these payments are made, there will remain £4,320. 1s, 1d., which 
the directors have carried to profit and loss account for the current half- 
year. The directors who retire by rotation are Thomas Chapman, Esq., 
F.R.S.; John Peter Gassiott, Esq., F.R.S.; and Henry John Norman, 
Esq., all of whom, being eligible for re-election, offer themselves 
accordingly.” 


London and Wesiminster Bank, December 31, 1868, 


Dr. 
Proprietors for paid-up capital ... eee ove .. £1,000,000 
Amount for new shares... see tee £i, 000, 000 0 0 
Less unpaid eco ose eco ose 4,875 0 0 
aa 995,125 
Amount due by the bank on deposits, circular notes, and other 
monies payable on demand, inclnding rebate on bille dis- 
counted not yet due oes eee ose ove aco ..." 19,638,542 
Rest or surplus fund eco ose - 1,000,000 
Balance of profit and loss account, ‘Tune 30, 1868. sot 25,404 12 0 
Net profits of the past half-year wa we «=>»: 185,586 12 5 
* This amount does not include acceptances, ——<$<$—_$——— 
£1,074,778. 10s. 4d. £22,794,658 14 3 


nl 


Cr. 
Government stock and exchequer bills a ee eve £3,298,851 
Securities guarantced by the government of India oes «» 549,620 
Bills discounted, loans, and other securities ... ‘ ++» 16,601,960 
Cash in hand and at Bank of England ... ee ° w. 2,344,226 


eae 
owom 
ear 


_ 


3 


£22,794,658 14 


ee 
ee ee 
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Dr. PROFIT AND LOSS. 


Total expenditure of the eight establishments, including rent, 

taxes, salaries, stationery, &c., with a gratuity on their 

salaries to the officers of the establishment... jue ewe £64,236 
Amount set apart towards the buildings of the bank see 2,000 
Amount paid for interest at 5 per cent. per annum on 

amount received on account of new shares... ene ove 26,671 
Payment of the dividend now declared, at the rate of 6 per cent. 

per annum, for the last half-year, on £100,000 of the paid- 

up capital a nome on wi see “in — 30,000 
Bonus of 10 per cent. on £1,000,000, of the paid-up capital ... 100,000 
Balance of profit and loss account TS rT re 4,320 


£227,227 16 0 
Cr. 
Balance of profit and loss account, 30th June, 1868 ... we «£25,404 12 0 
Gross profits of the last half-year, after paying the income- 
tax, and making provision for all bad and doubtful debts ... 201,823 4 0 


£227,227 16 0 


Rest or Surprus Fonp. 
Amount on Ist July, 1868 as ‘h £500,000 0 0 
Premium on new shares ... ees ee Sol ‘ ‘i 500,000 O O 


£1,000,000 0 0O 
ei toe AR 


The Chairman in moving the adoption, &c., of the report, said—In 
doing*so, I will, with your permission, follow the example of my prede- 
cessor in the chair, and offer you a few observations. In the first place, 
I think I am entitled to invite you to participate in the satisfaction that 
the directors feel that, under the circumstances of the past half-year, 
and considering the deplorable condition of trade that has prevailed 
generally, and that the average Bank rate of discount has been only 
£2. 2s. 6d. per cent., we are enabled to declare a 13 per cent. dividend, 
making, with the dividend declared in July, a total distribution for the 
year or £250,000. (Hear, hear.) I can assure you without any qualifi- 
cation—and I desire to impress this upon you—that this profit of 
£250,000 is the result of what everybody would admit to be legitimate 
banking—that it arises from the employment at the rates of the day of 
the money committed to our charge, and of the commissions we have 
received as the agents of country, and a few colonial banks. (Hear, hear.) 
You will probably remember that in the three years preceding 1867 our 
average profits were £422,000 per annum; but for myself I must admit 
that I am even more satisfied with the experience of the last two years 
than with that of any previous years, inasmuch as they show that, even 
with an average Bank rate of discount (which regulates almost entirely 
the profits of money) of little more than 2 per cent., we may reasonably 
in the future, look forward to a profit of £280,000 per annum—an 
amount which, certainly may be modified by circumstances, but which, 
I think, may confidently be expected to represent our profits even 
in the improbable event of the Bank rate of discount being equally 
low. (Hear, hear.) You must also remember that we invest our money 
at very short periods, and that therefore when the bank rate of discount 
rises you will immediately get the benefit of it,and I think it will be found, 
that though for the moment our profits may be diminished, we shall for 
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the future receive a satisfactory return for our investments, even calcu- 
lating it at the nominal value of the day. Further, I look forward to a 
gradual but steady increase in the business of the bank. That business 
has, almost without interruption, steadily increased, and I do not think 
that there ever was a time when it was doing more satisfactorily than at 
present. (Hear, hear). During the past year we have obtained a large 
number of what I may call useful accounts, and some very advantageous 
ones, and I am not aware that in a single instance have we lost—except 
through death—an account which we desired to retain. (Hear, hear.) 
Our indebtedness to the public is considerably less than it was a year ago, 
but this arises from the diminution of the amount of money on deposit. 
Our current accounts have largely increased during the last few years in 
proportion tothe money on deposit, and if we consider that during the 
greater part of the year only 1 per cent. was allowed for deposits and the 
exceptionally high rates of interest, even on good securites, we may well 
be surprised, not that the amount of money deposited with us has slightly 
fallen off, but that it remains so large as it does. (Hear, hear). There is 
a slight alteration in the method of keeping our accounts, which, perhaps, 
deserves a word. For the first time since the establishment of the bank 
the rebate on bills discounted and not yet due has been deducted. When 
the bank was established 35 years ago, the form of account then adopted, 
and which has been adhered to till the present time, did not include the 
deduction of the rebate; and I must tell you that no injustice was done 
to any one by that system, and that no injury to the bank has accrued. 
But, owing to the representations of scientific accountants and to the 
friendly remonstrances of a portion of the commercial press, we have 
thought it our duty to bring our accounts into harmony with the accounts 
of the Bank of England and the Scottish banks. (Hear). The point is 
one of little importance ; but it was possible—though we should not atall 
admit the deduction—that some who saw a theoretical error on the face of 
our accounts might imagine that they were not in other respects practically 
correct; and therefore the theoretical error—if it was one—has been 
altered. (Hear, hear.) We have not entered the amount of rebate—fol- 
lowing the example of the highest authorities—the Bank of England and 
the Scotch banks ; indeed, the exact amount from year to year could not 
possibly be made easily intelligible, without most ample explanations, and 
we believe it would not be for the interest of the bank that they should 
be stated publicly. My colleagues, however, have invested me with the 
completest discretion in this matter, and while, therefore, I beg you, 
collectively and individually, to subordinate your curiosity in this respect 
to your interest, I tell you at the same time that if any pressure is put 
upon me I shall place the whole of the details before you ; for we hold it 
to be, of the two, the lesser evil that they should be laid before you than 
that any one of you should leave this room with the impression that there 
was something in my bosom which I dared not communicate. (Hear, hear.) 
But I have no doubt, after what I have said, that you will give us one 
more proof of your confidence, and will accept the reserve which we venture 
to suggest. (Cheers.) In making this alteration there has been some tem- 
porary disturbance in the arrangement of the profit and loss account. 
That disturbance it has been in our power to control by transfers in the 
account, the nature of which I am sure would meet your approbation if I 
were at liberty to place the details before you. (Hear, hear.) One word 
with regard to our acceptances. This is a matter upon which a good deal 
is often said, especially in reference to the danger of them. Now, without 
going fully into the question, it may interest you to know what this figure 
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of £1,074,000 really means—the amount to which you, as partners in this 
undertaking, are practically liable for. It is made up of engagements 
which, I must say, have very little to do with each other, but I will explain 
them. There is an amount of £285,000, which represents country drafts, 
drawn for seven, fourteen, or twenty-one days, by country bankers upon 
us as their London agents ; in fact, they represent part of the currency of 
the country. They are drawn for very short periods, and the acceptances 
are invariably covered, not only by the guarantee of the bank, but by 
special securities lodged with us, and Iam sure that even those who are 
most hostile to a bank giving its acceptances would not consider this par- 
ticular class of acceptance open to criticism. (Hear, hear.) There is another 
amount of £544,000, representing acceptances given at the instance of our 
country banks in favour of local customers. After explaining, a little in 
detail, this particular operation in banking business, the chairman pro- 
ceeded to observe that there was a sum of £98,000 given under somewhat 
similar circumstances to several respectable colonial banks, and that the 
whole amount they were liable for in London was £139,000 on behalf of a 
few highly respectable London firms, who kept handsome current accounts 
with the bank, and which had won high consideration by the prudent 
and honourable manner in which they conducted their business. He 
proceeded, in conclusion, to draw attention to the completion of the 
increase of their capital to £2,000,000 and of their reserve fund to 
£1,000,000. It was unnecessary to repeat the arguments that ‘had been 
employed on former occasions to persuade them that this step, if not 
necessary, was at least expedient, and he could not doubt that it would be 
successful as one means of strengthening still further tne position of the 
bank. (Hear, hear.) The directors, indeed, did not regard the increase 
of their capital, or of their reserve fund, as a quack medium which 
might enable them to dispense with other precautions. (Hear, hear.) 
They considered it a prudent step, in conjunction with other prudent 
steps, and he believed that public opinion out of doors confirmed that 
view. (Hear, hear.) But the shareholders need not fear that it would 
in any way have the effect of making the directors less cautious—such 
men, as a rule, were not the most reckless; on the contrary, sometimes 
the more a man had the closer it made him button his pockets. (Hear, 
hear, and a laugh.) ‘The directors were fully convinced that, in spite of 
the increase of their capital, the present position of the bank could only 
be maintained by that safe and prudent policy by which it had been 
attained. (Cheers.) 

Mr. J. Esdaile seconded the motion. He thought that the report was 
one which must give great satisfaction to the public. 

After an unimportant question, and a correction on a minute point of 
detail by the chairman, the motion for the adoption of the report was 
carried unanimously. 

The retiring directors. Messrs. F. Chapman, J. P. Gassiott, and H. J. 
Norman were elected nem. con. 

Mr, Turner moved a cordial vote of thanks to the directors for their 
very efficient administration of the affairs of the bank during the past six 
months. 

The motion was seconded by Mr. Phillips. It is unnecessary to say 
that it was unanimously agreed to. 

The chairman briefly acknowledged the compliment, and thanked the 
shareholders for retaining their confidence in the directors without 
diminution, in spite of a diminished, though not, he hoped, a falling 
dividend. He then moved a vote of thanks to Mr. Ewings (the general 
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manager), the managers, secretaries, and other officers of the bank, for 
their zealous services during the year. They were very fortunate in 
their officers. (Hear, hear.) He must observe, that one reason, perhaps, 
why things went on so well, was the degree of confidence and familiarity 
that prevailed between the directors and the managers ; they met together 
frequently, and discussed matters with the utmost friendliness and 
familiarity. (Hear, hear.) Never were the shareholders more indebted 
to their officers than during the past year—a year distinguished beyond 
all others for the stagnation of trade, for the badness of profits, and for 
the consequent liability to incur bad debts—a liability only to be 
advoided by unceasing care and vigilance. (Hear, hear.) In fact, in 
spite of all their exertions, the amount of their bad debts was slightly 
above the average; but they had all been written off. (Hear, hear.) 
Mr. Tite, M.P., seconded the motion, which was unanimously carried. 
Mr. Ewings, the general manager, who was received with cheers, said— 
I beg to return you our thanks for the vote you have just passed, and to 
assure you that it will be the managers’ endeavours at all times to give 
their best services to the advancement of this establishment, and in 
short to do everything .in their power to promote your interests. In 
reference to myself personally, allow me to thank you for the courtesy 
with which you always receive me, and I hope to retain in future, as 
well as I have done in times past, the good opinion of the directors 
and yourselves. (Cheers.) 
x... vote of thanks to the chairman brought the proceedings to a con- 
clusion, 





ALLIANCE BANK, LIMITED. 


Tue ordinary general meeting of tke proprietors of this bank was held on 
the 21st January, at the City Terminus Hotel; Mr. M.H. Chaytor in the 
chair. 

The following is the report of the directors, which was taken as read :— 

“ The directors have to report that the net profits of the bank for the 
last half-year (after making the necessary deductions for interest on cur- 
rent and deposit accounts, current expenses, rebate on bills not yet due, 
and providing for the loss made in London, to which reference has already 
been made in the daily papers) added to the balance carried forward from 
the previous half-year, leave a total of £14,992. 8s. 1d., now to be disposed 
of. The directors, therefore, recommend that a dividend for the last six 
months of 7s. 6d. per share, or £3 per cent. per annum, free of income-tax, 
be now declared, which will absorb £14,559. 15s., leaving £432. 13s. 1d. to 
be carried forward to profit and loss new account. It will be seen by the 
accounts that a sum of £9,346. 15s. has been passed to the credit of a new 
reserve fund. This arises from the surrender of shares held by parties 
indebted to the company, and remains, after reducing their debts by the 
present market value of the shares, out of the capital originally paid upon 
them. Since the last meeting the directors have elected Henry Gruning, 
Esq., to a seat at the board, which election they have now to ask the share- 
holders to confirm,” 

oe Balance-sheet, December 31st, 1868. 
Capital paid up on 39,589 shares, as per balance-sheet, June 30, 

£989,725 ; less surrendered to the company, 763 shares at £25 

paid, £19,075... on oon ia a aa «. £970,650 0 0 


Carried forward... a. «.. £970,650 0 0 





Alliance Bank. 209 


Brought forward =... .. £970,650 0 0 
Amount due to customers on current and deposit accounts, cir- 
cular notes, &c., £1,354,949. 19s. 5d.; acceptances, &c., 
£248,366. 18s. ... ose oe 1,603,316 17 11 
Reserve fund.. eco eee oe e 9,346 15 0 
Rebate account - 4,687 6 3 
Profit and loss balance, June 30, 1868, £10, O71, 6s. ‘lod.; balance, 
being net profit for the past half-year, £4, 921, 18. 3d. eco 14,992 8 1 


£2,602,993 7 3 

* This sum has been applied as follows:—In payment of debts for which the 

above surrendered shares were held as security, £9,728, 5s.; to the formation of a 
reserve fund, £9,346. 15s.—total, £19,075. 


Cr. 
Cash in hand, at Bank of England, and at call ... eee we £421,296 6 2 
Bills of exchange, loans to customers, &c. ooo ese 2,105,486 5 10 
Buildings, furniture, bank fittings, &e. -, in London, Southwark, 
Liverpool, Manchester, and Birkenhead oét ne on 76,210 15 3 
£2,602,993 7 8 
men na NRE 
Profit and Loss Account. 
Dr. 
Current expenses, including rent, taxes, salaries, stationcry, law 
charges, income-tax, directors’ remuneration, &c. ... oe §«=©«.:« £18,506 11 5 
Rebate on bills discounted, not yet due ... ese eee 4,687 6 $8 
Dividend of 7s, 6d. per share on 38,826 shares, £14, 559. 15s. ; 
balance carried to profit and loss new account, £432. 13s. 1d. 14,992 8 1 


£38,186 5 9 
Cr. 
Balance, 30th June, 1868 . eco £10,071 6 10 
Gross profits for the past half-ye: ar after payment “of interest on 


current and other accounts and making provision for the loss 
referred to in the report ... eee ose ee 28,114 18 11 


£38,186 5 9 


Balance brought down ‘ £432 13 1 


— <a 
RESERVE FUND. 
By balance December 31st, 1868... _— oem i £9,346 15 0 


The Chairman said that when he last addressed the proprietors he looked 
forward with some hopes for the future. They had now, he believed, 
arrived at the turning point, and might confidently expect a gradual and 
progressive improvement in their affairs. The improvements which had 
taken place already, had it not been for the unfortunate losses they had 
made in London, to which he would refer in a more detailed form at a later 
period of the meetin g, would have enabled the directors to declare a dividend 
of 4 per cent., which would have.shown an increase in the business of 
the half-year equal to 1 per cent. The best evidence of their improved 
condition was the increase in the current and deposit accounts. The 
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accounts showed.an increasé in the rebate which arose from the in- 
crease in the Bank rate of interest immediately before the close of the 
half-year. The gross.profits for the half-year showed an increase of some- 
thing like £5,000 or £6,000. There was also an increase in the item of 
building and furniture which arose from the completion of the premises 
in Liverpool, upon the ‘possession of which he had to congratulate the 
proprietors. The full cost of those premises was about £40,000, and 
already £500 ayear had been Ict off, and there was still separate accommo- 
dation, which would make the portion occupied by the bank rent free. 
With regard to the separation of the business of London from that of 
Liverpool, he said that he should have been glad if the shareholders had 
responded more readily to his invitation to them to become shareholders 
in the other undertaking, but he still hoped they would take shares in it, 
Negociations were in progress which he hoped before long would result 
in the separation, which would, he believed, be of advantage to both. 
Reserving what he had. to say. upon the subject of bad debts, he concluded 
by moving the adoption of the report. 

Mr. Atkinson seconded the motion. 

A Proprietor thought that the directors ought to give some information 
at once with reference to the bad debts. 

Mr. Balster said that a circular had been sent tothe proprietors by Mr. 
Miller (the late manager), and he ought to give them some explanation of 
the matters therein contained. 

At the request of Mr. Miller, his circular was read by the secretary. It 
stated that great misapprehension having prevailed in regard to the cir- 
cumstances attending his retirement from the management of the Alliance 
Bank in London arising out of the manner in which his resignation was 
announced in the newspapers ; and the result of that resignation to him- . 


self a been so utterly at variance with what he could possibly have 


anticipated, it became imperative that he should offer such explanations 
as must remove the erroneous impressions that had been formed, as well 
as enlist the sympathy of the shareholders on his behalf. After passing 
through so severe an ordeal as the Alliance Bank had done during the pre- 
vious four years, it was natural that the directors should be extremely 
sensitive of any new misfortune falling upon the bank; they, therefore, 
immediately an estimate of the extent of the loss by Spencer and Norton’s 
failure became known, called upon him, as manager, to retire, and such 
was the pressure put upon him that he placed his resignation, without 
hesitation, in the. chairman’s. hands, in the full belief, and on the implied 
condition, that compensation would be allowed him for loss of office. The 
directors had hitherto apparently not felt justified in according him any, 
and as he naturally could not accept this decision without appeal, it had 
been agreed between the board and'‘himself that the question should be 
submitted to the shareholders at the meeting to be held on the 21st inst. 
At the time of his resignation it was fase that the loss by Spencer and 
Norton’s failure would amount to some £15,000; of that sum at least 
£11,000 arose from business done before he undertook the exclusive 
management of the bank; and therefore £4,000 was all that then appeared 
to have arisen from advances made by him. He learned, however, from 
the half-yearly report just issued, that about £9,000 had been carried to a 
reserve fund, and as that sum was derived from shares that stood in Mr. 
Norton’s name, and which were mainly obtained by his personal exertions, 
in fairness, the £9,000 should be set against the apparent loss of £4,000, 
which then becomes altogether extinguished ; the bank thus stood to have 
lost nothing und<: his management from Spencer and Norton’s account; 
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-and no other bad debt was made by the bank during the fifteen months 
that he was sole manager. He had left the bank in a sound, healthy, and 
improving condition, after having, in part or altogether, had the manage- 
ment through times the most difficult and dangerous on record, and he 
thought that after filling an honourable position in the City of London, 
without a spot on his reputation, for twenty-seven years, he might fairly 
_— an appeal to the proprietors of the Alliance Bank for some measure 
of redress. 

The Chairman said that, in justice to Mr. Miller, a statement had been 
published by the directors, who thought it better that the matter should 
be set at rest. The directors first of all took exception to the statement 
in the circular, that immediately Spencer and Norton’s firm failed they 
called upon Mr. Miller to retire—that such was the pressure put upon him 
that he placed his resignation in the hands of the board, in the full belief 
and on the implied condition that compensation should be allowed him for 
the loss of his office. Mr. Miller first made him acquainted with the state 
of Spencer and Norton’s account on the 19th August, at which time he 
was about to leave town for a fortnight. Upon that occasion he expressed 
his surprise that it had occurred without being brought to the knowledge 
of the board, and Mr. Miller promised that during his (the chairman’s) 
absence the account should be put in a proper state. On the 24th of the 
same month Spencer and Norton failed, their accounts having been in- 
creased during that time by an overdrawal of something like £2,000. 
When Mr. Miller first wrote to him, announcing the fact, he stated that 
he expected much reproof for the state of things he disclosed, and ex~- 
pressed a hope that he would have more sympathy than he deserved. He 
distinctly took the blame upon himself. On the 28th of August he wrote 
to Mr. Miller, telling that under all circumstances it was necessary that 
his connection with the bank should cease. From that time he (Mr. 
Miller) became immaculate, and, in point of fact, became more sinued 
against than sinning. Upon returning to town his first inquiry was as to 
the general state of the accounts of the bank, and he was bound 
to say that the case of Spencer and Norton was a solitary instance 
upon the books of the bank. About that time a letter was received from 
Mr. John Norton blaming Mr. Miller for the state to which he himself 
was reduced. From inquiry he (the chairman) found that Mr. Miller had 
been speculating upon the Stock Exchange, although he was aware of his 
(the chairman’s) objection to such speculation. The board could not but 
admit that for two years Mr. Miller had managed the bank with great 
skill and ability, for with that single exception no bad debts had been 
made. As soon as the board discovered that he had been speculating 
through Spencer and Norton they suspended him, and he shortly after- 
wards sent in his resignation, which was at once accepted, and he was paid 
£250, which was for two months longer than he was with them. Under 
all circumstances the board did not feel themselves justified in making 
any further compensation to him, (Hear, hear.) - 

A Shareholder said that the proprietors were perfectly satisfied with 
the way in which the directors had acted. 

Mr. Miller rose to reply, but it was some time before the shareholders 
would consent to hear him. At length, by the interposition of the chair- 
man, he was permitted to quel He referred to a letter from the 
chairman, and an official one from the secretary, to show that the board 
certainly had agreed to remit the matter to the consideration of the share- 
holders; and then referring to the account of Spencer and Norton, he 
denied in toto that he had made any increase in the advances to that firm 
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after the chairman left London, reminding that gentleman that he in- 
formed him before he left London that there was a cortain overdrawn 
balance, the cheques for which could not come into debit until the fol- 
lowing day, which made an apparent increase in the account. He also 
stated that from his first connection with the bank as manager he had 
drawn the attention of the board tothe accountin question, and had adopted 
every means to close it. It was true that some advances had been made, 
but they were covered by good securities, and none had been made without 
the knowledge of the committee of directors. He admitted that Spencer 
and Norton had acted for him as stockbrokers ; but stated that two years 
ago, before he became manager, he had given them strict orders to close 
every account he had, and that he had not engaged in a single Stock 
Exchange transaction since he had been manager, anything which had 
taken place being simply matters which had matured, and in which he was 
engaged before he was appointed manager. He quite admitted that it was 
not the right thing to do; but at the same time reminded the board that 
at the time they appointed him, they made his salary less than that of 
deputy-manager. (Interruption.) He denied that the directors had paid 
him £250 in excess, that amount being forwarded to him distinctly in 
settlement of salary due. His transactions on the Stock Exchange had 
nothing whatever to do with the loss of the bank, which was entirely due 
to the oversight in reference to the ex all Grenada Bonds, which had been 
improperly deposited instead of New Three per Cent. Grenada Bonds as 
security, and which from the similarity between the two, had escaped the 
notice of the inspector of the securities, and had been passed by the 
auditors three times. He refused to accept any responsibility for the loss, 
and said that the bank had not, in effect, lost a penny by his management, 
He contended that the position in which he was placed made it incumbent 
on him to resign, but that he did so under the impression that he had in 
no way forfeited his right to compensation for the loss of the notice, and 
that he was entitled to receive an equivalent for that loss. 

Some discussion ensued, in which all the shareholders who spoke ex- 
pressed their approval of the course taken by the board, and 

The Chairman stated that he was almost alone at the board in support- 
ing Mr. Miller on his first appointment from the vague fear of his specu- 
lating, but he really had for two years conducted the affairs of the bank 
so well that those fears were fast giving way to confidence when this un- 
fortunate transaction turned up. He also read the letter in which he 
notified to Mr. Miller that justice both to the shareholders and the board 
required his retirement, but added, that his character, credit, and honour, 
were untouched, and that the board considered he had manifested a con- 
siderable amount of ability. 

A Shareholder in the body of the room suggested that the matter should 
be referred to a committee, but the suggestion was immediately cried 
down, and the motion for the adoption of the report and accounts was 
unanimously carried. . 

Mr. Kintrea wished to have some information of what had taken place 
in respect to the bank at Liverpool. He also expressed his opinion that 
it would be wise to take advantage of such an opportunity of reconstruct- 
ing the liability of the shareholders. 

The Chairman reported that considerable progress had been made in 
the formation of an independent bank at Liverpool, and his strong con- 
viction that it would be to the interest of both classes of shareholders. 

In reply to Mr. Taylor, 

The Chairman said that in the opinion of the board it would be ex- 
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tremely injudicious, especially at the present time, when the public mind 
was disturbed by the references which were being made to the events of 
1866, if they made any attempt to reduce the liability of the shareholders. 
(Hear, hear.) 

A dividend of 3 per cent. having been declared, Mr. Gruning was 
unanimously elected a director, and the proceedings concluded with a 
general vote of thanks to the chairman, directors, and officers of the bank. 





LONDON JOINT STOCK BANK, 


Tue half-yearly meeting of the proprietors was held on the 22nd January» 
at the bank offices, Princes Street, Mr. Donald Larnach in the chair, when 
the following report and balance-sheet were submitted by the directors, 
and read by Mr. Burrows, the secretary : — 

“The directors beg to place before the shareholders the annexed state- 
ment of the liabilities and assets of the bank, and of the profit and loss 
account for the half-year ending the 31st December, by which it will be seen 
that the bank has made a net profit of £58,592. 3s,; this sum, together 
with £16,407. 17s. taken from the guarantee fund, the directors have ap- 
propriated in payment of the usual dividend at the rate of 12} per cent. 
per annum on £1,200,000, the paid-up capital of the bank. The guarantee 
fund now stands at £408,285. 8s. The directors have decided to open a 
branch in the neighbourhood of Smithfield, and have acquired, as tem- 
porary premises, 54, St. John Street, which are now being made available 
for the purpose, and which they hope to open about the 15th February. 
The following directors retire by rotation, under the provisions of the 
deed of settlement—viz., Francis Boykett, Esq., Francis Bennett Goldney, 
Esq., Charles James Heath, Esq., and Donald Larnach, Esq., who, being 
eligible, offer themselves for re-election. The dividend, free from income- 
tax, will be payable on and after Friday, the 29th January. 

4 Liabilities and Assets, December 31st, 1868. 

r. 6 
Capital paid up—viz , 80,000 shares, at £15 per share ... ... £1,200,000 0 0 
Amount of the guarantee fund, June 30,1868,£418,416.19s,10d.; 

six months’ interest on ditto, at 3 per cent, per annum, 

£6,276. 5s. 2d.; less this amount carried to profit and loss 

account for the equalisation of dividend, £16,407.17s. ... 408,285 8 0 
Amount due by the bank on current accounts, deposit receipts, 

circular notes, and acceptances ene»: 090 5 (ese: ., cee ep 
Rebate of interest on bills discounted, not yet due, carried to 

ROW ACCOUNE 00 ccs sce vce =e wee wee nea 13,430 13 7 
Amount of net profit for the half-year ending 31st December, 

1868, including the sum of £16,407. 17s. transferred from 

EE bag as? Gtk eke. \ peat” cow eae oka 75000 0 0 


14,779,010 4 8 





Cr. 

Government stock, valued in accordance with the resolution 
passed by the general meeting of shareholders on the 19th 
January, 1865, viz: £1,200,000 Consols, New Three per 
Cents. and Reduced, at 90... deri 1enee cae,.ce, ee oe 

Cash in hand and at the Bank of England ... ... .. ss 2,023,462 6 O 

Bills discounted, loans and other securities... ... 2... 13,327,639 7 11 

Buildings, furniture, &c., at head office and branches ... ... 44,624 12 4 


£16,475,726 6 3 


£16,475,726 6 3 
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Fas and Loss Account for the Half-year ending December 31st, 1868. 
ie 
Current expenses, proportion of building expenses, directors’ 

remuneration, bad debts, income-tax, &c., £33,238, 16s. 1d. ; 

rebate of interest on bills discounted, not yet due, carried to 

new account, £13,430. 13s. 7d.; six months’ interest on the 

guarantee fund at 3 per cent. per annum, £6,276. 5s, 2d. ... £52,945 14 10 
Dividend account, for the payment of half-year’s dividend at 

the rate of 123 per cent. per annum, upon £1,200,000, 

amount of paid up capital upon 80,000 shares ... 2. ove 75,000 0 0 


£127,945 14 10 


Cr. 
Amount of gross profit for half-year ending 31st December, 
1868, including £16,407. 17s. transferred from guaranteefund £127,945 14 19 


£127,945 14 10 
GUARANTEE FUND ACCOUNT. 
Dr 


Amount transferred to profit and loss account for equalisation 
of dividend ... Sa es 


£16,407 17 0 


Geb, ccs sc ce mee aa ea a 


£424,693 5 0 


Cr. 
Amount on the 30th June, 1868 sida,» sity Signe ty anathcss acne, < a 
Six months’ interest on guarantee fund, at 3 per cent. per annum 6,276 5 2 


£424,693 5 0 


The Chairman, in moving the adoption of the report and statement of 
accounts, observed that the last twelve months had been the most unsatis- 
factory period in the experience of the bank from the time of its estab- 
lishment. For four and three-quarter months of the half-year ended 
the 31st ult., the rate of interest at the Bank of England stood at 2 per 
cent., for a fortnight at 2} per cent., and for about three weeks only at 3 
per cent.; and during the greater part of the interval, namely, from the 
1st of July to the 19th November, this bank was often using its spare 
money at so low a rate as 1} per cent. per annum. This being the case, 
and trade throughout the country miserably dull in every department, one 
could not be surprised that the directors were unable to present the share- 
holders with a larger amount of profit on that occasion. (Hear, hear). The 
London Joint Stock Bank was strictly a commercial institution, and con- 
fined its transactions entirely to commercial bills and paper. In this re- 
spect it differed from other banks, inasmuch as under the deed of settle- 
ment it had not the power in times like those which it had lately passed 
through of investing its money in foreign securities; and upon the whole 
he thought this arrangement wasa very properone. (Hear, hear). When, 
therefore, trade was good and percentages high it made large profits ; but 
when the state of things was the contrary, as reasonable men they must 
expect the profits to be reduced. It would be seen by the balance-sheet 
that bills which had been discounted during the half-year, some at 1} and 
others at 2 per cent., were rebated at the current rate of interest on the 
31st December. This created an apparent charge to the bank ; but it 
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would be made good in the course of the present half-year. He had the 
satisfaction of stating that the bank was in a highly prosperous condition ; 
that its business was increasing ; and that the directors believed they were 
entitled to the confidence alike of the shareholders and of the public. 
(Hear, hear). All the bills and securities they possessed were examined 
every six months by a committee of the board, who also examined the 
securities which were lodged with them by customers, and which were not 
afew. This entailed an enormous amount of labour; but it was a busi- 
ness which all bankers were happy to undertake for their customers. It 
had been suggested by the Bank of England that a small charge should 
be made for the custody of such securities; and the directors of this bank 
would not object to the adoption of some system of the sort. For, how- 
ever small the charge, it would add considerably to the income of the 
bank ; but until other banks moved in the matter'they must do as they 
had hitherto done, keep the securities safe, look carefully after them, and 
deliver them to their customers when they were required. (Hear, hear.) 
The directors regretted much to be obliged on the present occasion to have 
recourse to the guarantee fund; but the very existence of that fund 
proved the necessity for increasing it in prosperous times, and the fact of 
their now having recourse to it would give them a claim upon the share- 
holders to build up the fund again very largely when trade revived and 
profits again increased, The very object with which the guarantee fund 
was established was to enable them to equalise the dividends of the 
bank, so that the shareholders should not suffer during such depressed 
times as they had lately experienced. (Hear, hear). According to 
the deed of settlement the reserve fund must go on augmenting at 
the rate of £12,000 per annum, which would very soon bring it up 
to a considerable sum; but he hoped ‘that, on the recurrence of 
prosperous times it would be increased in a much larger ratio. As 
a banker of long experience he hesitated not to say that it was im- 
possible for a bank to have too large a reserve. It was a fund which 
they could always use, and for which they had to pay nothing. It was 
an enormous advantage, therefore, to any bank tothave a large reserve. 
(Hear, hear.) The report announced that the board. had determined to 
establish a branch near the new Smithfield market. The bank had a 
large number of customers in that neighbourhood who had pressed this 
step upon the directors, and he hoped and believed that in the course 
of a very short period they would do a very good business there. It had 
not hitherto been the policy of the bank to establish branches; but it 
was now forced upon them‘; they must be established in some districts ; 
and he was sure the proprietors would admit the necessity of going with 
the times in this respect, and establishing branches when favourable op- 
portunities were presented for doing so. Although the bank was not at 
this particular moment making large profits, he had the pleasure of in- 
forming them that its proceeds during the current month were much 
larger than they were for the corresponding period of last year. The 
rate of interest had been raised; aiid let them hope that it would be 
raised still further. (Hear, hear, anda laugh.) It was impossible that 
the price of money could remain at 2 or 3 per cent. It would go higher, 
and the higher it went, so long as it was kept within moderate bounds, 
the better would it be for them as bankers. (Hear, hear.) 

Mr. J. 8. Oxley, the deputy chairman, having seconded the motion 
for adopting the report, it was put and carried unanimously. 

A Shareholder expressed himself highly gratified with the statement of 
the chairman relating to the guarantee fund, which in his judgment ought 
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to go on increasing until it had reached half the amount of the bank 
capi 

Mr. Berry, who said that he was much delighted with the chairman’s 
explanation, hoped, as a result of energetic management and improved 
times, that that “sacred depository,’’ the reserve fund, would not have to 
be drawn upon at the next half-yearly meeting. 

Messrs. J. Boykett, J, B. Goldney, C. J. Heath, and D. Larnach, the 
four retiring directors, having been re-elected, 

A Shareholder inquired what had been done with the £30,000 which 
was carried to a suspense account some time ago; to which the chairman 
replied that it remained there still. 

On the motion of Mr. Rennie, seconded by Mr. Reily, the unanimous 
thanks of the meeting were voted to the chairman of the day and his 
brother directors, for their able and judicious management of the affairs 
of the bank; and a similar compliment having been paid to Mr. Nutter, 
the manager, to the managers at the branches, and to the staff generally, 
for their zealous care for the interests of the concern, the proceedings ter- 
minated. 





IMPERIAL BANK, LIMITED. 


Tue thirteenth half-yearly ordinary general meeting of the proprietors 
in this bank was held at the City Terminus Hotel, Cannon Street, on the 
19th January, to receive the directors’ report and statement of accounts 
to the 31st December, to declare a dividend, and to re-elect directors and 
auditors. Mr. Alderman Lusk, M.P. , chairman of the board of directors, 
presided. 

The Secretary (Mr. Manning) read the advertisement convening the 
meeting, together with the directors’ report :— 

The report stated that by the accounts which the directors presented to 
the shareholders it would be seen that the balance of profit at the 
conclusion of the half-year ending 31st December last amounted to 
£26,998. 16s. 6d. After deducting the current charges, providing for bad 
and doubtful debts, and allowing for rebate on bills discounted not yet 
—_ a net profit of £14,956. 18s. 8d. remained. The directors proposed 

to apply £11,250 to payment of a dividend at the rate of 5 per cent. per 
annum, free of income-tax, and to carry forward to profit and loss new 
account £3,706. 18s. 8d. 

= Balance-sheet, 31st December, 1868. 

ro 
Capital paid up .. oe wee «= 448,940 
Amount due by the bank on current, deposit, "and interest ac- 

counts, £1,226,761 19s. 11d. ; gyrase £127,112 9s. 1d.; 1,353,874 
Reserve fund... ea Le oT et 46,000 
Redemption of premises fund ... 681 
Balance of profitand loss account, 30th June, 1868, £3, 602 6s. 8d; 

gross profit for half-year, £28,129 16s. 7d. ; less interest paid 
’ to customers, £4,733 6s. 9d. 0 soe one vee weet 26,998 

£1,876,494 5 6 


Cc a TT 


r, 
Consols, India debentures, and City bonds .. .. . .» £84,560 0 0 
Bills discounted, loans to customers, &c. ee oss’ ose | BER NN F-. 0 


Carried forward wee = wee, £1,4338,650 1 10 
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Brought forward «..  ... ase see £4,483,650 1 10 
Acceptances secured 22. 10 eee tee tee 127,112 -9 1 
Bank premises, furniture, and fixtures 2... ... see eee we 22,584 14 0 
Cash in hand, at Bank of England and atcall...  ... ove, - 293,147. 0.7 


£1,876,494 5 6 
Tee mm nenn e 
PROFIT AND LOSS ACCOUNT. 

Current expenses, including salaries, directors’ remuneration, 
income-tax, and allowance for bad debts ... 2... see ase £9,636 2 8 

Payment of dividend at the rate of 5 per cent. per annum for the 
half-year ending 31st December last...  ... 10. one vee 11,250 0 0 
Rebate on bills not due iis vdaivila ite ttiaar! cat Abe 2,405 15 2 
Amount carried to profit and loss now account wee ae 3,706 18 8 


£26,998 16 6 


By amount brought down ... «os beat .» £26,998 16 6 


The Chairman, in moving the adoption of the report, said—Gentlemen, 
there are a number of people fancy that banking is a genteel business. I 
humbly submit that depends upon what people think. Banking is a busi- 
ness of. trust, one of great responsibility and of considerable anxiety to 
those engaged it. .If there is anxiety when you are trading with your own 
money, it. is doubly so when you are trading with money that belongs to 
others. If a man lost money of his own, he might lose it without much 
regret. But it is a different thing if the money lost belongs to others. 
You are all acquainted with the history of the last three years. You have 
not forgotten that black Friday in 1866 when commerce received a violent 
blow, financial concerns, contractors, discount companies, and merchants 
came down ; these were serious times to people engaged in banking busi- 
ness. Before these times arrived, people were over sanguine, they thought 
the morrow would be more abundant than this day. Last year we had a 
dry summer, and the previous year tliere was an indifferent harvest, lately 
we have had a general election, all tending to impair business, but I hope 
now we are coming to better times. (Hear, hear.) There is an opinion 
that we are approaching a time of success, that we have not known during 
the last few years. Therefore, we have good reason to take courage. 
When you consider we have had money at 2 per cent. during nearly the 
whole of last year, I hope you will be satisfied with our proposal to pay 
you 5 per cent. dividend. (Hear.) When we have been so cautious in 
our business—having managed to pay you 5 per cent. and got only 2 per 
cent. for the best class bills—it is only fair to ask you kindly to look upon 
our efforts. (Hear, hear.) If we pay you 5 per cent, dividend, we pay 
you all that we reasonably can under the circumstances. (Hear.) I am 
glad to say every item in these accounts is of a sound and solid character, 
and shows a progressive appearance. It isso, and in reality the bank was 
never in such a healthy and prosperous condition as it is now. In every 
instance, notwithstanding difficulties, we have got quit of everything 
doubtful, and now we stand before you, as it were, with a clean bill of 
health, and with nothing hanging over our heads. I can only say, seeing 
this is so, that Messrs. Brown and Kirby are deserving of our best thanks 
for the.way in which they have conducted our business, for the absence of 
bad debts, and for the care and discretion they have used in lending the 
money that has come into their hands. I have to ask the shareholders 
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one thing particularly, and that is to give the directors ungrudgingly and 
freely, their confidence. It is necessary that we should have your con- 
fidence and also your good offices in recommending as many accounts and 
deposits as you can. (Hear, hear.) I hope you will be satisfied with our 
report this day, and [ beg to move that it be received, adopted, and entered 
on the minutes. (Cheers.) 

Mr, W. Gordon Thompson seconded the resolution. 

Mr. G. Smith observed that the confidence of the shareholders in the 
Board was satisfactorily shown in the re-election, year after year, of the 
outgoing directors. That, he thought, was a proof of confidence which they 
could not deny. With respect to the question of audit of accounts that 
was a very important one to the shareholders. They had had some sad 
experience in the past; they all knew in what manner the accounts of 
Overend, Gurney and Co. had been supervised. The past should be a 
warning to all of them to be on the look out that a repetition of the scandal 
that had been seen in other companies was not to be found in their own. 
(Hear, hear.) It was very important that their auditors should take 
nothing for granted; they were the persons to whom the shareholders 
looked for a truthful statement of their position, and they should rigidly 
investigate the books and affairs of the bank themselves, and examine all 
the details of the items before them. (Hear, hear.) If auditors would 
do this, the shareholders had little to fear that anything would go wrong. 
He begged to suggest that in future the directors should furnish a more 
detailed account to the shareholders, instead of the mere totals which 
were now given in the balance-sheet. He thought it would be very satis- 
factory to the shareholders if the accounts were given more in detail, and 
he hoped the shareholders would continue to repose the utmost confidence 
in those gentlemen. (Hear, hear.) 

Mr. George Broom, one of the auditors, replied to the remarks of the 
last speaker, and said that ever since he had been one of their auditors, he 
had made it a point every half-year to go to the Bank of England, and 
ascertain whether the balance there corresponded with that stated in the 
accounts, (Hear, hear.) He also, upon all occasions, challenged the 
balances, item by item, throughout the books, and he could confirm the 
chairman’s statement that the accounts honestly and faithfully exhibited 
the true position of the bank’s affairs. (Hear, hear.) The accounts were 
most correctly stated; the books were kept in the most satisfactory 
manner ; and he always received the utmost assistance from the officials 
in his investigation of the accounts. (Hear.) 

A Shareholder enquired whether the reserve fund of £46,000 was 
separately invested ? 

Mr. Broom replied in the negative, adding that it formed a part of the 
£84,000, which the bank had invested in Consols. (Hear, hear.) 

Mr. F. O. Dickens said there was one matter which he desired to bring 
before the meeting, and that was the subject of the reduction of the 
liability upon their shares. 

Mr. I. Flight expressed himself very strongly opposed to any reduction, 
such as that suggested in the existing liability of the company. He did 
not agree with the arguments that had been advanced in favour of investi- 
gating the accounts of the bank. (Hear, hear.) He had great pleasure in 
bearing his testimony to the accuracy of what the chairman had stated, 
and to the general position to the bank’s affairs. (Hear, hear.) 

Mr. George Smith, in the course of a few remarks, said he could not 
see any necessity for adopting the course proposed. He did not see how it 
could benefit them, while he was of opinion that it would act very pre- 
judicially to the interests of the bank. (Hear, hear.) 
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The motion for the adoption of the report was then put, and carried 
unanimously. 

On the motion of the chairman, a dividend was declared for the half- 
year, at the rate of 5 per cent. per annum, payable, free of income-tax, on 
and after Tuesday, the 26th January. 

Mr. G. Smith then moved the re-election of the three retiring directors 
—Michael Hall, Esq., G. Andrew Lusk, Esq., M.P., and Arthur P. 
Petrocochino, Esq. He was sure the shareholders would be satisfied with 
what these gentlemen had done in the past, and that they would not 
hesitate to re-elect them. 

Mr. F. O. Dickens seconded the resolution, which was put and carried 
unanimously. 

The auditors, Messrs. George Broom and William Emmens, who retired, 
were also re-elected. 

A Shareholder proposed a cordial vote of thanks to the chairman and 
directors for their attention to the interests of the company. He was sure 
the shareholders would join with him in this expression of their thanks, 
and he had no doubt that the directors would continue to do all they 
could to promote the best interests of the bank. (Hear, hear.) 

The resolution was seconded, and carried with acclamation. 

The Chairman briefly acknowledged the compliment, assuring the share- 
holders that the directors, in the future, as in the past, would do all in 
their power to add to the bank’s prosperity. (Hear, hear.) 

A similar vote of thanks was accorded the secretary and the manager, 
for the able and zealous manner in which they had discharged the bank’s 
affairs, and this having been acknowledged by Mr. Brown, 

The proceedings terminated. 





PARR’S BANKING COMPANY, LIMITED. 


Tue following is the report of the directors of Parr’s Banking Company, 
Limited, submitted to the. proprietors, at the fourth ordinary general 
meeting of the company held at Warrington, on the 28th January 

“The directors, in submitting to the shareholders the annual balance- 
sheet, certified by the auditor, have to report that the position and prospects 
of the business continue to be in every way satisfactory. Including the 
amount brought from the previous account, the profits for the year, after 
providing amply for bad and doubtful debts, and rebating the current 
bills at 5 per cent., have been £36,906. 0s. 11d., from which have been 
paid during the year the third annual instalment to Messrs. Parr and Co., 
£12,950. 9s. 2d., and the interim dividend at 8 per cent., £4,000, leaving to 
be now dealt with a net balance of £19,955. 11s. 9d. This the directors 
propose should be applied as shown in the balance-sheet, viz. :— 


Outlay on manager's house, Northwich .. «. £400 
Clear off balance of purchase price of Northwich business | «. 3,000 
Increase reserve fund to £20,000... 6,000 
Pay a dividend for the last half-y ear at the rate of 8 per “cent. per 

annum, free of income-tax.. 4,000 
Be carried forward to next account, "including provision “for one- 

half of the next instalment due to Messrs. Parr & Co, ... oo 6,555 Ti 


£19,955 11 
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“ Mr. Edward Greenhill and Lord Delamere are the two directors who 
retire by rotation. They are eligibleand are recommended, for re-election.” 


General Balance, 31st December, 1868. 


LIABILITIES. 
Capital, 10,000 of £100 each ove +. £1,000,000 0 0 


Amount paid up, viz,, £10 per share .- £100,000 
Reserve fund at 31st December, 1867, specially invested separately 

from the bank’s business, £14,000; to be now added, £6,000... 20,000 
Due by the bank on current accounis, deposit accounts and deposit 

receipts, with interest accrued £961,860. 2s, 1d. ; drafts current 

(payable within 21 days), customers’ acceptances advised, &c’, 

£19,812. 1s. 5d... eee --- 981,672 
Endorsements paid away to customers for remittance ose 949 
Balance of purchase account payable to Messrs. Parr & Co., with 

interest, in 7 annual instalments ... ove ves oes 74,936 
Rebate of discount on bills at 5 per cent. ... ose * o 4,167 11 
Dividend to be now paid en 0 . . 4,000 
Balance of profit and loss, carried forward . : a 6,555 11 


£1,192,281 8 3 
—— 
ASSETS, 


Cash on hand, money at call and at notice with company’s 

bankers, India government securities, short railway loans, &c....£182,614 7 6 
£61,280. 17s. 10d. ; consols at 90, £55,152. 16s,; £10,568. Os. 8d. 

consols at 92, £9,722. lls. 10d ... ree oa _— ove =» 64,875, 7 10 


247,489 15 

Bills of exchange, £401,557. 19s. 2@ ; advances to customers, 
£461,560, 9s. 5d... eee + 863,118 9 
Endorsements paid away to customers ‘for remittance, as per ‘contra 949 18 
Bank premises and furniture ... eee ove eve oo. 5,577 4 
Stamps on hand ceo ose see eee 209 18 
Purchase account, Parr and Co., as per contra . 74,936 38 

Northwich purchase account, at 31st December, 1867, £3, 000 ; ‘to 
be now paid off £3,000... <n ete see ose nee 0 0 


‘£1,192,281 8 8 


PROFIT AND LOss ACCOUNT. 

Dr. 
Current expenses, including salaries, directors’ and auditor’s fees, 

stationery, and all other charges ... ae oe a es £10,732 16 
Outlay on manager’s house at Northwich ... 400 
Messrs. Parr & Co, 3rd instalment and interest "paid Ist July, 

1868... es 12,950 9 
Interim div: idend at 30th J une, "1868, ‘£4, 000 ; dividend to ‘be now 

paid at 8 per cent., per annum £4,000... «- 8,000 0 
Addition to reserve fund... eee ooo e. 6,000 0 
Northwich purchase account.. ove . -- 8,000 0 
Rebate of discount on bills at 5 per cent. eee 4,167 11 
Balance carried forward eco wi ots me oe ‘ 6,555 11 


£51,806 8 
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Cr. 
Balance at 31st December, 1867, £6,568. 1s. 11d.; rebate of dise 

count on bills from last account, £2, 773. 11s. 1d. oe £9,341 18 6 
Balance of profits for twelve months, after providing amply for 

bad and doubtful debts... on on iil oes wwe «642,464 15 2 


£51,806 8 8 
‘poem es tnt 


The report was adopted. 





MIDLAND BANKING COMPANY, LIMITED. 


THE following is the report presented to the shareholders at the eleventh 
ordinary general meeting of the company, held at the London Tavern, on 
the 29th January, and which was adopted :— 

“In presenting the accompanying balance-sheet and statement of profit 
and loss for the half-year ended 31st December, 1868, examined and 
certified as usual by the auditors, the directors have again the pleasure of 
reporting a continued improvement in the business of the company. The 
gross profits for the half-year, after making provision for bad and doubtful 
debts, were £28,312. 18s. 2d., including balance brought from last account, 
and after deducting therefrom interest paid or due to customers, and all 
the expenses of the bank, there remained a balance of £11,228. 4s. 9d. 
With a view to the extinction of the balance of purchase of business 
account at the earliest date practicable, the directors have appropriated 
a further sum of £2,500 to the reduction of the amount,—a step which 
they trust will be satisfactory to their fellow shareholders. They now 
propose to declare the usual dividend of six per cent. per annum, free of 
income-tax, which will absorb £4,761, and to carry forward to profit and 
loss new account the balance of £3,967. 4s. 9d., which includes £1,916. 7s. 
tebate on bills discounted and not due. The directors retiring by rotation, 
as required by the company’s articles of association, are M. Ironmonger, 
Esq., J.P., Finlay Knight, Esq., and F. J. Law, Esq., who are eligible for 
re-election. The two auditors, C. H. A. Martelli, Esq., and John Percivall, 
Esq., public accountant, will also retire as required by the articles of 
association, but will be eligible for re-election. The dividend will be 
payable on or after the 5th February.” 


Balance Shect, 31st December, 1868. 


Dr. 
Capital paid up... 00 seo see nen cee wee tte eve 58,700 0 0 
Reserve fund ... ss eee 10,000 0 0 
Amount due on current and deposit accounts, and other liabilities 

the company having no acceptances current 877,573 14 8 
Profit and loss balance brought from last account, £2, ‘432. 138. 11d.; 

gross profit for the half-year, after making provision for bad 

and doubtful debts, £25,880. 4s. 3d.; amount written off pur- 

chase of business account, £2,500 ...  ... eee eve ee 25,812 18 2 


£1,072,086 12 10 
Cr. 
Cash on hand, with agents, and at Bank of England, Leeds ... 183,834 8 8 
Freehold and copyhold premises, and bank fittin ese at _— Office 
and branches.. a “ser oe 15,769 18 8 


Carried forward .. sso vee « £149,604 7 4 
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Brought rorward ...  .. se «ss £149,604. 7 

Balance of purchase of business account see 11,500 0 
Bills and ay notes discounted and other ‘advances. to 

customers = .w. «+ 893,897 12 
Current expenses, including “all salaries, ‘rents, &e. at head office 
and branches, agency — directors’ remuneration, bankers’ 

license, 8c. ... ase eee 9,877 4 

Interest paid or ‘accrued on ‘current and ‘deposit accounts, ke. oso 7,707 9 


£1,072,086 12 10 


Dr. PROFIT AND LOSS ACCOUNT. 
Current expenses, ag above... we 00 ee) ae Same | RATT 
Interest paid or due to customers, &e. 00 e coo wee 7,707 
Amount written off purchase of business account ... 0... ss 2,500 
Dividend at the rate of 6 per cent. per ‘annum ae 4,761 
Carried forward to profit and loss new account—rebate on bills 

not due, £1,916. 7s, ; unappropriated profit, £2,050. 17s. 9d. 8,967 4 


Ps £28,312°18 2 
a on cM 
Unappropriated profit brought from last account ... ww. £2,432 13 11 


Gross profit for the half-year, after making provision for bad and 
Goubtful debts: .00. oo cor one = mune wee ree Cf 8H, 4B 


£28,312 18 2 
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Tue following is the report to be presented to the thirteenth annual 
eral meeting of. shareholders, to be held on Monday, 1st February :— 
“The directors of the Bank of Egypt have the pleasure, at this their 
thirteenth annual general meeting, to submit to the shareholders the 
annexed balance-sheet, and profit and loss statement for the half- -year 
which ended on the 31st of December, 1868. The net profits, after pro- 
viding for bad and doubtful debts, and rebate on bills not yet due, amount 
to £42,346. 7s. This added to £14, 840. 14s. 9d., the balance of undivided 
profits brought forward from the previous half-year, makes a disposable 
total of £57,187. 1s.9d. The directors recommend that £15,000 be carried 
to the reserve fund, which will then amount to £70,000, that the usual 
dividend be declared: at the tate of 10 per cent. per annum for the half- 
year (£12,500), and a bonus of £1. 10s. per share (£15,000), being an in- 
crease of 10s. per share, both free of income-fax, leaving a balance of 
£14,687. 1s. 9d. to be carried forward to the next account. The dividend 
and bonus will be payable on the 5th of February next. In conformity 
with the deed of settlement, William Tite, Esq., "Mt. P., and Hugh Thur- 
burn, Esq., go out of office, and offer themselves for re-election. The 
auditors also retire from office, and are eligible for re-election. 


Balance sheet, 31st December, 1868. 
LIABILITIES. 
Capital paidup =... ove eve oe oe ove + £250,000 0 0 
Reserve fund ose eee eco is =a ese oon 55,000 0 0 
Bills payable oe ° ° ove 69,566 I7 10 
Current and other accounts ew ose al oe 294,614 16 6 
Profit and_loss, as below ... on pile vee 57,187 1 9 


£726,368 16 1 


aT 
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Cash een ere : - .. £327,949 19° 10 
Bills receivable .... ion 116,678 1°10 


Government securities (Egyptian) nan . oe 203,582 1 11 
Other securities ... vee eee ose 78,158 12 6 


£726,368 16 1 


Profit and Loss, 31st December, 1868. 
Dr. 
Amount carried to reserve fund ... «» £15,000 
Dividend at the rate of 10 per cent. per annum for the half-year, 
payable on the 5th of February aco. 00 . 12,500 
Bonus of £1. 10s. per share eco eee eee = oa 15,000 
Balance carried to next account ... aw deat = asia 14,687 


ooo 9S 


| 


£57,187 


i 
oO 


Cr. 
Balance of undivided profits 30th June, 1868 ... £14,840 14 9 
Net profits for the last six months, after providing for bad and 

doubtfal debts, rebate of interest, current expenses in London 

and Egypt, and directors’ remuneration vee eee vee 42,346 7 0 


£57,187 





NATIONAL BANK. 


Tue thirty-fourth annual general meeting of the proprietors of this bank 
was held, on the 26th January, at the office of the company, 13, Old Broad 
Street, for the purpose of receiving the report of the directors, and for the 
transaction of general business. Notice was also given that the meeting 
would be made a special one, for the purpose of considering two resolutions, 
by which it was proposed that a half-yearly meeting should henceforward 
be held in the month of July of each year, and that the office of managing 
director of the company should be abolished, The chair was taken by Mr. 
Albert Ricardo, ‘aid there was a rather large attendance of shareholders 
upon the occasion. 

The following report was read :— 

“The directors beg to submit herewith their thirty-fourth annual 
report to the proprietors, and the following accounts, showing the state 
of the bank at the 31st December, 1868. They also subjoin the report 
of the auditors, appointed by a committee of their fellow shareholers to 
examine and certify to the assets of the society. 


Assets and Liabilities to 31st December, 1868. 
ASSETS. 


Gold and silver coin at branches ... ove we £737,512 15 4 
Cash on hand and at the Bank of England ove —_ .- 586,492 3 4 
Advances on securities at call and at short notice 617,257 16 11 

Government funds, exchequer bills, exchequer bonds and de- 
bentures ... a on om 300,590 7 5 
Ditto advanced, parliamentary and other deposits = 45,240 0 0 
Government of Canada and other bonds ... ove eee 115,501 2 6 
6 


Carried forward pee £2,402,594 5 
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Bronght forward ee eee ---£2,402,594 5 6 
Advances on securities at sundry: dates,.and current accounts, 
including balances due -by country bankers... oe -- 1,010,048 3 0 
Balance due by Bank of Hindustan im an 190,534 19 
Special advances, £673,793. 4s. 3d. ; * Jess amount transferred 
from rest account to ‘* guarantee account, *” pending the realisa- 
tion of the collateral securities held against such advances, 
£323,400 . ove eee eee eee eee ove ove 350,393 4 3 
Bills discounted ant coe 69,719,229 8 8 
Bankers’ ee and securities held ‘against “acceptances per 
contra * - $59,794 19 1 
Bank premises in London, Dublin, and ‘branches, freehold and 
leasehold ... ose ose ove ove ose ee « 194,108 2 11 


£8,226,703 2 2 








LIABILITIES. 
Notes in circulation ous sald ais --. £1,241,316 10 0 
Due by the bank on deposits and current ‘accounts ae +. 5,047,430 10 8 
Acceptances te bankers’ drafts and on security . -» $859,794 19 1 
Capital paid-up, £1,500,000; balance of profit ‘and loss 

£78,161. 2s. 5d. ... eee eee oe eee oe 1,578,161 2 5 
£8,226,703 2 2 


* Amount at credit of guarantee account, not included it in the assets and liabilities 
£323,400. 


PROFIT AND LOSS ACCOUNT. 


Half-year’s dividend and extra dividend to 31st December, 1867, 

£100,000; half-year’s dividend and extra dividend to 30th 

June, 1868, £75, 000 a. «- £175,000 0 0 
Amount debited to this account for estimated "Josses ‘on out- 

standing advances ove eee 107,065 19 Il 
Amount transferred from rest to guarantee account, pending the 

realisation of collateral securities held for special advances 

the deficiency on which cannot be yet ascertained... re 323,400 0 
Amount written off bank premises account to debit of this 

account ... oa 10,000 0 
Balance to credit of profit ‘and loss new “account, applicable to 

payment of dividend to December, 1868 bas aa is 78,161 2 


£693,627 2 








Balance of rest at December, 1867 a aco sd «. £543,889 13 
Net profits for half-year ending 30th June, 1868, 

£78,350. 13s. 2d.; ditto for half-year ending 31st December, 

1868, after writing off bad and providing for doubtful debts 

incidental to the period, £84,340. 15s, 5d.; Icss rebate, 

£12, 954—£71, 386. 15s. 5d. eee aa sce “on 149,737 8 


£693,627 2 4 

* The directors have declared the usual dividend, payable on and after the 
27th instant, of 8 per cent. per annum, but they-much regret that they can- 
not on this occasion declare any extra dividend. This dividend will absorb 
£60,000 ; leaving at credit of profit and loss, £18,161. 2s. 5d. Aided by 
the light thrown on the value of the collateral securities since the period 
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of the last official reports, the assets of the bank had undergone a thorough 
investigation in detail, and the directors have adopted the conclusions 
regarding the several items arrived at by the gentlemen engaged in the 
audit. ‘This, the board regret, will render it necessary to write off from 
the rest the sum of £107,065. 19s. 11d. for losses on depreciated securities, 
and makes it expedient for the present to deal with the balance of that 
account in the manner set forth in the above statement. The directors 
had previously transferred from rest account to the credit of bank 
premises account the sum of £10,000, as they consider it desirable that 
the amount standing at debit of the latter account should not exceed its 
present limit, notwithstanding the value and substantial character of the 
bank’s property in buildings and premises; they further intend in future 
to make an annual rateable allocation in reduction of that amount from 
the current net profits of the bank. It is only upon viewing the securities 
held by the bank (many of which are of an improving character) at the 
most unfavourable estimates of value, that the board have agreed to con- 
vert for the present so large an amount of the balance of the rest into a 
guarantee account. The directors are impressed with the belief that a 
large portion of the balance at credit of guarantee account will not be 
required for any ultimate deficits in the accounts in question. The 
accounts referred to, which embrace all advances at the branches as well 
as the head office, have, since the recent change of management, had the 
continuous personal attention of the directors ; it was not, however, until 
alate period that a reliable estimate could be made by them of many of the 
individual accounts. Several accounts, regarding which the directors had 
felt anxiety, have been considerably reduced, and the board have reason to 
anticipate similar results in the principal remaining cases. In compliance 
with the wishes of the shareholders represented by the deputation of Sep- 
tember last, the directors have taken effective measures to carry out the prin- 
cipal changes desired by the proprietors, as an evidence of which they would 
point to the reduction of the expenses of the London management by £7,000 
per annum, as also to the institution of a second general meeting of theshare- 
holders in the year, and to the abolition of the office of managing director, 
for which purposes two special general meetings have been duly convened. 
Since the last annual general meeting the directors have had to report the 
death of their colleague Mr. P. McEvoy Gartlan. The vacancy occasioned 
thereby, as well as the vacancies caused by the retirement of Messrs. 
Hartley, Henshaw, Lewis and Vanderbyl, and Sir Joseph N. McKenna, 
have not yet been filled up. The directors who retire by rotation this 
year are Jeremiah Dunne, Esq., David Mahony, Esq., and Rowand Ronald, 
Esq., who, being eligible, offer themselves for re-election. The board feel 
satisfaction in calling the attention of the shareholders to the statement of 
assets and liabilities, showing that the business of the bank is well main- 
tained, and that its resources are in a highly satisfactory condition.” 

The Chairman said—Gentlemen, before moving the adoption of the report 
which has been just read to you, it is my duty, on my own part, and on the 
part of my colleagues, to address to you a few observations on some 
features of that document, and at the same time to enter into some par- 
ticulars of the present position and prospects of our bank. Before pro- 
ceeding further, I must here say that we have much reason to congratulate 
ourselves upon the steadiness with which our current business has been 
maintained. Gentlemen, you do not require to be reminded that we are 
still passing through a period of great stagnation of business—a period 
unexampled in our time for its prolonged duration, a period in which the 
utmost caution is demanded on the part of bankers to avoid making bad 
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debts, and consequently a season in which we must moderate our expecta- 
tions of making large banking profits. Nevertheless, had other ‘con- 
siderations not prevailed, our earnings for the year 1868 would, as you will 
observe from the balance-sheet, have enabled us for the second half of 
1868 to have declared dividends on the scale of the preceding ones paid in 
July last. On this point I regret that the committee of shareholders who 
were kind enough last month to respond to the directors’ invitation to a 
conference on our affairs express great disappointment that the state- 
ment made by them in their report, regarding the ability of the bank to 
pay an undiminished dividend has not been fulfilled by the directors, and 
they (the committee) feel that without some explanation from the chair they 
may be supposed to be involved in what looks like a mis-statement. Here, 
gentlemen, [ am sure it is not nevessary to assure you that the existence 
of any such feeling causes us much concern, and would cause us mach self- 
reproach, could we for one moment charge ourselves with any act or inten- 
tion to mislead those gentlemen who, at great trouble and inconvenience 
to themselves, undertook the discharge of an important duty in the interest 
of the general body of shareholders. The gross earnings of the bank at 
the time the information was given to them were quite equal to those 
at the corresponding period of the past year, and fully justified the 
statement contained in the report to the shareholders. Indeed, had it not 
been for the almost over-liberal provision made from the current profits 
for doubtful debts incidental to the period, the December half- 
year’s profits would have shown a surplus beyond the amount required 
for an undiminished dividend. [I trust this explanation will remove 
all remaining dissatisfaction on that subject from the minds of the 
committee, to whom, as I have already said, we all owe our very best 


thanks. (Hear, hear.) And now, gentlemen, to resume my observations 


on our position. It must be satisfactory to find that, on comparison with 
kindred institutions influenced like ours by the present stagnation, our 
totals are relatively better maintained, and that the profit which we have 
derived from the business represented by these totals is well above the 
average. Gentlemen, I have now to address you upon a less pleasant 
subject—the losses it has been necessary to write off, and the large tem- 
porary provision which, on consultation with the auditors, it has been 
deemed expedient to make for any possible deficit on the special advances. 
As regards the loss of £107,000, the major part arises upon three accounts, 
which, though of long standing, we, so lately as July last, had expected, 
upon what then seemed reasonable grounds, would by this time have borne 
2 very different aspect. We have unfortunately met with unexpected diffi- 
culty in the realisation of the debts; and though the estates upon which 
our claims depended have not been formally wound up, and though their 
condition does not preclude all hope of yielding some return, we have 
thought it our duty to take the decisive course of at once removing the 
items from the bank’s assets, and writing them off from the rest account. 
And next, gentlemen, as regards the large amount transferred from rest to 
gaarantee account, pending the realisation of the collateral securities held 
for the special advances, we must not be understood to convey thereby that 
we consider provision to that amount necessary, or that the ultimate loss 
to be apprehended will at all even approach the amount of the guarantee 
account. (Hear, hear.) But the auditors, in estimating the securities in 
question, have found it most difficult to arrive at a definite conclusion of 
their probable yield; and it is in deference to their recommendation, 
and with reference rather to the absence of present quotable prices for 
some of the securities, than to the ultimate value of the property repre+ 
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sented by them, that this conversion of the rest fund has been agreed 
to by the directors. For the information of our fellow-shareholders at 
a distance, to whom the sources of information open to you are not 
available, we are most anxious to guard ourselves on this point from 
any misapprehension which might influence their valuation of their 
jroperty upon the bare data furnished by the figures of the balance- 
sheet; and, with these observations and the explanatory paragraphs 
in the report, we trust all danger of an erroneous impression on that 
head will be averted. Many of you, gentlemen, are aware, from your own 
observation, of the valuable property possessed by the bank, in its houses 
and premises, both here and at the branches. The actual value to the bank 
of these is much more than is represented by the figures at which they 
stand in our books. Nevertheless, in obedience to the sound and established 
principle of providing for depreciation of wear and tear, we have written 
off the account £10,000, vy transferring that amount from rest account, 
and we hope in future from our net profits to make a periodical rateable 
allocation to the bank premises account. (Hear, hear.) The next matter 
on which I have to address you is the recent change of management, and 
the reduction of our expenses. On this point I have only to assure you 
that we shall continue to give our best attention to the enforcement of 
economy in every department consistent with the full efficiency of the ser- 
vice. (Hear, hear.) The meeting will expect me to refer to certain im- 
portant Jaw proceedings now going on, in which the bank is interested. 
Those proceedings are founded on some alleged irregularities in guarantees 
given to the bark for the discount of bills no less than two years ago. 
Every conceivable pressure has been put upon us and upon our officers to 
induce us to compromise the claim made; but, acting on our sense of 
what is right in the matter, and guided by the advice of our solicitor, 
assisted by eminent counsel, we have steadily resisted this pressure, and 
have insisted upon the proceedings being heard in the regular way in pub- 
lic court. (Hear, hear.) So far as the bank is concerned, I can only say _ 
that none of us who were directors at the period referred to were conscious 
of any irregularity or departure from the usual routine of banking, and 
no profit was received upon the transaction beyond the ordinary rate of dis- 
count. ‘Che matter being still before the tribunals, we must ask you to 
defer any further discussion of it at present. (Hear, hear.) Gontlemen, the 
shareholders of the bank possess a property of the most valuable charac- 
ter, despite the stagnation of general trade, the losses and the errors of 
the past, and the difficulties occasioned by those errors. The ordinary busi- 
ness of the society was never in a sounder state; its legitimate earning 
powers are unimpaired, and its affairs are managed, even in the most dis- 
tant branches, by a staff of managers and officers whose zeal and fidelity 
are beyond all praise. (Cheers.) We only await the returti of better times 
to employ again with advantage some of our-surplus cash resources, which, 
as you may judge for yourselves, are at a figure far beyond our ordinary 
reqairements. I now, gentlemen, beg to move the adoption of the report, 
premising, before I put the questton from the chair, that if any hon. pro- 
prietor desires further information on the affairs of the bank I am prepared 
to reply to any questions that may be addressed to me. (Chcers.). 

Mr. Ralph Howard seconded the motion for the adoption of the report. 

The motion was at once unanimously carried. 

Mr, Usborne said he wished to take that opportunity of addressing to 
them a few observations. He could endorse, as far as figures were con- 
cerned, everything that had fallen from the chairman, and he confidently 
hoped that they were at present about to have brighter and safer days than 
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they had known during the last three years. (Hear, hear.) He was glad 
to hear the declaration of the chairman that what were known as financial 
transactions were from that day to cease in the establishment. He had 
expressed his disapproval of such transactions previously to the panic of 
1866; he had always thought that they were a most dangerous element in 
banking; and he felt convinced that instead of being the road to fortune 
they were to ruin. (Hear.) He believed the company possessed so good 
a connection that if they were to confine themselves to banking business alone, 
with its large profits and small risks, they would before long return to the 
prosperous position they had formerly held. To those friends in Ireland who 
had given them their constant and steady support he could state in real sober 
earnestness that their money could not be more securely placed. (Hear, 
hear.) They held, ready to meet all demands, a sum of upwards of £2,000,000, 
and they could offer ample security to every depositor. To those shareholders 
who felt a natural disappointment at the present state of their accounts, he 
could say that, had it not been for deductions made this half-year which 
ought to have been previously made, there would be no necessity for a re- 
duction in their dividend. (Hear, hear.) He had been asked by many gen- 
tlemen whether he believed that the statement at present put forward by the 
directors was a perfectly truthful and reliable one, and his answer was 
that the statement had been investigated by gentlemen in whom he had 
the most implicit confidence, and that he believed the balance-sheet to be 
a faithful, accurate, and at the same time an encouraging exposition of 
the condition of the bank. (Hear, hear.) Ie had not the smallest doubt 
that by pursuing the same course they had adopted previously to the year 
1861, they would return to that state of prosperity they had then enjoyed ; 
and he felt assured that the shareholders might entertain feelings of the 
most perfect confidence and security in the condition of their property. — 
There was a topic of a more personal character to which he begged leave 
for a moment to advert. It had been stated in the public press that he had 
sought to depress the value of the shares and to “rig” the market. No 
one could grieve more than-he did that a semblance of a ground had been 
afforded for such a charge. He openly avowed that he had committed an 
error; but while he acknowledged that error he should add that his con- 
duct had been grossly misrepresented, and that he had never bought a 
share on speculation, He deprecated the principle of the buying of shares 
by a company for the purpose of raising their price in the money market, 
and he would never again recommend such an operation to that or any 
other bank. (Hear, hear.) But his intentions were honest; he was only 
animated by a desire to do what he thought best for the company, and he 
did not see why a guilty complexion should be given to the transaction. 
They were all, he was sure, prepared to promote to the utmost of their 
power the intérests of the bank, and no one would engage more earnestly 
than himself in such a work. (Cheers.) 

Sir Joseph M‘Kenna said—Before the business of the day is brought 
to a close I have a few observations to make, and in doing so I shall 
imitate the conduct of the preceding speaker, and abstain from saying 
anything that could disturb the harmony of the meeting. I must say, 
that in my opinion, the two balance-sheets—the one just read, and that 
which was last presented to the shareholders—do not present such an 
enormous discrepancy as might appear to an unpractical eye. If any 
manager is responsible for the initiation of a certain class of business or for 
the opening of certain accounts it will be his duty to make the best of those 
accounts up to the last moment. I believe with respect to the guarantee 
fund, which is set apart—and I do not quarrel with the auditors for setting it 
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apart and calling it a guarantee fund, instead of as formerly a rest—I be- 
lieve that if these items, constituting asum of upwards of £600,000, from 
which it is deducted, are carefully and efficiently looked after for a short 
time to come, it will be found not only that a considerable portion of the 
rest will re-appear in the form of a reserve, but that, sinking the considera- 
tion of interest, it will re-appear altogether. (Hear, hear.) Ido not quarrel 
with the gentlemen who came over from Ireland and acted as auditors for 
following the strict view of the matter, aud taking care that if they fell 
into any error it should be anerror on the right side for their own charac- 
ter; I donot quarrel as regards any outside assistance they may have re- 
ceived from the adoption of a resolution not to over-value those items. 
But I am not now looking at the items that constituted the balance-sheet 
before you; Iam referring to the enormous sums with which, when the 
crisis of 1866 came, I had to deal. Between the Ist of-July, 1866, and 
the 31st of December of the same year— 

Major Seymour, interrupting Sir J. M‘Kenna, said he thought it was 
neither advisable nor relevant that he should then enter into explanations 
of that description. 

Mr. Alderman Delahunty said that as one of the committee of investiga- 
tion whose report was impugned by Sir Joseph M‘Kenna, he asked the 
meeting to hear that gentleman, so that the members of the committee 
might have an opportunity of answering him. 

After some discussion upon this point, the majority of the meeting 
seemed disposed to allow Sir Joseph M‘Kenna to proceed. 

Sir J. M‘Kenna accordingly continued—What I was going to say when 
some of my anxious friends imagined, perhaps, that I was about to make 
a different statement was, that some of those accounts and balances, with 
respect to which we were all most svlicitous, and with respect to which I 
expressed the greatest doubt, have been absolutely paid in full; and when 
Llook back at the terrible nature of the crisis that occurred in the year 
1866, I am not astonished that two years and a half after that period 
there should be a difference between the estimates made six or twelve 
months ago by those who were then responsible for the management 
of the bank and the estimate made by the gentlemen who preside at 
this meeting, and to whom I give every possible credit for conscientious- 
ness and scrupulousness. But I say there is nothing extraordinary in 
such a discrepancy on the face of the accounts. I hope, however, that the 
efforts of the managers, to whatever hands the superintendence of the 
bank may be entrusted, will be directed to realisation, if it be possible, of 
that sum which is now employed as a guarantee. (Hear, hear.) I say 
further, that there is no person inside the bank or outside the bank who 
will be more ready than 1 shall be to give the most hearty and zealous co-— 
operation to whatever gentleman may be placed in the direction for the 
accomplishment of that result. (Cheers.) I should not be here at all to- 
day if I did not feel that I might be of some use, and that in a few cases, 
perhaps, I might happen to be absolutely indispensable. (Some cries of 
both “ Yes” and “No.”) My object will be to realise the calculations to 
which the inspectors of the bank and my colleagues, and the auditors, 
attached their signatures in the year 1866; and I shall consider it my 
duty to aid as far as I possibly can in rendering available every shilling 
that can be made available, and in preventing the loss of any money which 
it is possible to save. (Hear, hear.) 

Mr, Alderman Delahunty—As one of the late auditors I beg leave to 
say one or two words. I was asked to act on the committee of inspection ; 
and I can assert this much as the result of our inquirics, that the share- 
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holders of this great bank have as noble an establishment as any in the 
land—(hear, hear)—and that they have great reason to congratulate them- 
selves upon their present position, although I say—and I defy contradiction 
—that business has been done in this bank through your managing director 
that should not have been touched with a pitchfork. (Hear, hear.) Iam 
ready to join issue with him upon that subject at any time. I will not go 
into it here, but I will submit the case to any body of mercantile or finan- 
cial men, and if they say that the business in question was not chaff of the 
worst description I shall acknowledge that he was right and that I am 
wrong. Let me not be misunderstood. You are perfectly safe; but 
there has been a loss through business having been brought into this bank 
towards the end of the year 1865 that should not have been touched with 
any kind of instrument. (A laugh.) Isay that we have now done what 
is right, but I also say that no one ought to be allowed to ride off with 
his sins on our shoulders. (Hear, hear.) 

Mr. G. Sims said he believed the sharcholders generally were much in- 
debted to those gentlemen who had just examined, at much personal in- 
convenience, the doubtful portion of the accounts of the bank, and he 
proposed a vote of thanks to them on the part of the shareholders generally. 

The motion haying been seconded by Mr. J. M. Burke, was unanimously 
adopted. 

Mr. J. Heacock said he believed that the junior officers of that bank 
were not nearly so well paid as the holders of corresponding situations in 
similar establishments, and he would respectfully suggest that the salaries 
of those officers should be raised. 

Mr. Galway expressed his concurrence in that recommendation. 

The Chairman said that he felt much obliged for the suggestion, and that 
it should receive due consideration. 

Votes of thanks were next passed to Mr. Power, the secretary, and the 
other officers of the bank, and the chairman and the other members of the 
hoard of direction. 

‘The meeting was then made special for the consideration of two resolu- 
tions for altering the conditions under which the business of the bank has 
hitherto been conducted. 

The Hon. A. H. Petre moved these resolutions. By the first of them 2 
meeting of the company is to be held in the month of July as well as in 
the month of January cf each year, while by the second the office of 
managing director of the company is to be abolished. 

Mr. Sanderson said he entirely approved of the resolutions, but he would 
suggest that one of the half-yearly meetings should be held in Dublin. 

Mr. Alderman M’Mahon, of Limerick, supported this latter suggestion. 

The Chairman said he thought it would be better to postpone the con- 
sideration of the proposal ‘made by Mr. Sanderson: that was a special 
meeting, at which they dispose of no other business than the resolu- 
tions of which notice had been given. 

The motion was then unanimously carried, and the business of the 
day was brought to a conclusion; but another meeting was held at two 
o’clock the following day for the purpose of formally confirming the two 
special resolutions, which was done. 


ROYAL BANK OF LIVERPOOL. 


THE report of the liquidators to November 22nd, 1868, has been issued. 
It states that “the suspension of this bank occurred on the 2Ist of 
October, 1867, and our appointment as liquidators was made under an 
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order of the court, dated 22nd Novembér, 1867. We desire now to report 
the progress of the liquidation at the termination of the year ending 
22nd November, 1868. Annexed will be found an epitome of our accounts, 
showing under different heads the assets collected and the payments made. 
It will be recollected. that in the original statement laid before the share- 
holders the deficiency was estimated at £382,469. 4s. 11d., exclusive of 
interest, which it.was considered might amount in round figures to an 
additional £80,000 to £100,000. The arrangement with the creditors was 
to pay in four half-yearly instalments, dating from 20th October, 1867, 
with interest calculated at 5 per cent. upon the first two, 53 per cent. 
upon the third, and 6 per cent. upon the last; but in all cases where it 
was possible we obtained the right of anticipating payments, so as to 
enable us to save interest if the funds of the liquidation would allow of 
their being so used, without detriment to the position of other creditors. 
The right was conceded by bill-holders, who represented claims amounting 
in the aggregate to nearly £400,000, and it was availed of as quickly as 
the. funds in our hands. made it practicable. We advertised also our 
readiness to discount the early notes of-the bank, and to some extent, 
but only in a limited degree, was this accomplished. It will be seen that, 
in consequence of anticipations of payment, the liabilities discharged 
have amounted during the year to rather more than £1,200,000, as against 
about £860,000 originally contemplated as the half payable during the 
first two six months. By these means the interest has been reduced, 
and the debit account stands at present at £82,895. 17s. 2d., against which 
the cash account shows to have been received £11,520. 1s. 8d. Unproductive 
assets, which will not be realised prior to October next, will add to this 
debit account, but we do not think that the aggregate loss upon the whole 
account of interest will much exceed the lower of the two original esti- 
mates. The liabilities yet to be paid amount to an aggregate sum of 
£604,000, exclusive of further interest, which, added to those already 
discharged, would give the claims upon the bank as £1,806,738. The 
eriginal estimate was £1,630,000; add the interest, £82,895: total, 
£1,712,895 ; showing an excess of claims over the original estimate of 
£93,843. The difference has arisen altogether upon bills of exchange, 
which were estimated to be paid by the parties primarily liable upon them, 
or out of securities specially held for their provision. The bank has been 
called upon to pay the bills, and such securities as were held have been 
transferred. The whole amount of bills of exchange bearing the bank’s 
liability current at the date of suspension was £1,616,531. 10s. 9d. We 
have re-estimated the outstanding assets, and have reduced them to what 
we hope we may consider a certainty; they amount upon our present 
calculation to £472,000. They, however, include a large sum for property 
at Birkenhead and elsewhere, which will inevitably require a long time to 
realise, and there are debts payable over time, some of the instalments of 
which do not mature until after the due dates of the promissory notes 
which have to be provided for in discharge of the claims upon the bank. 
To meet the bank’s promissory notes.as they fall due, the deferred assets 
must be supplemented -with cash, and it has only been under strong con- 
viction of this necessity, and under the advice of the solicitors as to the 
protection of those shareholders who are not seeking to evade their 
responsibility, that the second call has been made. We desired to make 
it lighter if possible, but the area over which it can be collected is now 
very much narrowed, and we cannot expect that this second call will pro- 
duce anything like a sum proportioned to that which was realised from 
the first, If, however, it is: generally and equally paid, we have good 
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hope, with reasonable success, to be enabled to make a return to the con- 
tributories, which, however, will belong to those only who pay the full 
amount of the calls which have been made upon them. The contributory 


list stands as follows :— 
Original Shares... 
Shares. 
30,000 
eee 14,245 
ove 4,475 
1,280 


Paying in full 
Compromises 
Bad... ove 
Held by Bank vee 


50,000 


Preference Shares ... 


Shares. 
Paying in full 1,033 
Compromises 
Bad... eee 71 
Held by Bank 


264 


Received Cash. 
£286,661 15 11 
14,753 16 5 


+ 


£301,415 12 4 


’ Received ‘Cash. 


£99,000 0 0 
1,330 0 0 


.-» 50,000 

To be received. 
£13,338 4 1 
22,675 0 0 


eee ove 


eee 


eee 


£36,013 4 1 
. 1,500 

To be received. 

£4,300 0 0 


£5,300 0 0 


1,500 £100,330 0 6 
It is known to the shareholders that arrangements have been entered into 
with Messrs. H. T. Wilson, Cunningham and Co., and with Messrs. Seddon 
and Co. in the year 1866, affecting very largely the interests of the bank. 
The liability of the shareholders under these agreements, and the best 
mode of working out the accounts to which they referred, were subjects of 
most anxious consideration, both to the supervision committee and ourselves, 
for several weeks, and the best legal advice was taken before deciding upon 
the arrangements ultimately made. With the result of the year before us 
we do not see that any better plan could have been adopted than that which 
was pursued, and the debtors in both cases have worked with us in the 
carrying out of the agreements which were entered into. The question of 
legal proceedings against the directors is receiving careful consideration, 
with the view of obtaining the advice of counsel under direction of the 
court ; but it involves the preparation of accounts and an accurate state- 
ment of facts and circumstances, which require both time and care in 
order that there may be no chance of misconstruction in a matter which is 
to guide the shareholders upon a litigation which may be long and costly. 
“ James W1LSON, 
Harmoop W. BANNER, Liquidators.” 
Pare H. Hotz, 


THE ROYAL BANK OF LIVERPOOL IN ACCOUNT CURRENT WITH THE LIQUIDATORS, 


GENERAL LIABILITIES, PAID. 
Dr. 
Promissory notes to creditors :— 
ist instalment, due 23rd April, 1868 
2nd ” ” 


£230,188 11 
246,382 5 
25,528 0 
25,693 2 
70,654 8 


23rd October, 1868 ... ees 
3rd ie », 28rd April, 1869 ace bite 
4th ye » 28rd October, 1869 ... oss ate ese 
Creditors for deposits for £200 and under, by cash payments ... 
Cash instalments upon deposits above £200, and special pay- 

ments eee eee ase eee ose eee eee eee 
Deposits of shareholders, discharged by transfers to credit of calls 


Carried forward one 


160,648 
46,129 11 11 


£805,224 18 5 





Overend, Gurney & Co. 


~w 
iw) 
(eS) 


Brought forward veo we £805,224 

Billholders, on account of dishonoured bills dike <es ee «= 891, 861 
Payments On account of bank’s acceptances... eee wee 5,650 
Paid salaries, law charges, and sundries, owing prior to 22nd 
November, 1867 ... eee tee eee eee eee 1,670 


GENERAL CHARGES. 


Salaries, stationery, rates ani taxes, and office expenses “ae 3,876 
Stamps for promissory notes ue eee wee ove . 667 
Legal expenses eco eee eee tee eee ose oe 3,366 
Accountants’ charges ~e eee ese eee ‘ 430 
Remuneration to liquidators ion as oe eee ~ 3,500 
Balance as ee ous hos “a eas wa e 41,590 


oO Cum OF 


> 


—-OnDanne 


£1,257,838 15 


Cr. ASSETTS COLLECTED, VIZ. : 

Cash balance, 21st October, 1867... an one oe £14,248 18 2 
Bills of exchange ... see eee ove ons ° 

Debts... pon eee 
Mersey dock bonds ... 
Bank premises eee ove 


£673,354 211 
Amount received on account of dishonoured bills . we 167,453 0 7 
Amount received for interest and commission ... oce - 11,520 1 8 
Amount received for rents of bank premises... oe 
Amount received on account of calls’... a ‘es mee 401,745 12 4 


£1,257,838 15 6 


Balance, being cash in hand and in bank... eee «» £41,590 6 11 





OVEREND, GURNEY AND COMPANY, LIMITED. 


Tue following report of the liquidators has been issued to the share- 
holders :— 

In handing to you a statement of the affairs of this company, show- 
ing the result of the liquidation and the outstanding liabilities and 
assets at the 31st of December last, we have, in the first instance, to ex- 
press our extreme regret at finding ourselves under the necessity of 
intimating that an immediate call of £5 per share has become requisite. 
We need scarcely remind you of the pressure by the creditors in the 
month of February last, which resulted in our being compelled to give 
promissory notes at six, twelve, and eighteen months from the 15th March 
for the balance of their claims with interest at the rate of 4 per cent., in 
order to avoid their threatened application to the court for an immediate 
call of £15 per share. The difficulty of realising the assets in sufficient 
time to meet the instalments was not only foreseen, but pointed out to you 
in our circular of the 8th of April, 1868, in which we announced the ar- 
rangement made with the creditors ; but having regard to the fact that 
two calls of £10 per share had already been made, we felt it to be abso- 
lutely necessary to accept terms which would have, at all events, the effect 
of deferring for at least twelve months any further call upon the share- 
holders, When the first instalment became due, the amount realised from 
the assets fell short of the total required by £150,000, but we were ena ble 
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to borrow sufficient to meet our engagement. The amount so borrowed 
has since been repaid, but we find that there is no probability of our being 
able to obtain from the assets the means to meet the instalment which 
will become due on the 15th of March next. Having the same facilities 
for borrowing of which we before availed ourselves, we had until recently 
every reason “to believe that we should be enabled to discharge the March 
instalment without recourse to the shareholders, but valuable assistance, 
on which we had relied, has, been suddenly withdrawn from us. Under 
these unexpected circumstances, we fecl that we have no alternative but to 
apply to the Vice-Chancellor fer a call of £5 per share, which we propose 
shall be payable in the middle of February next. If default were made 
in payment of the promissory notes, the creditors would be entitled to 
consider that a breach of the agreement had been committed, and a call 
of £15 per share, the whole of “the unpaid capital, might be the result. 
With reference to the accompanying statement of affairs, it will be seen 
that the indebtedness of the company, which at 31st December, 1867, 
stood at £1,190,855. 4s. 8d., has been reduced to £700,487. 15s. 4d., but in 
accordance with the terms insisted on by the creditors, interest amounting 
to £251,354. 17s. has been added to the balances of the debts due to them. 
The present indebtedness of the company has been, thereby raised to 
£951,842. 12s. 4d., but the outstanding assets applicable to discharge the 
same are estimated to produce £1,051,067. 15s. 10d. The large amount 
payable for interest, together with unforeseen falling off in the estimated 
proceeds of certain items in the suspense and guarantee account and in 
the separate estates, have, we regret to say, reduced the apparent surplus 
to £99,225. 3s. 6d.; unfortunately, also, as the liquidation draws nearer to 
a close, the realisation of the remaining assets becomes more difficult, and 
it is possible that in August next a further call of some amount may be 
necessary to enable us to meet the promissory notes which fall due in Sep- 
tember. The shareholders, however, may rest assured that we'shall again 
use our best endeavours to avert that necessity, Under the advice of 
eminent counsel we have filed a bill against the directors of the company, 
with the view of making them responsible for the losses sustained by the 
shareholders arising out of the purchase of the business of the “ old firm,” 
and the mode in which the arrangements for effecting that purchase were 
carried out. 
W. Turquann, gon Ty ; 

London, January 18, 1869. R. P. Harpixa, } Liquidators. 


Statement of Affairs.—December 31st, 1868. 

The liabilities at the date of the suspension of the company 

on the 10th May, 1866, amounted to... 4. eee = vee £18,727,915 13 8 
And comprised—Amounts due to creditors unsecured, 

£3,818,849. 2s. 8d.; amounts due to creditors holding 

security, £6,018,835. 9s, 4d.; amount due on accept- 

ances, £624, 182. 6s. 10d.; liabilities on bills re-dis— 

counted, £8,266,048. 14s. iod. ; total... .. £18,727,915 13 8 
At the 31st December last, this amount had been reduced a as 

shown by statement of that date by ...  ... ss +» 17,537,060 9 0 


Leaving the then indebtedness of the company... oe £1,190,855 4 8 
That amount has since been further reduced by the realisa- 
tion of securities held by, or applicable to, the claims of 
oe creditors, sets- off, 2) pemnee by parties liable on 

ills, and by the dividends paid ewe eens 000 490,367 9 4 


£700,487 15 4 
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The interest since allowed to creditors amounts to 2 su £251,354 17 0 





Leaving the present indebtedness of the company at "e £951,842 12 4 
a RS ae 
Distributed thus—A mounts due to creditors holding promissory 
notes of liquidators, £881,955. 19s.; amounts due to 
creditors who are shareholders, £67,463. 14s. 10d. ; amounts 
due to creditors holding security, £1,822, 18s. 64d.; 
liabilities on bills re-discounted, £600; total... ... £951,842 12 4 
The assets comprise—Cash co see cee weet ° £6,380 13 
a BO a 106,752 5 
Sundry debtors ... ... (estimated to produce) ... ... 93,895 14 
Unpaid bills ese ete i one! Se 375,970 15 
Suspense and guarantee account ,, ny aes 343,817 3 
Separate estates... ... ws 9 ee — 109,307 12 
Unpaid calls Va ae - al aa ae 14,943 12 





£1,051,067 15 10 





THE NEW ZEALAND BANKING CORPORATION. 


THe case of this Bank was brought before the Master of the Rolls, in 
chambers, on the 21st January, by the official liquidator asking leave 
to issue promissory notes in the name of the corporation to the creditors 
for the balance of their debts. Mr. James Cooper (Johnstone, Cooper, 
Wintle and Evans) attended with Mr C. C. Lewis, the solicitor, in 


support of the oo The crediters had been paid dividends 


amounting to 7s. 4d: in the pound by the official liquidator, and Mr, 
Hankey, formerly chairman of the bank, had purchased from the 
principal creditors and released to the bank 6s. 8d. in the ponnd of their 
debts, and it was proposed to issue promissory notes for the balance of 
6s. in the pound, payable at six, twelve, and eighteen months. Five 
creditors to an inconsiderable amount who had not released the 6s. 8d. 
in the pound, were to have promissory notes for the same at 24 months’ 
date. His Lordship approved of the scheme, and gave leave for it 
being carried into effect. It will put an end to a long and expensive 
litigation, 
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To the Editor of the Bankers’ Magazine. 


MANCHESTER JOINT-STOCK BANKS. 


Srr,—All the London joint-stock banks publish both reports and balance 
sheets half-yearly, with the exception of the National Provincial Bank, 
which does so annually. The leading figures of these official statements 
appear periodically in the London papers, arranged in a statistic form, 
showing the relative amounts of capital, reserved funds, deposits, ‘o. 
By comparing these together, from time to time, the progress or the 
Teverse of the various banks is readily seen. 1 think many of your 
readers will like to see a similar statistical statement concerning the 
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joint-stock banks carrying on business in Manchester. I have therefore 
extracted the following figures from the reports and balance-sheets of the 
five limited banks as on the 30th June, 1868, excluding, for the sake of 
brevity, the shillings and pence. As the various balance-sheets are not 
made out in the same form, I have had some difficulty, but I have en- 
deavoured to be as accurate as possible. The number of shareholders 
in each bank I have taken from the “ Bankers’ Almanac” for 1869, the 


other figures from the statements published respectively by the various 
banks, 


MANCHESTER LIMITED LIABILITY BANKS. 


No. of Branches No. of Paid-up Reserved 

Name of Bank and Share- Capital. Fund, 

Sub-Branches. holders. £ £ 

DUDE ..<cte cece cee ce, ee oe, 
Adelphi ove eee a rT , = 876 ... 103,956 ... 50,000 
Union Bank of Manchester ... ... 6 ee 274 . 414,931 ... 94,000 
Cee... «a «ww was § «= SO .. Cee. eee 
Manchester and County... .. «- 15 ... 600 ... 600,000 ... 135,000 


Bank Premises, 
Name of Bank. Deposits. Cash on hand and 


and at call. Furniture. 
£ 


Alliance ... .so cso coo see = ove «2,296,286 ... 416,887 ... 72,718 
Adelphi ... cco eee 208,539 ... 32,617 ... 22,073 


Union Bank of Manchester... ..2 «+» 819,480 ... 103,632 ... 22,570 


518,597 

Consolidated .. we co « ese 2,260,770 & Gov. Stk. } 190,752 
107,905 

Manchester and County ... .. «. 2,104,847 ... motstated ... 33,830 


N.B.—The Consolidated Bank has, in addition, a “special reserve” of 
£30,000, which I have not included in the above statement, as it is (I 
believe) set aside to meet a contingent liability connected with the Atlantic 
and Great Western Railway. The large item for bank premises is for 
premises in London, some of which will doubtless be disposed of when 
an opportunity occurs. 

The Manchester and County Bank state only their “ cash on hand,” 
blending with “ other securities” their “cash at call.’”’ They added 
£30,000 to their reserved fund in the year ending June 30, 1868, making 
£50,000 so added in 18 months. 

The Union Bank of Manchester added £4,000 to its reserved fund in 
the year ending June 30, 1868. 


UNLIMITED BANKS. 


There are three joint-stock banks in Manchester under unlimited 
liability, viz., the Manchester and Salford Bank, and the Manchester and 
Liverpool District Bank (both of which have their head offices in Man- 
chester), the remaining one being a branch of the National Provincial 
Bank of England, whose head office is in London. 

The Manchester and Salford Bank publishes reports only, without a 
balance-sheet, From the “ Banking Almanac” I learn that the number 
of shareholders is 170, capital £418,750, reserved fund £106,000, and 
number of branches 7. 

The National Provincial Bank of England publishes both reports and 
balance-sheets, also lists of shareholders, all of which can be obtained by 
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applying at any of their branches. The last report states the number 
of shareholders to be 2,266 ; capital, £1,080,000; reserved fund, £259,706; 
deposits, £13,604,180; cash on hand and at call, £2,058,403; and 
government securities, £2,524,688. The number of branches and sub- 
branches is 134. 

The Manchester and Liverpool District Bank has its head office in 
Spring Gardens, Manchester, with a branch in King Street (formerly Loyd, 
Entwistle and Co.), besides nearly 40 other branches and sub-branches in 
Liverpool, Stockport, &c. 

Iwrote to the managers of the bank, asking for a copy of their last 
report, requesting them to state the amount of the capital of the bank, 
reserved fund, and number of shareholders. ‘They write me in reply, 
saying: “It is not our custom to publish the statistics of this bank, nor to 
communicate for publication the particulars you name. You may consider 
the information contained in the ‘ Banking Almanac’ for 1869 to be sub- 
stantially correct.” 

In addition to the five limited and three unlimited joint-stock banks, the 
Bank of England has a branch in Manchester, being the only bank of 
issue in this city. I need scarcely add that the Bank of England pub- 
lishes every week astatement of its assets and liabilities, which appear in 
almost every newspaper in the kingdom, and is eagerly scanned by every 
merchant and banker, being our monetary barometer,—I am, yours, d&c., 


WittiaM WHite. 
102, Burlington Street, Manchester, 





BANKING IN AUSTRALIA. 


Melbourne, 9th November, 1848. 

Srr,—It is a matter of importance that the banks in this city took im 
mediate action in reducing the present rates of interest allowed on fixed 
deposits. Money is rapidly accumulating, and a very considerable 
amount is unused at the present moment. There is not the smallest de- 
mandfor money. The profits of some banks have rapidly diminished of 
late years, and dividends have, in an equal proportion, decreased. The divi- 
dend declared at the last meeting of the Bank of Australasia surprised 
the majority of people in the colonies. The decrease from 12} to 10 per 
cent. was too much not to create anxiety, and persons wondered how the 
profits have so seriously lessened. This bank has been rather unsuccess- 
ful in New Zealand, and it has also been losing ground in the country. 
It is not now regarded with anything like the confidence and popularity 
that marked its career a few years ago, arising from the many objectionable 
changes recently made in the management. Iam quite satisfied, in the 
event of interest being wholly discontinued, depositors would not, to any 
very serious extent, withdraw deposits. Safe investments are not easily 
obtained, and people will not keep their money in their own houses. The 
banks will do well to make the experiment, and in the face of decreasing 
profits, their action could not be regarded as unjustifiable. 

The practice of employing very young lads at low salaries to do the 
work in our banks is daily gaining ground. This is, we need hardly say, 
a most unsound proceeding. 1 have do doubt |the evil will rapidly develop 
and determine in the ruin and downfall of certain banks. If you enter 
some banks in the city as well as in our provincial towns, itis a rare thing 
to see men in charge of the various departments, in whom a customer could 
willingly place much confidence—mere boys ; and although smart enough 
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looking, they are really driving people from doing business. These youths 
receive very small salaries, some indeed are not at all paid, and the 
highest salary given is barely sufficient to maintain the recipients in 
decency. It is not an uncommon remark to hear people make of this and 
that bank—“ Oh ! I do not care about doing my business there, the clerks 
are only a parcel of boys.’ 

The banking business of this country has hitherto been conducted with 
prudence and ability. It was always a theme of general satisfaction that 
this most important profession was honourably and faithfully administered, 
and that, too, during a period of unusual excitement and change. The 
admirable administration of past years was indebted in no small degree to 
the firmness, experience, and wisdom of such men as a Bramwell, and es- 
pecially a Falconer, whose mantle I regret to say has not fallen around 
any one of our present captains, The lessons and experience of the past 
will doubtless carry our bankers in safety through such storms as are likely 
to be encountered in the future. And I place implicit confidence in such 
veterans as a Macarthur, a Matheson, and a Brett, to pilot the banking 
ships through the fiercest gales, and the public may rest satisfied in the 
soundness and safety of these important public institutions. I think 
Victoria has ample cause for congratulation in the skill, ability, and 
prudence by which our banking business has always been signally charac- 
terised. 

I am, Sir, 
Yours truly, 
Coniins STREET. 





BANK NOTE PAPER. 


Tue following letter has been issued by the directors of the Bank of Eny 
land on the subject of the manufacture of bank note paper. 

“ Gentlemen,—The attention of the governors of the Bank of England 
has recently been directed to the circumstance that paper has been manv- 
factured for various banking and mercantile firms, for their bills of ex- 
change, which contains water-marks in the paper resembling the water- 
marks in the paper specially manufactured and used for Bank of England 
notes and Bank post bills, and other devices peculiar to the paper used 
by the Bank. 

“The Legislature has thought it right to prohibit the manufacture 
and use of any such paper; but it would appear that the paper makers in 
general are not informed of the law on the subject, and hence it has hap- 
pened that when the authorities of the Bank have been called upon to 
interfere the paper has been manufactured, and loss and inconvenience 
has resulted to the parties. 

“ Under these circumstances the governors of the Bank of England 
have thought it right to draw the attention of the chief manufacturers of 
paper to the law bearing on the question. 

“ By the Act commonly called the Forgery Act, 24th and 25th Vic. 
c, 98, it is made felony, punishable by penal servitude for any term not 
exceeding fourteen years, to have in possession any frame, mould, or 
instrument for the making of paper on which there is made visible in the 
substance, curved or waving bar lines or any other characters or devices 
resembling the paper used by the governors and company of the Bank 
of England for their notes, bills of exchange, or Bank post bills. 
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“ Other provisions are contained in the Act, prohibiting under like 
penalty, the engraving and printing on any paper figures, characters, or de- 
vices resembling those used in notes and bills of the Bank of England. 

** The governors of the Bank of England having had the duty entrusted 
to them of protecting the interests of the public, especially in connection 
with the Bank note circulation, have felt it to be their duty to interfere in 
cases where any violation of the law has been brought to their notice. 

“In almost all these cases the governors have been satisfied that the 
offences have been committed through inadvertence or ignorance of the 
law; and, as inconvenience and expense has resulted to the parties from 
such interference, they have thought it right to make this communication 
to you as connected with the manufacture of paper, for your information 
and guidance. I am, gentlemen, your obedient servant, 

(Signed) “ Hammonp Cuuss, Sec. 

“ Bank of England, Jan. 22.” 


— ———_————__-———————_ 


BANKING AND FINANCIAL MOVEMENTS. 


The directors of the London Joint Stoek Bank have decided upon 
opening a branch in St. John Street, Smithfield ; the numerous customers 
of the bank in that neighbourhood having represented that such an estab- 
lishment is required for themselves and the public. 

The London and County Bank have commenced business at their new 
branch in Aldersgate Street, adjoining the Metropolitan Railway Station, 
and near to the Smithfield Market. 

Mr. Uriah Miller, late the manager of the Alliance Bank, has addressed 
a letter to the shareholders of that establishment, in which he alludes to 
his resignation at length. He asks compensation for his loss of office, 
and details the transactions connected with the failure of Messrs. Spencer 
and Norton, the stockbrokers, who are considerable debtors to the bauk. 

At an extraordinary general meeting of the shareholders of the National 
Bank of Liverpool, Limited, held on the 6th January, the resolutiots 
proposed were unanimously passed, the object being to alter the articles 
of association of the company as regards the number of directors. This 
obviates the necessity of replacing the members who formed the London 
portion of the board, and effects a considerable saving to the bank. 

A meeting of shareholders convened by the directors of the late Bir- 
mingham Banking Oompany at the time of the stoppage was held at the 
Queen’s Hotel, Birmingham, on the 25th January. Mr. Thomas Avery, 
the ex-mayor, presided, and there was a large attendance of shareholders. 
A communication from the late directors was read; in the course of it 
allusion was made to the fact that the ereditors have been paid twenty 
shillings in the pound. With a view to a speedy and economic realiza- 
tion of the remaining assets, the directors propose a plan by which. they 
may co-operate with the shareholders in removing the estate from the 
Court of Chancery, settling the question of interest claimed by deposi- 
tors, and adopting whatever measures may be necessary with respect to 
the final liquidation. After a long discussion the suggestion made by the 
directors was adopted, and a committee of six appointed to carry it out. 





240 Banking and Financial Movements. 


The committee was selected—two from the late board, two from the share- 
holders’ investigation committee, and two from the body of independent 
shareholders. 

At the annual meeting of the General Credit and Discount Company, 
Limited, which takes place on the 4th February, the directors intend to 
recommend a dividend at the rate of 5 per cent. per annum for the year 
1868, free of income tax, on the paid-up capital of £1,500,600. The first 
half of this was paid in July as interim dividend for the six months 
ending 30th June. 


At the meeting of the Manchester and County Bank, Limited, just 
held, the accounts for the half-year ending December 31, 1868, showed, 
including the balance of £2,906. 9s. 6d. brought forward from the previous 
half-year, a net profit of £43,006 to be appropriated. Of this amount the 
directors added £15,000 to the reserve fund, which is thus raised to 
£150,000, to pay the usual dividend at the rate of 8 per cent. per annum, 
which, together with provision for income tax, will absorb £25,440, and 
to carry forward £2,565 to the profit and loss account of the present half- 
year. 

The report of the International Financial Society, Limited, states that 
the actual profits of the year, after deducting all charges, have been 
£71,446, making, with the balance brought forward, £78,300. Of this 
sum, however, the directors have written off £23,390, against some old 
items at present unproductive, leaving the net profits available £54,910, as 
shown by the accounts. The directors recommend that out of this amount 
a dividend be declared at the rate of 5 per cent. per annum, free of income 
tax; that a sum of £14,391 be added to the reserve fund, raising the 
amount to £20,000, and that the balance of £3,019 be carried forward to 
next account. Half of the proposed dividend having been paid by way of 
interim interest in July last, the dividend now payable will be at the rate 
of 2s, 6d, per share. 

The directors of the Bank of Egypt, Limited, have issued their report 
in anticipation of the meeting to be held on the 1st February. The ac- 
counts for the half-year ending the 31st December, 1868, show that the 
net profits amount to £42,346. This, added to £14,840, the balance of 
undivided profits brought forward, makes a disposable total of £57,187. 
The directors recommend that £15,000 be carried to the reserve fund, 
which will then amount to £70,000; that the usual dividend be declared 
at the rate of 10 per cent. per annum for the half year (£12,500,) and a 
bonus of £1. 10s. per share (£15,000), being an increase of 10s. per share, 
both free of income tax, leaving.a balance of £14,687, to be carried forward 
to the next account. 

The directors of the Provincial Banking Corporation, Limited, have issued 
their report, The accounts show that the gross profits for the half-year, 
including £1,505 brought forward from last account, have been £25,593, 
and that, after deducting all current expenses, a balance of £11,218 re- 
mains for disposal. The directors recommend that this amount be appro- 
priated in the following manner, viz. :—£5,906 to the payment of dividend 
free of income tax, at the rate of 7} per cent. per annum for the half-year; 
£2,000 to the reserve fund (increasing this fund to £14,000); £1,531 to 
rebate on bills; £1,780 carried forward to new profit and loss account. 
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At the meeting of the Midland Banking Company, Limited, on the 29th 
ult., the report stated that the gross profits for the half-year were £28,312, 
and after deducting therefrom interest and all the expenses of the bank 
there remained a balance of £11,228. With a view to the extinction of the 
balance of purchase of business account at the earliest date practicable, 
the directors have appropriated a further sum of £2,500 to the reduction of 
the amount—a step which they trust will be satisfactory to their fellow 
shareholders. They declared the usual dividend of 6 per cent. per annum, 
free of income tax, which will absorb £4,761, and carried forward £3,967, 
which includes £1,916 rebate on bills discounted and not due. The paid- 
up capital is £158,700; reserve fund stands at £10,000; amount due on 
current and deposit accounts, &c., is £577,373. 


The directors of the Birmingham Joint-Stock Bank, Limited, have issued 
their report previously to the meeting to be held on the Ist of February. 
The accounts show a gross profit of £58,311, and after payment of all 
charges and expenses, there remains a net profit of £42,160, which has been 
appropriated as follows, viz. :—Dividend of 20 per cent. per annum, free of 
income tax, paid up to 30th June, 1868, £20,309; dividend of 20 per cent. 

er annum, free of income tax to 3lst December last, £20,390; Bank 

remises Redemption Fund, £100; balance of profit carried to the reserved 
surplus fund, £1,280 ; total, £42,160. 


The report of the English, Scottish, and Australian Chartered Bank, 
to be presented at the approaching meeting, states that the operations 
of the bank for the past half-year leave an available balance of £24,393, 
after providing for losses as estimated by the colonial managers. The 
directors propose the following application of the balance: to the 
payment of a dividend at the rate of 7 per cent. per annum, free of 
income tax, on £600,000, the paid-up capital of the bank, £21,000; to- 
wards the reduction of bank premises and furniture accounts, £1,000; 
leaving to be brought into the current half-year, £2,393. 5s. 


At the fifth ordinary general meeting of the shareholders in the 
North-Western Bank of Liverpool, a dividend of 5 per cent. per annum 
was declared. The reserve fund was stated on the balance sheet to be 
£20,000. The sum of £2,000 was voted to the directors as remunera- 
tion for their services, and a balance of £543. 13s. 7d. was carried for- 
ward to the profit and loss account. 

The Birmingham Financial Association haye declared a dividend at 
the rate of 5 per cent. per annum. 


The Staffordshire Joint Stock Bank has declared oa dividend at the 
rate of 15s. per share. 


The Birmingham and Midland Bank has declared a dividend of £5 
per share, payable February 15th. 


The Halifax Joint Stock Bank has, out of £24,593 net profits, declared 
a dividend (including that paid in August) of 15 per cent. per annum. 
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Aotes of the Month. 


NATIONAL SECURITY SAVINGS BANK OF GLASGOW. 


Tux thirty-third annual report of this institution for the past year states 
that the deposits were larger than in any former year, the amount being 
£545,956. 11s. 11d. The repayments also show some increase, amounting 
to £455,339. 1s. 2d. The result is an addition of £90,617. 10s. 9d. to the 
funds previously accumulated in the bank. ‘To this amount has to be 
added the sum of £36,613. 15s. of interest credited the depositors, so that 
the total increase on the year is £127,231. 5s. 9d. The amount now 
accumulated in the bank, and invested by means of it, is £1,341,288, 5s, 1d. 
(Last year it was £1,214,056. 19s. 4d.) The large number of persons 
resorting to the bank, says the report, is even more gratifying and encourag- 
ing than the comparatively large amount at their credit. Last year your 
committee reported an accession of 3,239 depositors; this year they have 
to report a further accession of 3,265 depositors. The total number of 
depositors at this date is 58,391, consisting of 851 societies and 57,540 indi- 
viduals, showing the wide diffusion of provident habits—a result to which 
the numerous penny banks in and around the city have materially con- 
tributed. The funds of the bank are thus invested :—Deposited with the 
Government, as certified by the Comptroller-General, £1,334,796. 2s. 8d.; 
in the Bank of Scotland, £6,313. 1s. 4d.; cash on hand, £179. 1s. 1d.; 
total, £1,341,288. 5s. 1d. 
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MONTHLY CHRONOLOGY. 


December 29.—Suspension announced of Messrs. W. Brunner and Oo., of 
Manchester, in the American trade, with liabilities to the extent of about 
£80,000 to £100,000. 

30.—Stoppage of Mr. David Moos, of Basinghall Street, in the wool 
trade, with about £28,000 liabilities. 

January 9.—Conference commenced at Paris, on the subject of the 
Turco-Greek dispute. 

11.—Budget of M. Magne, the French Minister of Finance, issued, the 
floating debt said to have been reduced from 902,000,000f. to 727,000,000£., 
and that the revenue from indirect taxes in 1868 has exceeded that of 1867 
by 34,000,000f. 

Failure of Mr. W. T. Piper, of Bishopsgate Street, and Belgrave Dock, 
Pimlico, builder, &c., trading under the title of Messrs. Piper and Co. 

18.—Suspension of Messrs. Morgan, Melbourne and Co., merchants, of 
London and Batavier, with debts amounting to £500,000, 

21.—Stoppage of Mr. Archibald Winterbottom, of Manches in the 
stuff trade, with between £30,000 and £40,000. 

Failure of Messrs. Oldfield and Co., Bradford, manufacturers, with debts 
£22,000. 

22.—His Royal Highness the Prince Royal of Belgium died, after 
lingering illness, in the tenth year of his age. 

26.— Suspension announced of Mr. M. Benjamin, wool merchant, of 
London and the Cape of Good Hope, with £200,000 liabilities. 

‘ — of Messrs. Halt; Webster and Oo., Coleman Street, wool 
rokers. 
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27.—The six directors of Overend, Gurney and Co., after an examination 
extending over nine days, committed by the Lord Mayor to take their trials 
ona charge of fraud. They were, however, released on bail to the extent 
of £20,000 cach, viz., two sureties of £5,000 each, and themselves respec- 
tively £10,000. 
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MERCANTILE SUSPENSIONS. 


The following suspensions have been announced during the past month :— 
DECEMBER. 
Messrs. W. Brunner & Co., Manchester, American trade. 
Mr. David W. Moos, London, wool trade. 
JANUARY, 
Mr. W. T. Piper, London, builder, &c. 
Messrs. Morgan, Melbourne & Co., London and Batavier, merchants. 
Mr. Archibald Winterbottom, Manchester, stuff trade. 
Messrs. Oldfield & Co., Bradford, manufacturers. 
Mr. M. os gx London, and Cape of Good Hope, wool merchant. 
Messrs. Hall, Webster and Co., London, wool brokers. 
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THE BRITISH INDIAN TELEGRAPH COMPANY, LIMITED. 


Tue prospectus of the British Indian Telegraph Company, Limited (Suez 
sty een in connection with the Anglo-Mediterranean Telegraph, has 
been issued. The proposed capital is £1,200,000, in 120,C00 shares of £10 
each, but through an arrangement with the Telegraph Construction Oom- 
pany it will only be necessary to raise £550,000 by the subscription, and of 
that amount £380,000 has already been taken, leaving only £170,000 for 
allotment. The payments on the shares subscribed and allotted will have 
to be made as follows :—£1 on application; £2 on allotment; £2 Ist of 
May; £2 1st July; £2 1st September; and £1 the 15th October, which 
will make £10. This Company is started for the purpose of constructing 
a submarine telegraph line between Suez, Aden, and Bombay, so 
as to complete a direct and reliable line of telegraphic communi- 
cation between Europe and India, and with a view to future ex- 
tensions to China and Australia. The Telegraph Oonstruction and 
Maintenance Company, Limited, the Great Eastern Steam-ship Com- 
pany, Limited, and others interested in the proposed line, have 
combined their efforts to make and lay the cable at the lowest possible 
cost, relying for their profit upon the success of the company, in 
the capital of which they will take a large share. A contract has been 
entered into with the Telegraph Construction and Maintenance Company 
for constructing a thoroughly efficient electric telegraph cable (3,600 
nautical miles in length), and for laying the same under similar conditions 
to those entered into with the Anglo-American Telegraph Company, under 
which the Atlantic cables of 1865 and 1866 were successfully laid. The 
contract includes stations, station requisites, and instruments for working 
the traffic, and the contractors are to hand over the steam-ship “Chiltern,”’ 
900 tons register, with all her cable fittings and machinery, as a mainten- 
ance ship. The contract price is £1,000,000, of which £540,000 is to be 
paid in cash, and £460,000 in paid-up ordinary shares of the company, of 
which latter £150,000 are reserved, and are not to be paid over as to £50,000, 
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until the cable is successfully laid between Suez and Aden, and as to the 
remaining £100,000 until the line has been completed in like manner from 
Aden to Bombay. The work is to be completed by April, 1870. 
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THE SUTHERLAND GOLD DIGGINGS. 


A GENTLEMAN in Helmsdale, who visited Kildonan a week or two ago sends 
the following account of his experience at the diggings :—“ Hearing so 
much about the success of the diggings at Kildonan, and seeing so many 
people from all quarters flocking to it, I, along with three friends, started 
for the scene of action yesterday morning, and arrived at the famous burn 
about 10.30 a.m. Having been previously prepared with tin dishes, &c., 
before starting, we immediately commenced ‘ prospecting’ near where the 
stream falls into the Helmsdale River, and found a number of particles 
of gold in our first dish. We worked on for a short time, finding small 
quantities in every washing, but became anxious to get to the ground 
where the diggers were at work, and accordingly proceeded about two 
miles up the burn, until we came to the encampment of the Wickmen, 
or ‘Mackenzie’s Point,’ as it is called, I believe, after an old colonial 
digger, a short distance above which we again set to work, and ‘struck’ 
gold in sufficient abundance to induce us to remain for a couple of hours at 
one particular place ; but being quite unaccustomed to the exercise of wash- 
ing in a stooping position in the burn, our backs began to give way, and we 
were glad to call a halt for a little, when it was resolved to give up the 
claim and go down the burn again, which we did, prospecting as we 
went ; but, unfortunately, we did not again fall on anything like a paying . 
washing. Our luck for the time we were at work, would be little better 
than a pennyweight each, which, seeing that none of us knew any- 
thing about the science of gold washing—probably losing more than we 
got—seemed pretty fair for a first attempt. The gold particles are very 
amall, and great care has to be exercised in washing, or very little of 
it will be secured. On washing one dish [ counted as many as 40 
small specks amongst the emery on the bottom of the dish. I have no 
hesitation in saying that there is plenty of gold in the neighbourhood of 
Kildonan, and it only requires the appliances of suitable machinery to 
collect it, Even by the present system those who are industrious and per- 
severing do very well, and are making from one-eighth to a quarter of an 
ounce daily; and those who are fortunate enough to find a small nugget, as 
is often done, make half an ounce a day. Numbers are at work with 
large picks, crowbars, &c., tearing open the rocks, among the débris 
and crevices of which a good deal of gold is found. The loose sand 
and earth on the margin of the burn is now nearly all used up in 
washing, and the next operation must be to uncover the rock and wash 
out that which remains in the fissures, 
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BANKING OBITUARY. 


On the 12th January, at Kingston-on-Th Mr. h 
Bank of England. ry: gston-on-Thames, Mr. Edward Jones, of the 


On the 13th January, at his residence, Russell Square, Brighton, in the 


82nd year of his age, Mr. John Pocock, late Chief Oashier of the Union 
Bank, Brighton, where he had been for 61 years. 


On the 19th January, at Lowther Cottages, Holloway, Mr. John Brad- 
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shaw, for many years in the service of the Bank of England, in his 82nd 


ear. 
¥ On the 2lst January, at his residence, Croydon, Mr. Alfred George 
Harpur, late of the Bank of England, aged 63. 

On the 24th January, Mr. Walter Edgar Hodgson, of South Norwood 
Hill, and the Bank of England, in the 62nd year of his age. 
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Monetary Intelligence. 


MONETARY REVIEW FOR THE MONTH OF JANUARY. 


Tre state of affairs in the commercial world continues far from favourable ; 
mercantile suspensions have taken place, and other houses are spoken of, 
especially in the Manchester and Liverpool circles, great want of con- 
fidence being still manifested. Little change to notice hsa occurred in 
the money-market. The great complaint everywhere is the absence of 
bills to absorb brokers’ balances which are of an enormous character: 
However, they work very cautiously, in consequence of the general stagnant 
condition of trade. The market rate has ranged about 2} to 2§ per cent. 

Business in the markets for stocks and shares has been of a speculative 
character, and values have undergone some fluctuation. ‘In the early part 
of the month heaviness prevailed, through the unsatisfactory appearance of 
the Eastern question, and foreign politics and prices have been generally 
unsettled. A decided change for the better has since set in, and all classes 
of securities have been bought to a moderate extent. The Paris Conference 
has terminated satisfactorily, the Emperor’s speech at the opening of the 
Chambers was of a pacific’nature, and the present abundance of capital also 
exercise a favourable influence. The funds have been purchased by 
bankers to employ the balances they have in hand. 

Foreign bonds after being heavy, have undergone a favourable change, 
and at the last the feeling has been to support all classes. Turkish and 
Russian are taken on the satisfactory termination of the Eastern question. 
Spanish have been supported on the elections ending in favour of the 
Monarchial party. Brazilian and Argentine bonds stand well, on the 
advices from Rio stating that the Paraguayan war is at an end. Egyptian 
have been bought as investment ; Mexican are good, it being thought that 
something satisfactory will be done for the foreign bondholders. 

Railway shares like other securities have participated in the satisfactory 
movement, but bond fide business is still very limited. The chief cause 
of the rise is the easiness of money, enabling the speculators to procure 
stock at moderate rates. The traffic returns have been very satisfactory, 
and the dividends and reports issued by the,directors of the Manchester, 
Sheffield, Brighton and other companies have slightly restored confidence. 
Metropolitan have been a great attraction, some variation has been caused 
at the last by the rumour that a bill was to be filed in chancery, but since 
it is stated that it has been withdrawn, prices ance more show strength. 
London, North Western and Midland have been specially influenced by the 
favourable results of traffic. 

Bank shares have engaged more attention, and prices are at an advance, 
but they do not support the highest values, the report of the National Bank 
causing distrust and inducing sales. 








THE GRAIN TRADE. 


Tare has again been more animation in the Grain trade during the last two 
or three weeks, and prices of most descriptions have advanced, particularly 
Wheat, which is still advancing in consequence of the poor state of the 
samples of English recently brought to market, and the falling off in the 
importations of Foreign. Barley also continues in fair demand, but the 
importations have been larger. Oats are also looked after, but Beans and 
Peas are somewhat neglected. According to the latest official averages 
Wheat was 52s. 4d. per quarter; Barley 49s. 7d., and Oats 26s. 4d. per 
quarter, Wheat isat the present time exactly 20s. per quarter lower than 
at the corresponding period last year. 
The Gazette returns for England and Wales have been :— 


Corresponding 
Week ending— Wheat, Weekly . od 
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The importations since the harvest of 1868 have been :— 
Wheat. Other Grain. Total 


Owts. Cwts. Owts. 
Seventeen weeks ended 19th Dec. 9,930,441 13,705,831 23,636,272 
Five weeks ended 23rd Jan. ... 2,297,677 4,039,842 6,337,519 





12,228,118 17,745,673 29,973,791 

And the weekly averages have been :— 
Seventeen weeks ended 19th Dec. 584,000 806,000 1,390,000 
Five weeks ended 23rd Jan. coe 459,000 808,000 1,267,000 


Less 125,000 More 2,000 Less 123,000 








STATE OF TRADE. 


Ture is very little movement in trade. Business in some districts is 
improving, and the expectation appear to be that as the spring advances 
there will be greater activity. 





> 
> 


NOTICES TO CORRESPONDENTS. 


Wehave arrangedin future toissue a double numberin February and August,instead of, as 
formerly, in May and November. This has been rendered —— by the great increase ot 
the meetings of the Banks and DiscountCompanies, which will be collected 
in the pages of the Bankers’ M: ine, Correspondents will please forward communica- 
tions addressed to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs. 
Waterlow and Sons, London Wall. Owing to the great pressure in space some letters and 
reports stand over till next number. 


oe ee = $3. ey. ?- 2 


Q 
°o 
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BANK OF FRANCE. 
DEBTOR. 





Capital of the Bank ... 
Profits in addition to 
Capital (Art. 8, Law 
of June 9, 1857) 
Reserve of the Bank 
and its branches 
Reserve in landed pro- 


B ni, A circulation ... 

Bank-notes to order 
and receipts pyeue 
at sight 

Treasury account cur- 
rent, creditor... eco 

Current accounts, Paris 

Do. branch banks... 

Dividends payable 

— and sundry 
interes 

he the last 
sixmonths ... 

— of ~~ be ena not 


ae soo eee eee 
Total ... eve 


22,105,750 14 
4,000,000 0 
1,382,808,450 0 
34,580,980 70 
180,122,347 89 
282,599,462 5 
48,205,977 0 
8,967,435 0 
765,324 18 
933,780 85 





6, 345,387 2 
2,160, 879, 680 80 


¥. Cc.) 
182,500,000 0 


7,044,776 2| 


¥. Cc. 
182,500,000 0 


2 


7,044,776 
22,105,750 14 


4,000,000 0 
1,871,732,250 0 


33,737,411 82 
154,393,196 i4 
270,906,508 91 

45,016,196 0 

6,411,112 0 
1,238,363 27 


983,790 85 


19,445,844 91 





¥. Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,376,344,050 0 
34,760,967 22 
152,566,468 39 
252,285,127 17 
42,332,096 0 
4,132,402 0 
1,505,273 0 


933,790 85 


11,806,630 17 





2,119,475,209 6 





2,095,267,330 96 


¥. c. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,380,822,050 © 
34,436,290 54 
152,673,375 96 
239,849,488 68 
41,276,648 0 
2,974,867 0 

* 1,840,179 95 
933,790 85 


10,633,394 63 
2,080,600,606 77 








CREDITOR. 





Cash in hand and cash 
in the branch banks 
Commercial bills over- 


due... ose gee 
Commercial bills dis- 
counted, not yet due 
Do. o, branch banks... 
on A Pp s4. 
ofbuallion .. o 
Do. branch banks... 
Do. on French public 
securities 
Do. by the branch banks 
Do. on railway shares 
and debentures... 
Do. by thebranch banks 
Do. on Crédit Foncier 
bonds . 


Do. branches 

Do. to the State (Con- 
vention June 10, 1857) 

Government stock re~ 





(law of June 9, 1867) 
ae ded oad y 

and lan 

of branches a 
Expenees « manage- 
vi. Mig - ae 


Total 


Jan, 7. 





¥. 
1,107,736,896 24 
582,301 88 


368,835,035 78 
272,134,755 0 


39,411,100 0 
3,648,100 0 
12,759,500 0 
7,156,400 0 


37,417,000 0 
28,503,500 0 


Cc. 


976,400 0 
907,000 0 
60,000,000 0 


12,980,750 14 
80,633,437 21 


100,000,000 0 





8,961,075 © 


| 5,520 0 
| 18,230,909 55 
2,160,879,680 80 


¥. Cc. 
1,080,232,773 29 
292,948 47 


$26,675,327 
301,365,105 


40,826,100 
4,038,100 


13,251,900 
6,878,700 


37,156,400 
28,920,700 


962, 
883,700 


60,000,000 


9 
0 
0 
0 
0 
0 
0 
0 
0 
0 


0 


12,980,750 14 
80,633,437 21 


100,000,000 0 


8,956,249 0 


7,221 16 
16,418,588 7 








¥. 
1,068,110,190 43 
161,887 81 


c. 


326,688,352 
292,898,012 
40,988,900 

3,955,700 


13,354,000 
6,851,300 


37,102,300 
223,100 


942,500 
886,200 


60,000,000 0 


12,980,750 14 
80,633,487 21 


100,000,000 0 


3 
0 
0 
0 
0 
0 
0 
0 
0 
0 


8,956,414 0 


23,086 82 
11,512,312 2 


¥. e. 
1,069,456,209 68 
771,073 04 


810,992,394 40 
289,907,278 0 
42,975,400 

973,600 
13,226,700 
7 700 
36,845,800 
28,633,200 


943,000 
869,800 


60,000,000 
12,980,750 14 
80,633,437 21 


eo oc so ofS 38S 


100,000,000 0 


8,966,118 0 





| 


56,647 12 
12,876,608 23 





i 


2,119,475,200 6 | 2,095 267,330 96 | 2,080,590,608 7 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 





Enatutsu Fonps. 
Consols a ni 


Exchequer Bills... 


ForrIen Srocks. 
Brazilian soa vee 
Buenos Ayres ove 
Chilian ose ow 
Dutch 2} per cents. 
Mexican soe 
Peruvian 44 per cents. 
Russian ove ee 
Spanish oon “eb 
Turkish 6 per cents. 

Ditto 4 per cents. 


Rattway SHARES. 
Brighton eos oes 
Caledonian .., 

Great Eastern 

Great Northern 

Great Western 

Lancashire and Yorkshire 
London and North Western... 
Midland alee = des 
North Staffordshire ... 

South Eastern ‘an 

South Western ei ile 
York, Newcastle, and Berwick 
York and North Midland 
East Indian ... eee 
Northern of France ... 


Price on 
Dec. 29. 


Highest, 


Price on 
Jan, 27. 





' 
} 


+ | 923 to 3 933 
| ex. div. 
4/ to 8/ 


12/ prm. 


prm. 





108} 
47 








933 to} 


10/ to 12/ 
prm. 


46} 





CREDIT, FINANCE AND DISCOUNT COMPANIES. 


London 


Share. Paid. .. 


Australian Mortgage, Land 
and Finance (Lim. 
Crédit Foncier of Mauritius 


(Limited) 
Crédit Foncier of England 
East India Financial 
Egyptian Commercial and 


Trading 
English ea Foreign “Credit 
General Credit and Discount 


Financial 


ty (Lim.) 
International Land Credit... 
Land Securities : 


Tices. 
> 


Share. Paid. 


London Financial Associa- 
tion (Li 


| ). 
| Mauritius Land, Credit and 


Agency (Lim. 


| National Discount Co. (Lim, s) 


New Consolidated — 


| _ Co, os 
| Oriental Financial ... 
| Société — aE gypte 


(Lim 
South African Mo: 
Tnvestment (Lim.).. 
United Discount Co: oration 


ge and 


Warrant Finance (Lim.) .. 


~ 


to fo ek Dw OOO © Otte Oe Ob 





Agra Bank enmets... 
Ditto ditto B 
Albion ... eee 
Alliance Bank of a 
and Liverpool, Limited ... 
Angio-Austrian Bank eco 
ner eeroe (Lim.) «~ 
Anglo-Hungarian 
Ansie-Ibalen, 1866 (Lim. ).. 
Bank of Australasia . 
Bank of British Columbia... 
Ditto le ee at 2 7 
Bank of E; 
Bank of tv cdag (Limitea) . 
Bank of South Australia... 
Bank of New Zealand - 
Bank of Victoria, Australia 
British & Californian (Lim.) 
British North American ... 
C Bank of India 
Australia and China -_ 
Chartered Mercantile Bank 
of India, London & azarae 


City Bank oo oo . 
Colonial Bank .. 
Consolidated Bank (Lim. .. 
Delhiand London Bank (Lim. ) 
East London (Lim.) 
English & American (Lim. ‘ 
English Bank of Rio de 
Janeiro (Limited) . 
English, Scottish and Aus- 
tralian Chartered Bank ... 
Hong Kong and Shanghai 
Barkin hs oan 
Ditto, eco * 
Imperial Limited) ose 
Imperial Ottoman... se 
Tonian ... eos oar ove 
Ditto, N 
Land Merigage: Bk. of India 
Ditto 5 per cent. Deben- 
tures, 1864, for 30 years ... 


VOL. XXIX. 


JOINT-STOCK BANKS, 


Share. 


London 
Paid. latest 
Prices. 





Share. 


London Bank of Mexico and 

South America (Limited) 50 
London and Brazilian Bank 100 

Ditto, New 20 

Sone, and matin om 

mited ooo 

Die New om 
London Chartered of Australia 0 
London and County Bank... 60 
Ditto ditto New... 20 
London Joint Stock Bank ... 60 
London & South African Bk. 20 

London and South Western 

(Limited) ... 100 
London & Westminster Bank 

Do. Scrip, issued at £10 aay 

none paid... 

Merckant Bank (Limited) | ove 
Metropolitan (Limited) ... 
Midland Bank (Limited) ... 
National of Australasia oo 
National Bank... oe 

National of Liverpool (im) 3 
as Provincial Bank of 

England 

Ditto, 2d and 3di issues .. 
New South Wales a 
North Western 
Oriental Bank... 

Provincial Banking ‘Corpo- 
ration 
Provincial Bank of Ireland... 
Ditto, N 
Standard of “British ” Africa 

(Limited)... 

Do. New, issued at 6 pm. 
Union Bank of Australia ... 
Union Bank of Ireland(Lim.) 
Union Bank of London ... 


L 
Paid. 





250 Bank of England Wieeklp Returns. 


Account, pursuant tothe Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows:— 
ISSUE DEPARTMENT. 





1868. | 1868. 1868. | 1868. 
Dec. 30. Jan. 6. Jan, 13. Jan. 20. 








£ £ £ £ 
Notes issued evo eee ose --.|£32,269,475 | 32,437,050 | 32,534,110 | 32,595,960 


Government debentures ese .«-| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... ove aes ---| 3,984,900 3,984,900 3,984,900 | 3,984,900 
Gold coin and bullion ... on «| 17,269,475 | 17,437,050 17, "534,110 17,595,960 
Silver bullion... eee one ose 














| 32,269,475 | 32,437,050 | 32,534,110 | 32,595,960 
BANKING DEPARTMENT. 








1868. 1868. 
Dec. 30. Jan. 6. 





£ 
Proprietors’ — aid ove «| 14,553,000 | 14,553,000 
Rest. 3,090,956 | 3,187,834 
Public deposits ‘Including Exchequer 
Debt and Dividend Accounts) "| 7,301,804 | _ 6,466,495 
Other Deposits . eve ++| 19,488,961 | 19,495,805 
Seven day and other bills... oes 402,200 422,938 


44,837,011 | 44,126,072 | 43,074,679 | 42,738,997 











Government Securities (inelnding| | 

Dead Weight _emeanties jones 14,124,874 | 13,984,710 | 15,884,710 | 15, 934,710 
wd Securities .. eee oe .--| 20,780,849 20,646,496 | 17,707,005 
veo we «| 8,754,905 | 8,412,555 8,408,750 
Gola and Silver coin as va oes 1,176,383 | 1,082,311 1,074,214 js 108, 217 


44,837,011 | 44,126,072 | 43,074,679 | 42,733,997 




















THE EXCHANGES. 








Amsterdam, short 
Ditto 3 months 
Rotterdam, ditto... 
Antwerp, ditto 
Brussels, ditto 
Hamburg, ditto ... 
Paris, short ... ... 
Paris, 3 months ... 
Marseilles, ditto ... 
fort, ditto ... 
Vienna, ditto 
Trieste, ditto.. 
Petersburgh, ditto 








»~ 


Genoa, ditto ... 
Naples, ditto... 
Palermo, ditto 
Messina “ : sate on one 
Lisbon, 3 months aa ne . 524 | 
Oporto, ditto... 0.0. se ee 524 528 
PRICES OF BULLION, 





BESSSS 
SSeexe 








| } 


Per Oz. | Per Oz, 
2e.da. | 28. d. 
conte Goin Bars (Standard) ... 317 9 9 
Mexican Di ove eco! O 6113 11t 
Bilveria Bare(Btandard) ove “| 000 | 0 


317 
04 
00 
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Pursuant to the Act 7 & 8 Victoria, ¢.32; ertracted from the Lonvox GazettE, 


PRIVATE BANKS. 


Author- 
NAME OF BANK. | ized 





AVERAGE AMOUN?. 





' 
! —- —_ 
‘ \ Dec. 12. | Dec. 19. | Dec. 26. 


-_-—-— 





e | ¢ £ £ 
ee *+| 11,849! 10,170 | 10,351 | 11,115 
2 Aylesbury Old Bank...............02. 48,461)| 19,196 | 19,177 | 18,666 
3 Baldock and on Bank ...)| 37,223)! 18,181 | 18,170 | 18,506 
¢ Barnstaple Bank  ..........ecceseeeees 17,182|| 2,782 | 2,720 2,880 
s Bedford Bank 34,218]] 28,319 | 27,876 | 28,952 
6 Bicester and Oxfordshire Bank ... 27,090} 13,666 | 13,409 | 13,264 
7 Boston Bank—Claypons and Co....|| 75,069|| 60,030 | 59,453 | 59,521 
8 Boston Bank—Gee and Co 15,161)! 16,175 | 15,220 | 13,862 
9 Bridgewater Bank....... Seeessoweconee 10,028! 6,077 6,398 | 6,017 
10 Bristol Bank 48,277, 19,605 | 19,223 | 21,129 
11 Broseley and Bridgnorth Bank ...| 26 737] 14,705 | 14,974 | 16, 348 | 
12 Buckingham Bank 29,557| 17,244 | 17,593 | 17,372 
13 Bury and Suffolk Bank...............|| 82,362|| 57,996 | 58,028 | £4,<56 
14 Banbury Bank || 435457|| 22,663 | 23,624 | 22,526 | 
15 Banbary Old Bank 55s153|| 175457 | 17.575 | 16,964 | 
16 Bedfordshire Leighton Buzzard Bk.) 36,829|] 27,963 | 28,268 | 27,960 
17 Brecon Old Bank ....... siisialinatiacaibiiie || 68,2711| 44,275 | 43,418 | 43,684 
18 Brighton Union Bank 33+794|| 18,086 | 17,830 | 18,266 
19 Burlington and Driffield Bank 12,745 10,733 | 10,741 | 11,094 | 
20 Bury St. Edmund’s Bank 3,201|| 2,755 | 2,592 | 2,806 
21 Cambridge Bk.—Mortlock & Co.|| 25,744|| 14,580 | 14,760 | 15, 782 
22 Cambridge and <p Bk.) 49, 916 435595 | 435950 | 44,143 | 
23 Canterbury Bank ..........sccssesees 33,671), 209767 | 20,425 | 20,322 | 
24 Carmarthen Bank ...ccoccccecccececces 23,597| 11,466 | 11,68: | 12,152 
2 Colchester Bank.......0+.ssseee | 25,082|| 16,329 | 16,304 | 16,084 
26 Colchester and Essex Bank......... || 4R.704|| 26.415 | 26,507 | 26, 604 | 
27 Cornish Bank—Tweedy & Co. ...|| 49,869)! 25>144 | 251293 | 26, «80 | 
28 City Bank, Exeter..........0.ceceesees |) 215527] 10,812 | 11,187 | 11,246 | 
49 Craven Bank—Alcocks & Co. ...|' 77,154 62,093 | 60,472 | 59,925 | 
30 Derby Bank—Messrs, Evans & Co.|! 13, 332) 8,999 | 8,175 | 8,085 
31 Derby Bank—Smith and Co. ......|/ 41,304|] 329445 | 329154 | 34,007 
32 Derby Old Bank eevee!) 275237|| 272945 | 252992 | 25,778 | 
33 Devizes and Wiltshire Bank ......)/ 20,674)| 4:08! | 4, 567 | 4,668 | 
34 Diss Bank .......ccccscocscccosseserseee|) 10,657|| 99132 | 9,076) 9,181 | 
35 Darlington Bank .. ....cccccccseeses: 86,218|| 80,00 | 81,865 | 80,108 
36 Devonport Bank ........... sittin 10,664|| 52119 | 51503 5380 
37 Dorchester Old Bank ......c0.+0--.-| 48, 807| 325979 | 325215 | 31,938 
East Cornwall Bk.—Robins & Co. | 112,280|| 68,54° | 67,108 | 67, HH 
East Riding Bank—Bower & Co.  53,392|| 479319 | 49,245 45°87 
Essex Bk. & Bishop s Stortford Bk. 69,637] 38» 39° | 38,499 | 36,892 
Exeter Bank ......cessesscsssssesees-++) 375%94|| 167760 | 16,940 | 18, 399 
: Farnham Bank .......--c000 14,202 | 6,942 | 6,698 | 46,778 
Faversham Bank ..... | 6,681|] 55279 | 5,155] 5,279 
Godalming Bank . ..... es! 6,322| 5,078 | 4,891 | 5,198 
Guildford Bank..........eccsssessceees|, 14,524|] 109192 | 10,269 | 11,054 
6 Grantham Bank—Hardy and Co.. 30,372/| 18,661 | 18,965 | 18,921 
Hull & Kingston-upon-Hull Bank.|) 19,979|| 19:05! | 17,642 | 17,534 
Huntingdon Town &CountyBank || <6,591) renee 31,149 | 31,291 
Harwich Bank ....cccescoscsesecseees-|) 59778|| 42083 | 4,014 | 4,103 
Hertfordshire, Hitchin Bank ......|| 38,764|| 28,392 | 27,618 | 28,212 
Lyswich Bank....c.cccsssscsseseeeseees-|) 21.901|| 172528 | 17,099 v6, Ope 
Ipswich & Needham Market Bank) 80,699/| £o 366 | 51,366 | 51, = 
entish Bank— Mercer & Co. ...) 19,895 18,777 | 18,435 | 18,417 
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NAME OF BANK. 





54 
55 
56 
57 
58 
59 
50 
61 


63 


Kingtonand Radnorshire Bank...| 
Knaresborough Old Bank .........| 
tL eer ecces 
BPTI shiccnsin: sennbossessoezeas 
Leeds Union Bank 200 cee cesccecccees| 
Leicester Bank.......ccccococsecece weal 
Lewes Old Bank ....... ereccccesececs 
Lincoln Bank ... 
Llandovery Bank & LlandiloBank 
Loughborough Bank ..........e00- 
Lymington Bank 

Lynn Regis and LincolnsiireBank 
Lynn Regis and Norfolk Bank ... 
Macclesfield Bank 
Manningtree Bank ..... nici poses 
Merionethshire Bank 
Miners’ Bank 


Newbury Bank....... etcecensseccences 
Newmarket Bank............ccccesee. 
Norwich Crown Bankand Norfolk 
and Suffolk Bank 
Norwich and Norfolk Bank 
Naval Bank, Plymouth ...... 
New Sarum Bk.—Pinckneys, Bros. 
Nottingham Bank 
Oswestry Bank  ..........c.ccse00-e- 
Cxford Old Bank...............006 
Old Bank, Tonbridge... 
Oxfordshire Witney Bank 
Pease’s Old Bank, Hull 
Penzance Bank  ....ccccccccccceoc se. 
Pembrokeshire Bank ............... 
Reading Bank—Simonds & Co.... 
Reading Bk.—stephens, Blandy & Co. 
Richmond Bank, Yorkshire om one 
MOEN RABE cscccssccsonsacesdoocees 
Rye Bank 
Saffron Walden & NorthEssex Bk. 
RY TINUE, cnnstinectnecocossacenesens 
Scarborough Old Bank ............ 
Shrewsbury Old Bank..,............. 
Sittingbourne and Milton Bank.. || 
Southampton Town & County Bk. 
Southwell Bank ° 
Southampton and Hampshire Bk. 
Stamford and Rutland Bank..... 
Shrewsbury and Welsh Pool Bank 
Taunton Bank ......cessosseseee 
Tavistock Bank ..... 
Thornbury Bank............. wiameens 
Tiverton and Devonshire Bank... 
Thrapstone and Kettering Bank. 
Tring Bank and Chesham Bank.. 
Towcester Old Bank .........00.... 


seecee ® 








Author-|| 


ize 
Issue. 


£ 
26,05¢ 
21,825 
44,663 
130,757 
37:459 
32,322 
44,8 36 
100,342 
325945 


75359 || 
5,038]! 


42,817 
13,917 
15,760 

7,692 
10,906 
18,688 
16,385 


| 28,788 


51,615 
36,787 
23,098 


49,671 
105,519 
27,221 
15,659 


31,047 |) 


18,471 
345391 
13,183 
11,852 
48,807 
'1,40* 
12,910 
37,519 
43,271 

6,889 
16,393 
29,864 
47,646 
22,338 
24,813 
43,191 

4,789 
18,589 
14,744 

6,77¢ 
31,858 


25,336 
29,799 


135421 


10,026]! 


435470 
"1,559 
13,534 
10,801 


Dec. 12. 


Dec. 19, | 








£ 


21,536 


19,655 
39,324 
125,263 
36,404 


£ 
21,c82 
19,218 | 
40, 104 | 


|123,620 


27,142 
| 275254 


27,128 


78,718 


29,892 


} 


6,900 | 


2,441 


| 


26,2269 | 


1,625 


99745 | 
5-488 | 
5,007 | 


17,550 
1,645 
21,374 


46,802 | 


11,520 
16, 322 


35,520 
28,099 | 


| 
78,710 | 
28, 828 
79038 | 
25325 | 
25,910 
10,650 
95729 
55197 
5,872 
16,757 
1,625 | 
20,044 
45, 680 
11,t21 


16,774 


| 49, 460 





64,888 


17,835 
5,820 | 
24,032 


8,190 
28,134 


9,928 | 


6,454 
48,371 


12,215 


50, 043 
65,595 
17,455 | 
6,101 | 
23,179 
8,078 
28,400 | 
9» 596 
6,658 


| 47,869 
6,375 


22,021 | 
19,951 


6,516 
9,808 
8,996 
19,960 
8,052 
23,930 
25349 
5,290 
7,956 
2,105 
14,573 
19,634 


18, 321 | 
8,177 | 


73005 
9,338 
11,025 
I1,1!Io 
5,013 


6,248 
12,957 
21,074 
20, 354 
6,821 
9,723 
8,922 
19,822 
7+556 
22,620 
21,856 
2,250 
5,400 
7.564 
2,147 
145495 
20,854 
18,276 
7,680 
7,036 
95493 | 
11,554 
11,474 
§, 310 | 


£ 

20,951 
18,355 
41,079 
121,861 
36,430 
27,355 
28,164 
775371 
27,630 
73173 
2,499 
26,014 
10,518 


10,450 | 


AVERAGE AMOUNT. 
Dec.'26, | 


Jan. 2, 


19,507 
18, £46 
| 39,978 
120,232 
36,102 
26, 686 
28, 242 
79,875 
26,723 
71394 
2,420 
26, 429 
10, 763 
10,833 


6,055 | 


5,384 


18,448 


1,635 
20,251 


| 45s 230 


11,577 


16,784 


495933 
68,344 
17, 586 


6,026 | 
21,645 | 
8,400 | 
29,872 | 


10,c28 


5,611 | 
48,401 


53974 
12,011 


21,605 | 


21,122 


6,862 | 
9, 865 | 
8,925 | 


19,104 
7,828 


23,060 | 


22,103 
2,512 
§5247 
8,c99 
25242 


14,299 


21,389 
18,125 


79582 | 


6,686 
10, 308 


11,422 | 


11,875 


5,321 





o- ete ae bee Ge dn 
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NAME OF BANK Author-| AVERAGE AMOUNT. 
F=f | Dee. 12. | Dec. 19. | Dec. 26. 


£ £ oo 
110 Union Bank, Cornwall ccococcesces 17,003|| 14,401 135430 | 14,053 | 


rit Uxbridge Cla Bam ccccccccccceess 25,136) q, 186 7, 185 7,127 
112 Wallingford OS eee 17,064| 55412 55 423 55392 | 
113 Warwick and Warwickshire Bank’ 30,504 | 21,341 | 21,548 | 21,998 | 
114 Wellington Bank, Somerset ......|/ 6,528|| 2,985 | 3,148 | 3,150 | 
115 West Riding Bank secsesecececeesses|| 46, 158 || 41,305 | 39,472 | 39,531 
116 Whitby Old Bank ..........ese0s00. \ 14,258|| 13,691 | 13,654 | 14,089 
117 Winchester, Alresford & AltonBk.| 25,892|| 8,510 | 8,000 | 8,485 | 
118 Weymouth Old Bank | x6,463| 12,930 | 32,366 | 12,213 
119 Wirksworth and Derbyshire Bk. || 37,602)) 33270 | 33,063 | 34,183 | 
120 Wisbeach and Lincolnshire Bank] 59,713|| 42,412 | 42,023 | 39,929 
121 Wiveliscombe Bank............s0s++-||  7,602|| 25437 | 22423 2492 | 
122 Worcester Old Bank .........s0+++-| 87,448 || 46,082 | 46,912 | 45,436 | 
123 Wolverham. Bk.—R. & W. Fryer, 11,867 | 8,440 | 9,092 | 8,713 
124 Yarmouth and Suffolk Bank......|| 53, o6e|| 38 38,357 | 395756 | 41,905 
125 Yarmouth, Norfolk, & Suffolk Bk, 13,229|| 72445 | 9,362 | 10,421 
126 York Bank .. . | 46, sal 39,248 | 37,158 | 36,026 

i 
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JOINT STOCK BANKS. 

Bunk of Westmorland ........ | 12,225|| 10,081 9,969 9,713 9,132 
Barnsley Banking Company | 9,563|| 95353 | 95275 | 9,018 | 9,095 
Bradiord Banking Company ......|| 49,292|| 48,393 | 48,314 | 48,592 | 48,240 
Bilston District Banking Company’ 9,418|| 8,777] 8,345 | 8.169 | 7,948 
5 Bank of Whitehaven 32,681), 24,124 | 25,537 | 24.734 | 23,962 
6 Bradford Commercial Banking Co. 20,084]! 2¢,029 | 20,089 | 20,112 | 19,761 

7 Burton,Uttoxeter,and Staffordshire | i| | 
Union Banking Co. .. ... 60,701|| 40,610 | 40,820 | 42,122 | 44,240 
8 Chesterfield & N. Derbysh. Bk. Co.| 10,423|| 9,541 9,189 | 8,909 | 8,772 
g Cumberland Union Kanking Co....|| 35,395|| 33,856 | 34,429 | 33,905 | 33835 
10 Coventry and Warwickshire Bk. Co.| 28,734]| 15,57u | 15,048 | 14,615 | 14,785 
11 Coventry Union Banking Company)| 16,251|| 11,296 | 11,653 | 10,858 | 10,528 
12 County of Gloucester Banking Co. 144,352|| 92,700 | 92,425 | 93,846 | 95,586 
13 Carlisle & Cumberland 7 25,610|| 22,748 | 23,473 | 23,489 | 22,567 
14 Carlisle City and District Bank ...|| 19,972|| 19,124 | 19,462 | 20,091 | 19,78c 
15 Dudley & West Bromwich Bk. Ga. 37,696|| 25,252 | 23,862 | 25,254 | 24,78¢ 
16 Derby and Derbyshire Banking Co.|| 20,093|| 16,889 | 17,626 | 17,389 | 17,590 
(7 Darlington Dist. JointStock Bk.Co.|| 26,134|| 24,299 | 23,867 | 22,50 | 21,289 
18 Gloucestershire Banking Company}|155,920||130,700 |130,286 (128,770 |128,250 
19 Halifax Joint Stock Bank seves|| 18,£34|| 17,935 | 18,380 | 18,153 | 18,400 
20 Huddersfield Banking Company...|| 37,354|| 35,400 | 35,778 | 35,094 | 35,040 
21 Hull Banking Company .........+.-|| 29,333|| 27967! | 29,551 | 28,850 | 29,051 
22 Halifax Commercial Banking Co...|| 13,733]| 13.795 | 13,703 | 13,693 | 12,999 
23 Halifax & Huddersfield Union Bk.|| 44.137|| 40,763 | 39,794 ; 38,805 | 37,939 
24 Helston Banking Company 1,503|| 1,490] 1,501 | 1,465 | 1,505 
25 Knaresborough and Claro Bk. Co. 28,059|| 25,442 | 25,666 | 25,909 | 25,599 
26 Lancaster Banking Company 64,311|| 53790 | 542325 | 55,360 | §7,256 
27 Leicestershire Banking Company...|| 86,060]| 56,074 | 55,791 | 55845 | 55,712 
28 Lincoln and Lindsey Banking Co..|| 51,620|| 48,805 | 48,731 | 47,767 | 50,022 

29 Leamington Priors and Warwick- 
shire Banking Co. ............ 13,875|| 10,925 | 11,102 | 10,502 | 10,393 
30 Ludlow and Tenbury Bank 10,215|| 9,558 | 8,166 | 8,525 | 7,637 
31 Moore & Robinson’s Notts. Bank...|! 35,813|| 29,485 | 27,682 | 27,561 | 28,918 
32 Nottingham and Notts. BankingCo.|| 29,477]! 23,320 | 24,206 | 23,595 | 24,190 
33 North Wilts Banking Company ...|| 63,939]; 34,665 | 35,116 | 35,549 | 74,195 
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WEEKLY RETURNS OF BANKS OF ISSUE, 





\| Author.|| 
NAME OF BANK. || ized | 


\ Issue. 
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| ¢ | ¢ £ £ 

Northamptonshire Union Bank ...|| 84,356|| 50,923 | 61,518 | 52,157 
Northamptonshire Banking Co. ...| 26,401|| 18,905 | 18,641 | 17,441 
North and South Wales Bank 63,9£1|| 61,427 | 60,029 | 58,439 
Pare’s Leicestershire Banking Co...) 59,300)| 47,589 | 46,361 | 46,478 | 
Sheffield Banking Company 35,8423] 354435 | 32626 | 34,416 
Stamford,Spalding & BostonBk.Co.|| 55,721); 48,855 | 48,340 | 47,728 
Stuckey’s Banking Company 356,976||288,699 289,147 |292.730 | 
Shropshire Banking Company 47,951 ! 29,466 | 29,837 | 30,53! 
Stourbridge and Kidderminster Bk.) 56,830 | 47,175 | 47,466 | 48,295 
Sheffield and Hallamshire Bank ...|) 23,524)| 22,285 | 22,517 | 23,258 | 
Sheffield & Rotherham Jt.Stock Bk.|) 52,496|| 51,223 | 51,191 | 54,966 | 
Swaledale and Wensleydale Bank..}, 54,372 || 485515 48,425 | 47,986 
Wolverhampton & Staffordsh. Bk..|, 35,378 || 215438 | 20,470 | 20,906 | 

Wakefield and Barnsley Union Bk.|| 14,604 | 139535 | 13,323 | 13,160 

Whitehaven Jvint Stock Bank .. || 31,916/| 20,096 | 20,062 | 20,064 | 

West of Eng.& S. Wales District Bk.|| 83,535 || 76,558 | 73,992 | 74,265 | 

Wilts & Dorset Banking Company} 76,162 || 68,26y | 68,734 | 70,105 | 

West Riding Union Banking Co....| 34,029 || 32,935 | 332993 | 34,379 | 

Whitchurch and Ellesmere Bk.Co.|) 7,475 || 5,222 | 4,542 | 4,782 

Worcester City and County Bk.Co.|| 6,848 || 245 | 245 195 

York Union Banking Company ...|| 71,240|) 66,275 | 64,697 | 65,831 

York City and County Banking Co.) 94,695 || 86,875 | 84,818 | 85,435 | 86,155 
5 Yorkshire Banking Company ieee theta 119,4€0 |12t, 616 [121,824 


| 








trish and Scotch Cireulation Returns. 


Average Circulation, and Coin held by the Intsu and Scorcn Bayxs during the four 
weeks ending Saturday, the 2nd day of January, 1869. 


IRISH BANKS. 








Average Circulation during Four Weeks =| er oy 
7, ending as above. H 

NAME OF BANK. Authorised ~ 

Circulation. 


- tetas _aan ver Coin held 
#5and 


. , during Four 
upwards. | Under 25. | Total. Weeks ending 


| 
| 
* — | as above. 
4 | £ £ £ 
Bank of Ireland 3,738,428/'1,852, 550 |1,078,700 |2,931,250 | 540,539 
Provincial Bank of Ireland het 461,546 | 575,040 1,036,536 | 361,44 
| 





eae 281,611)) 198,298 | 341,295 | 539,594 | 340,072 
Northern Bank ....,.......-..|| 2435440]] 135,172.| 339,512 | 474,785 | 298,410 
Ulster Bank..........0s.ccseeee-]) 311,075]| 219,357 | 337,210] 555,577 | 342,384 
The National Bank............|| 852,269|]| 641.052 | 614,404 |1,255,456 | 723,433 


Toras (Irish Banks) ...|,6,3545494||32507,985 [3,286,201 16,794,248 |2,6c5,882 


SCOTCH BANKS. 


Bank of Scotland .se.o.e++0+!| 343,418) 202,139 | 375,349 | 577,488 | 370,749 
Royal Bank of Scotland ...|| 216,451 219,877 | 362,555 582,432 477,487 
British Linen Company 438,024] 198,773 330,650 | 529,423 174,930 
Commercial Bk. of Scotland 374, 88c) 236,952 | 430,998 | 667,951 | 379,4°° 
National Bank of Scotland..|| 297,024) - 190,001 | 336,716 §26,917 | 303,022 
Union Bank of Scotland ...| 454, 346| 212,678 | 415,384 | 628,062 288,083 











Aberdeen Townand Co.B.| 70, 133] 86,694 | 93,521 | 180,215+) 122,374 
North of Scotland Bk. Co...\| 154,319) 143.87! | 137,090} 28c.961 | 451,877 
Clydesdale Banking Co. ...|| 274,321] 164,192 | 258,164 |* 422,292 | 230,794 
City of Glasgow Bank ......|| 72,921)) 171,738 | 222,715 | 394,454 | 375»4%° 
Caledonian Banking Co. ... £3,434) 27.796 | __ 57,558 35,354 KO, 245 


Torars ‘Scotch Banks)... 2,749. 27! s854,74! (3,020,700 [4,875,349 [2.9249 50! 
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CIRCULATION RETURNS. 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


\FixedIssues., Dec. 12. Dec. 19. Dec. 26. Jan. 2. 

126 Private Banks .....e.0000. |£4,042,626 |£2,724,205 |£2,707,513 £2,716,712 '£2,726,114 
56 Joint-Stock Banks ... | 2,738,640| 2,248,521 | 2,243,695 2,254,272 | 2,248,055 
— —- ee a> aaa 
182 Totals ....c..s000e | 6,781,266 | 4,972,826 | 4,951,208 | 4,970,984! 4,974,169 


Average Weekly Circulation of these Banks for And as compared with the month ending 
the month ending January 2 :— January 4, 1868, it shows :— 
Private Banks oa o .«+ 22,718,636 A decrease in the notes of Private 
Joint-Stock Banks... em «- 2,248,661 Banks, of ... ous “ pe om £49,212 
—— A decrease in the notes of Joint-Stock 
Average Weekly Circulation of Private Banks, of ... ono = des ose 8,837 
and Joint-Stock Banks ending as . 
above o- we ose des .-- £4,967,297 Total decrease, as compared with the 
On a comparison ofthe above with the Returns same period of last year “on a ,049 
for the month ending Dec. 5, it shows:— The following is the comparative state of the 
A decrease in the notes of Private circulation as regards the fixed issues :— 
Banks, of ... on -_ -»  &73,774 The Private Banks are below their 
A decrease in the notes of Joint-Stock fixed issues ne am on ee £1,323,990 
Banks, of eve a a = 58,864 The Joint-Stock Banks are below thei 
_—_— fixed issues ovo ooo oso oad 489,979 
Total decrease on the month «. £130,638 





Total pexow their fixed issues «+ £1,813,969 


SUMMARY OF IRISH & SCOTCH RETURNS TO JANUARY 2, 1869. 


The Retarns of Circulation of the Irish and The fixed issues of the Irish and Scotch Banks 
Scotch Banks for the four weeks ending Jan, at the present time are given in the Bunking 
2nd, when added together, give the following Almanae, as follows :— 
as the average weekly circulation of these Banks 6 Banksin Ireland, allowed to issue... £6,354,494 
during the past month, viz. : 12 Banks in Scotland, allowed toissue 2,749,271 
Average Circulation of the Irish Banks £6,794,248 — —_——- 
Average CirculationoftheScotch Banks 4,875,349 18 Banksinall, allowed to issue £9,103,765 


The followi , therefore, 
TotalAverageCirculation ofthese banks ommmnatatanienene..” ne Gs 
for the past month #12,669,597 | Irish Banks are above their fixed issue £439,754 
On comparing these amounts with the Ret Scotch Banks are abovetheirfixedissue 2,126,078 
or the month ending 6th Dec. last, they show | qTotalabove thefixedissue _....... aceite £2,565,832 
‘oe eae The amounts of Gold and Silver held at the 
A decrease of the Circulation of Scotch head offices of the several banks, during the past 
Banks ....sss.0s aidnidepinepeialntepsten 203,711 | month, have been as follows :~- 
Pm ici Gold and Silver held bythe Irish Banks £2,605,882 
Total decrease on the month ......... £526,096 | GoldandSilverheld bythe Scotch Banks 2,924,501 
And d with th di: 
Jauuary 4, 1808, they shown ? Month ending | ‘Total of Gold and Silver Coin 
lncreasein the Circulation of Irish Banks £650,990 Being a decrease of £13,353 onthe part of the 
Increase in the Circulationof Scotch Banks140,662 Irish Banks, and a decrease of £59,522 on the 
; part of the Scotch Banks, on the several amounts 
Totalincrease on the year ............... £791,652 held by them during the preceding nionth, 


CIRCULATION OF THE UNITED KINGDOM TO JANUARY 2, 1869, 

Thefollowing is the state of the Note Circulation of the United Kingdom for the month ending 
the 2nd January, 1869 :— 
Circulation of Notes for the Month ending 2nd January, as compared with the previous month :— 

Dee, 5. » 2 | Increase. Decrease. 

Bank of England (month ending Dec. 30) ... | £23,544,695 _ £449,803 
Private Banks ... eocese 2,792,410 8,62 - 73,774 
Joint-Stock Banks ... 2,305,525 











O 





I NE 6. cccsssccustndbacsneqsonneseatnote 28,642,630 _- 580,441 
Scotland .. .........000 Pen} - 263,711 
osnes ecee see cectenea ccncesecaseoeoes 3055, | — 261,385 


United Kingdom ...ssessc.ssssesssseersesesseeees | 240,887,823 | £39,731,786 — | £3,105,637 


The comparison of the month ending Jan, 4th, 1868, with the month ending Jan. 2nd, 1869, 
shows a decrease in the Bank of England circulation of £378,739, a decrease in Private Banks of 
£49,212, and a decrease in Joint-Stock Banks of £8,837, being a total decrease in England of £436,788 ; 
while in Scotland there is an increase of £140,662; and in an increase of £650,990. Thus 
showing that the month ending the 2nd January, as compared with the same period last year, pre- 
sents a decreaseof £436,788 in land, and an increase of £354,864 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending December 30th, gives an 
asgregate dmount in both dBpartments of £18,184,366. On a comparison of this with the Return for 
Ge mouth ending December 2nd, there ap) to be a decrease of £330,532; and a decrease of 
£2,852,834, as compared with the same pation t year. 

The stock of specie held by the Banks in Scotland and Ireland during the month ending 2nd 











anuary was £5,530,383; being a decrease of £72,875, as compared withthe Return of the previous 
? 


Mouil, und an increase or 327 as compared with the corresponding period last year. 
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